






A POLITIOAL, LITERARY, 


Vol. 0. 


Che Economist, 


WEEKLY COMMERCIAL TIMES, 
Bankers’ Gazette and Railway Monitor: 
AND GENERAL NEWSPAPER. 


SATURDAY, MARCH 21, 1925. 











MUTUAL LIFE ASSURANCE. 


SCOTTISH PROVIDENT 
INSTITUTION 


(ESTABLISHED 1837.) 


LARGE IMMEDIATE ASSURANCE 
LOW PREMIUMS 
LARGE ULTIMATE BONUSES 


FUNDS - - - £18,000,000 


HEAD OFFICE: 6, St. Andrew Square, EDINBURGH. 
LONDON: 3, Lombard St., E.C.3; 17, Pall Mall, S.W.1. 


Banco NACIONAL ULTRAMARINO. 


(National Overseas Bank.) 
STATE BANK OF THE PORTUGUESE COLONIES. 


NEI 
Hew York—T rast Company of North America—98, Liberty Street. 


BANCA COMMERCIALE 
ITALIANA. 


Capital, Authorised 
Reserve eee eee eos eee 99 280,000,000 
Deposits i ses ue nae gp 6, 202,000,000 


ws Sa SO 


PRANCE, SWITZERLAND, 
AUSTRIA, HUNGARY, BULGARIA, ROUMANIA, 
EGYP®, 
BRAZIL, ARGENTINA, CHILE, PERU, COLOMBIA, Ete. 


S COUMODROGDOH BUH 


london Office - 30a, THREADNEEDLE STREET, E.C.2. | 
Manager: E. CONSOLO. 


Gindisiiemeviisemmiupsiiiliciidicamets 
SPONDENTS TO THE ROYAL ITALIAN TREASURY. 


Every description of Banking business transected. 


TABLE OF CONTENTS. 


The Money Market .... 525 


Sapting Dottcien— 
Bank te and the Gold 


Standard @eeeeeeeeeeees 527 
The International Position 
of Poland .....ceseccees 5 
The Rate of Interest. —A 
Porecast......cccceceess 
The Preston Report and the 
Petersen Contract ..... - 530 
Platinum eeeeee eeeeee ee 532 


London Gas Companies.... 533 | 
Notes of the Week— 


Lord Curzon ........ cose 500 
Another “Safeguarding ’’ 
Inquiry 


The Iraq Oil Agreement .. 535 
Employment in February.. 536 
Cost of Living...... eseeee 536 
Cotton Trade Depression 
and Wages ....ssscevee 
Indian Budget Passed .... 
America’s Tobacco Industry 537 
German Income-Tax on 


ee 


Foreigners ...cccsssses 537 


Farmers and Co-operation.. 538 
A Japanese Failure ...... 538 
Electricity Commissioners’ 

BN occ ccccccccscces 
Co-operative Results ...... 539 
Midland Bank Capital .... 539 
Compulsory Insurance of 

Sea Passengers ....c-0 
Cammel Laird’s Year .... 540 
The Sait Union .......-.. 540 
British Portland Cement.. 540 
William Whiteley........ 541 
The Gordon Ho coccce O41 
American Telephone and 

Telegraph eeeeeneeceoee 541 
Crown Mines .......ceees 541 
East Rand Proprietary. -. S41 
Durban and Village Deeps.. 542 
Tanganyika Concessions .. 542 
Amalgamated Rubber 


No. 4,256. 
DOMMES oi oo ovis cvdddede 
Germany .....:.... ceccee SAT 
Austria .......cccceescase SAB 
Norway ....ccceeees wees 549 
[ pnmark eeseeessee eeeene 549 
CRED tanascaeneanenaues 550 
SEED cicccctbGecocbes es 551 


529 | Letters to the Editor— 


The Financial Situation .. 551 
The Economics of Public 
Health . 


«ade eeeecerseseecsce 


Consequences ........ 


Stock Exchange News— 
The Stock Markets 


New Issues ereeseceseooes 555 
Active Securities 


eeoseeeeee 


Company Meetings .... 559 
ChileanCurrencyConversion 537 | Government Returns— 


Notes -- 567 
Public & Expendi- 
ture @eeeeeeeeeeeee eeeoe 
reasury 
by Public Tender ...... 568 


Bankers’ Gazette— 


ae eae bendiuna - 
ers’ Clearing Returns 
Overseas Bank Returns.... 568 


Loan and Discount Rates.. 570 
Sede po 
tes o eeeseees 

po gt Gold 571 


= 
of Balance-sheets., 556 
Weekly Traffic Returns.... 572 
Monthly Traffic Returns .. 572 
Dividend Announcements. . 





Estates .. eeeeeeenee ee ee es 542 
Insurance N 
Norwich Union Life Insur- 
ance Society 
London Life ecshidinn. . 543 | Commencial Re 


and Notices ...... 573 
575 


svaal 
542 Profit and Loss Accounts .. 576 


Abstainers’ and General Corn Trade ..cccccccccccse 57D 
Insurance Company .... £43} Iron and Coal eocces SUT 
—_— General Insurance wens sateatocceoccosece MOE 
Y cecccccccceese 543 Wool Trade ....cccccesess 577 
Provincial Insurance Com- Cotton Trade eocesecsesee 578 
PANY ..cccecceccesceces ne Hide end Leather Trades. 578 
Oversea Correspondence— egetable eeeeeaeeeeoeee 
League of Nations ........ 544| Overseas Produce 79 
United States eeseeoeeeaeaeoeve2e@ 545 Price eeeesved eeece 


_ 
TERMS OF SUBSCRIPTION. 
Quarterly, 148 6d; Halj-yearly, £1 9s od; Yearly, £2 18s od. 
Colonies and Abroad, £3 1 0 per Annum. 
Single copies, post free, 1s 1d. 
Cheques and Post-ofice Orders to be made payable to the 
Proprietors of the ‘‘ Economist.” 
Office: Granville House, Arundel street, Strand, London, W.C.2. 
TD 


THE MONEY MARKET. 


Money has been, for the time of year, surprisingly abun- 
dant, and the discount market has shown considerable 





| weakness, bills being notably scarce, and in keen and 


general.demand on Continental and other accounts, though 
divergent views were expressed concerning the extent of 
American purchases. Fine three months’ bills could be 
placed occasionally at a shade below 4} per cent., and 






















satisfactory to the taxpayer. 
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The Bank return showed an. increase of £10,000 in the. 
stock of coin, and a decrease of £126,000 in the Note 
Circulation, and a consequent increase of £136,000 in the 
Reserve. Government and Other securities declined by 
205,000 and £ 1,811,000 respectively, the latter move- 
nient being possibly due to the maturing of Treasury bills 
purchased from the market during the recent period of 
stringency. Public deposits showed practically no change, 
and Other deposits were nearly two millions lower. Cur- 
rency notes outstanding were reduced by £802,800 to 
£283,882,700, which includes £1,346,900 for notes called 
in but not yet cancelled. The fiduciary issue is 
£ 228,585,800, or £19,559,600 below the maximum for 


1925. 
NEW YORK MARKETS. 


Our New York correspondent cables :—There has been 
drastic liquidation in speculative markets, followed by a 
slight rally. Wheat has fallen 55 cents from the recent 
top figure. Speculative shares fell by 20 or more 
points, and standard shares, like Steel common, by 10 
points, but some support appeared later, and strong 
interests are not apprehensive, Any danger of a speculative 
boom has greatly diminished. The principal factors be- 
hind the break are the collapse in wheat, the recent activity 
of pools, the advance in the discount rate, signs of slacken- 
ing industry, and the application by the Chicago, Mil- 
waukee and St Paul Railroad Company for a receivership. 
The Federal Reserve ratio is 1.1 per cent. higher at 76.6 
per cent., the passage of the tax date being reflected in a 
big drop in earning assets. 


Apprehensions in regard to money rates are subsiding, 
the ‘Stock Exchange apparently being satisfied that a 
change from the present Bank rate is not likely for some 
little time. British Government stocks remain hard, and 
have been unaffected by the new loans of the London and 
other corporations. The rally. in Home Rails did not go 
far, and attracted more sellers than buyers. The Argen- 
tine railway interim dividends, which were in accordance 
with expectations, produced no effect on prices, but Cor- 
doba Centrals fluctuated, on various rumours in connec- 
tion with Government acquisition. Rubber and oil shares 
are dull, but tea shares have advanced in many cases. 
The ‘‘ platinum ’’ group has again been very active, and 
overshadows the rest of the South African market. There 
has been considerable speculative dealing in Rio Tintos, 
and tin shares have fluctuated widely. 


THE COMMODITY MARKETS, 


The cotton trade has displayed more signs of life this 
week; inquiry has expanded, and in some sections there 
has been an increased turnover. The feature of interest 
has been a revival of demand in cloth for India, and it is 
stated that substantial contracts have been arranged. The 
steady way in which wool has been selling in London is 
regarded as a good omen for the future in Bradford circles. 
Rubber is active and firmer. In other directions markets 
have been unfavourable. Pig-iron has declined still 
further, and prices for manufactured iron and steel are 
weak. A similar downward tendency falls to be recorded 
— and aomeer. while coal remains stagnant. Wheat 

maize prices have been depressed by heavy unloadi 

of merchants’ reserves in North Aimerica: ; ™ 





THE ECONOMIST. 


{March 21, 1995, 


FOREIGN EXCHANGES, 

The foreign exchange market has been extremely quiet 
during ‘the week, and comparatively small factors conse. 
quently enjoyed a greater influence than usual. Thus on 
March 13th the New York rate from 4.78} rose as high 
as 4.79} at one time, owing to Continental sales of dollars 
in Amsterdam. On Saturday the rate opened weaker at 
4-783, but the movement of funds from the United States 
to Japan, through the medium of sterling, moved the rate 
slightly in our favour. On Monday a similar operation 
brought the rate up to 4.79}, but it sagged later to 4.781. 
This downward tendency continued till Wednesday, when 
4.7716 was touched at one time, and is probably to be 
attributed in part to purchases of dollars on South African 
account, presumably in ‘anticipation of the forthcoming 
return to the gold standard in that country. That after. 
noon, however, a slight improvement began, and on Thurs- 
day the closing rate waS 4.78; yesterday morning the 
market opened a trifle weaker at 4.771%. Forward rates 
are now approximately at parity with spot rates, the 
actual quotation being now 1-32 cent below to 1-32 cent 
above spot for one to.three months. In view of what has 
been said above of the effect on sterling of the movement 
of funds from America to Japan, it is of interest to note 
that the effect of these transfers, which are probably the 
result of recent loans raised in the United States by 
Japanese companies, has been to effect a considerable rise 
in the yen-sterling exchange. From an opening rate of 
1s 8$d on the 13th it rose to 1s 9d on Monday, and, after 
reacting to 1s 8gd on Tuesday, continued its upward 
movement, reaching 1s 9}d yestérday morning. The Paris 
rate has*been very quiet, and has shown considerably 
smaller fluctuations than for some weeks past. From 
92.75 on the 13th it rose to 93.00 on Monday, but reacted 
to 92.35'0n Tuesday, and even to 91.30 for a short time 
on Wednesday. This level was, however, too low, and 
after fluctuating on Thursday between 92.40 and 92.70, it 
opened yésterday morning at 92.30. This improvement 
would seem to be due chiefly to a recovery of confidence in 
France, owing in part to the reductions in Budget expendi- 
ture which have been approved in the Senate. Brussels 
continues to show an improving tendency, and opened 
yesterday at 94.40, as compared with 94.65 a week ago. 
Forward rates in Paris are slightly narrower at 24c per 
month above spot, while in Brussels they have moved from 
2c per month above to approximately 2c per month below 
spot. Italy has remained comparatively steady around 
1173. Amsterdam has followed the general tendency of 
New York, falling from 11.98 to 11.96 by Wednesday, and 
recovering to 11.973 on Thursday, only to fall off to 11.96% 
yesterday morning. Geneva also fell from 24.83 to 24.79 
on Wednesday, recovering again to 24.80 yesterday. 
Madrid has fallen steadily during the week, and now stands 
at 33.58, as against 33.71 a week ago. The Scandinavian 
countries have all moved with the dollar, though Oslo and 
Copenhagen have somewhat outstripped it. Stockholm 
has moved in relation to sterling from 17.78 to 17-74 
during the week, Oslo from 31.18 to 30.97, and Copen- 
hagen from 26.55 to 26.37. Helsingfors, on the other 
hand, is unchanged on balance at 1893, although in the 
middle of the week it rose as high as 190}. Berlin has 
fallen from 20.11 to 20.08. In the East, the rupee is 
steady at 1s 5 61-64d. The silver market has been ex- 
tremely quiet. Hong Kong is steady at 2s 33d, but 
Shanghai is 3d weaker at 3s o?d. In South America, Rio 
is steady at 544d, while Buenos Aires has risen from 4544 
to 453d, and Monte Video from 48d to 484d. Valparaiso 
has also recovered from 42.40 to 40.80 pesos. 


NATIONAL ACCOUNTS. 


The following ‘table shows the national income and 
expenditure during the week ended March 14th :-— 


(000’s omitted.) 


Rupply Services isl eek teins 19,40 

Y SOTVICSS.....ccccccscseees 7,919) Prom Revenue ......--+eeeeeere* 

Interest, &c., on Debt ............ 

Sinking Fund ............cccccee - 370 

Decrease in Debt ...........006 10,509 

Sundries .........2-.cecseveccece 227 

Increase in Balances............ 212 . an 
19,840 196 


Revenue amounted to £19,839,700, as compared with 
$24,506,500 during the corresponding week last year. 
eceipts from Property and Income-tax were lower at 
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£it,247,000; as against £13,064,000. The yield’ from 
Super-tax' was 2,510,000, as against 3,020,000. 
Customs receipts amounted to £1,332,000, as against 
£i,4g,000. Excise yielded £1,429,000,._against 
Z 1,386,000. . Estate, &c., duties were down by £700,000 
a £750,000: Ordinary receipts produced £82,200, and 
Special receipts only £500, against £216,500 and 
£6 0,000 in the corresponding period. The week’s opera- 
tions reduced. the National Debt by £10,509,000, and 
caused the following changes :— 





(000’s omitted.) 
; : & 
National Sav Certificates + 400) Public Department Advances — 3,600 
ecteceecerre eee Treas Bills Seeetese -ssee 
Gandties «++4-+: 7 Exchequer Bonds dekine débbeas _ a8 
+ 2,482 — 12,991 
The floating debt was reduced by £12,705,000 to 
£:744,685,000. 


Fouxcut Year, 1924-1925 (April 1, 1924 to March 14, 1925). 


& £ 
Total Expenditure .. 745,009,173| Raised by Revenue .. 746,196,199 
Net Repayments .... 4,274,510| Decrease in Balanves 3,087,284 


Total pbiuéwetee 749,283,483 | Total eeececeocce 749,283,483 
Eermarzs for Yzan 1924-25, 





& & 
Expenditure 786,848,000; Ordinary Receipts .. 764,050,000 
spedial Expenditure. 3,178,000 | Special socio” 30°00 000 
Total eceoeeoeeeee 790,026,000 Total eesoeeeee 794,050,000 
Surplus ...cccce 4,024,000 


Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies :—British Italian Banking Corporation, Eastern 
Bank, Norwich Union Life Assurance Society, United 
Kingdom Provident Institution, Employers Liability Assur- 
ance Corporation, National Mortgage and Agency of New 
Zealand, Law Land, County of London Electric Supply, 
Coliseum Syndicate, and Ashanti Gold Fields Corpora- 
tion. Mr Walter Runciman, at the meeting of the U.K.T., 
referred to the distribution of wealth, and also gave some 
interesting comparative figures of mortality in the temper- 
ance and general section. Sir Oswald Stoll, at the Coli- 
seum Syndicate, had something to say about the effects of 
high taxation on the entertainment industry. - 





ECONOMIST INTELLIGENCE BRANCH. 


In order to meet a demand from many of our readers, we bave 
made arrangements which will enable us to supply .statistical or 
other information from omr records, and to answer economic 
inquiries. A small charge will be made (with a minitnam of half: 
aguinea) to cover the cost of any special work invelved. 


a 
2 Notict.—We are advised by the printers. of the 

Economist ’’ that a serious dispute has arisen im the 
hookbinding trade in connection with rates of pay to 
workers operating certain folding and stitching machines 
in the production of books, and that the workers engaged 
in recetuing and handling paper, folding, cutting, packing, 
c., in all printing houses in London, have given notice 
0 cease.work next Tuesday in sympathy. Should there be 
-~ delay in the production of next week’s issue of the 

Economist ’’ our readers will understand that it is due to 
this unfortunate dispute, to which the printers of the, 
3 Economist ’’ are in no sense a party, and in which neither 
we nor they have any voice. 


—————— 
BANK RATE AND THE GOLD STANDARD. 


7 Federation of British Industries have sent a letter 
to the Chancellor of the Exchequer this week on the sub- 
a of the gold standard. This document is of consider- 
ws for it shows that industrial opinion is 
nan at variance with the opinion of the bankers 
the o earlier in the year, but takes for granted that 
ae Standard will be restored. The Federation, not 
voli Shows itself alive to the difficulties of this 
t ait memorandum takes the form of urging 
. Overnment should.put an end to uncertainty by 

'"§ its intentions at any early date, and so enable 


industry ‘‘to make its plans for the immediate future 


a) ‘ 


with a Gefinite knowledge of the general monetary condi- 


tions to be anticipated.” They proceed to make three 
important comments on our future monetary policy. The 
first is that it is very much in our interest that other coun- 
tries should follow our lead. In this connection they say’ 
that: ‘* Since Great Britain is the principal iriternational 
clearing-house, both for money and goods, any step which’ 
would lead to a general return to a gold standard by the 
principal industrial countries in the world would be 
greatly to the benefit of British industry, since it would 
not only ensure the stability of the more important ex- 
changes, and assist in restoring the pre-war mobility of 
international trade, but would ensure a reasonable elas- 
ticity in the internal currency system of this country.” 

Secondly, they cbserve that— F 

“If this country is to act alone, the stability of any 
newly regained standard must be in constant jeopardy, 
unless some agreement has previously been reached with 
the central banking authorities in the U.S.A. for regu- 
lating the value of gold until such time as it again comes 
into international general use. It appears to them that 
some such agreement is an absolutely necessary pre- 
liminary to a return to gold by this country, unless great 
risks are to be run.’’ " 

Finally, they refer to the need in the future of endéa- 
vouring to secure stability in the monetary standard— 
‘‘ The most pressing’ need of industry at the present 
time is for stability, both nationai and international. That 
stability cannot, in their opinion, be achieved by one 
country. acting alone, but only by a general agreement 
on the part of the principa! trading countries of the 
world 'to'resestablish a common monetary standard.’’ They 
therefore ‘‘ attach the greatest importance to carrying out 
the recommendations embodied in the currency resolutions 
of the Genoa Conference, in particular the measures. sug 
gested for avoiding wide fluctuations in the purchasing 
power of, gold, and those for economising its use. They 


‘would. therefore urge upon his Majesty’s Government 


most earnestly that consultation shouid take place at the 
earliest possible moment.”’ 

These observations reveal so considerable a measure of 
agreement between. financial and industrial, opinion that 
it is unlikely that the matter will be kept much longer in 
suspense. si alas 

Mr Keynes, however, disagrees. He recognises that 
opinion has.moved in favour of the gold ‘standard, but 
he urged, in an address last Wednesday to the Com- 
mercial Committee of the House of, Commons, that we 
should go leisurely about it. He wishes to wait, until the 
exchange has remained at par for same time, and arrange- 
ments have been made for the amalgamation of the cur- 
rency and Bank of England note, issues, before removing 
the export embargo; he therefore proposes that a_ Bill 
should be passed to renew the embargo after the end of 
the year, but ‘‘ subject to the discretion of the Treasury 
to remove it when they judged it wise.”’ 

But this means prolonging the uncertainty indefinitely. 
At any given moment there will always be some reasons 
against taking the plunge, whereas the present offers an 
exceptionally favourable combination of circumstances. 
Those who argue for delay underrate the positive advan- 
tages of the change as an enhancement of British credit 
that may be expected to bring business here, and still more 
as the preliminary step towards exchange stability, not 
merely with America, but with other countries. The lack 
of exchange stability is’ not a matter of minor importance. 
It is one of our biggest handicaps of recent vears, which 
has been mainly responsible for swinging opinion round 
once more to the gold standard. 

* But while the country is awaiting some move by the 
Government, the 5 per cent.. Bank rate is an accomplished 
fact, and has given rise to Press comment, ‘some.of which 
is wide of the mark. A high Bank rate is-clearly in some 
respects a handicap to business, bist the extent to which 
it causes an actual increase in the working expenses of 
business has been considerably exaggerated. ‘An examina- 
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tion of such information as i available is far from bearing 
out these pessimistic assumptions. _ It is true that a larger 


othe takes ndeecit Seve wll Ye aipcted by 2 Fee 
in Bank of ’s rate from 4 cent. to 5 per 
=e ons SS anal by the increase AS months ago by 
ise from 3 per cent. to 4 per cent. British banks 
usually make loans to industrial customers at anything 
pe ee ees 

very large companies, with i it, at 
tof per cent. above Bank rate). There is, however, a 
minimum below which the charge for advances does 
not fall, however low Bank rate may be. A few years 
ago this was usually 6 per cent., but there has subsequently 
been ing down, and 5 per cent. is now a more 
general minimum. Thus, while the rise in Bank rate from 
3 per cent. to 4 per cent. in July, 1923, left a large part 


companies do not, unfortunately, show bank loans 
separately in their accounts, but from a sample of over 
300 ies whose balance-sheets have been issued dur- 
ing the last twelve months, we have obtained 63 examples 
whise such items were disclosed. In the following table 
the industries 1 ted are shown in three groups, coal 
aed metallurgical, textile, and other trades, and the total 
bemk joans are compared with the total capital employed :— 


i ph Ret | in Working Bx- 
from a Rise of 
7 in Bank Charges. 
-} ieee 
va Amosent. neat 





, g 
Sales Mere -----) F Men | $e 
Gilbor tradlas........cccseceee. s 0.14 

Geta! ...........-..-6: 6 7{| 92503 | O12 





a bank loans constant through- 
It will be seen that the total bank loans for the 63 com- 
panies were a little over 114 per cent. of their paid-up 
capital. If every company were compelled to pay the full 
1 per cent. increase for its accommodation the increase 
in working expenses would amount to little more than one- 
tenth of 1 per cent. of the paid-up capital. In a recent 
number of the Economist (January roth) it was shown that 
312 companies which published reports in the last quarter 
of 1924 had paid-up and ordinary preference capital of 
#260 millions, and made profits of over £29} millions, the 
rate of profit to capital being thus 11.4 per cent. The 
effect, therefore, of a rise in interest on loans of the 
dimensions shown in the above table is small compared 
with total profits. 

A criticism of a very different order is that put forward 
by Mr Wheatley, who stated in the House of Commons, on 
March 11th, that “‘ the raising of the Bank rate by 1 per 
cent. means an addition of something in the neighbour- 
hood of £3 per annum to the annual rents of small 
dwelling-houses which it is (the Minister of Health’s) busi- 
ness to provide......... By a stroke of the pen the financiers 


cent. increase in wages.”’ This is a most unscrupulous 
misrepresentation, which is unworthy of Mr Wheatley. 
As regards houses already built under the various housing 
schemes, the rate of interest is fixed at the outset, both in 
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react upon one another in the long run ; but the former are 
much more stable than the latter, and it is not to be sup- 
posed for one moment that the present movement of Bank 
rate will raise the yield on Government securities by 1 per 
cent. The actual yield on Conversion Loan, as a matter 
of fact, was 4.5 per cent. a month ago. It is now 4.47 per 
cent.—i.e., actually less than before the rise of. Bank rate. 
But Mr Wheatley’s comparison is, in any case, a fantastic 
cne, based on the fallacy, which he has long been pro- 
pounding, that the cost of housing may be divided into a 
small charge for wages, materials, &c., and a large charge 
for financing the operation. But the two elements are part 
of the same operation. The interest charged is nothing 
but the sum paid to the lender for advancing the wages 
and other costs of building, which the tenant obvious!- 
cannot pay in cash down, but must pay over the period of 
his occupation. 
nearly the whole cost of building a house. If wages rise 
50 per cent., the capital cost will rise nearly so per cent., 
the annual charge will rise (at a given rate of interest) in 
a similar amount, and the rent would need to rise—not £3 
a year, but by some £15 a year. 

The task of restarting British prosperity needs a great 
national effort, in which constructive criticism can play a 
helpful part. To create prejudice by misrepresentation is 
the surest way to bring these efforts to naught. 


eee 


THE INTERNATIONAL POSITION OF POLAND. 


In the present phase of the European security problem it 
looks as if the determining factor might be Poland. In 
signing the Treaty of Versailles, Germany, of course, 
bound herself to respect the new frontiers rot only towards 
France and Belgium, but towards Poland as well ; and, in 
putting forward her present suggestions for a five-Power 
pact between herself, the three principal European Allied 
Powers, and Belgium, she has at the same time declared 
her readiness to undertake not to attempt a revision of 
the present German-Polish fror.tier by going to war. On 
the other hand, while she is willing to accept the present 
German-French and German-Belgian frcntiers not merely 
as a contractual obligation, but as a satisfactory permanent 
arrangement, she is not prepared to take this point oi 
view in regard to the German-Polish frontier, but avowedly 
looks forward to obtaining a revision of it in the future, 
though by peaceful means. Naturally, the Polish Govern- 
ment objects to anything which impugns the sanctity of 
the present frontier; and the French Government may 
therefore be forced to choose between the existing Franco- 
Polish military alliance and a Pact with Great Britain and 
Germany on terms which both those countries would re- 
gard as satisfactory, and would be prepared whole- 
heartedly to carry out. Thus Poland may possibly make 
or mar the relations between the three leading countries of 
Europe, and in these circumstances it is interesting to 
consider the position of the Polish Republic as a factor 'n 
international affairs since its resuscitation in 1918. 

What is, in fact, Poland’s record during the last hall- 
a-dozen years? In the first place, her resuscitation has 
only been made possible by the victory of the ee 
Allied and associated Powers in the war, so that her 
debt to these Powers is overwhelming. From a state of 
political non-existence she has risen in a brief period to 
be the fifth greatest country in Europe (excluding Russia), 
with a population of ing like 27 millions. This she 
owes to the Allies. In the second place, in the course of 
this abnormally rapid growth she has swallowed much 
that is not her own. Perhaps as much as a third of her 
present 27 millions of population consists of non-Polish 
minorities who object, with varying degrees of intensity, 
to finding themselves under Polish rule. She has obtained 
access to the Baltic Sea at the cost of breaking the tert! 
torial continuity of Germany and turning East Prussia 10to 
an isolated enclave; and she has obtained the bulk of the 
mineral and industrial resources of Upper Silesia at the 
cost of seriously handicapping Germany economically, 
though it is doubtful whether Poland can make that ™ 
tensive and efficient use of these resources which Germany 


Indirectly or directly, wages constitute 
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made of them before they were taken away from her, and 
of which Europe, as a whole, cannot afford to be deprived. 

On the other hand, we have to remember, firstly, that the 
poles have attained liberty after long oppression ; secondly, 
that the creation of an independent Poland was a political 
necessity as well as an act of justice; and, thirdly, that 
the Allies have never really agreed about Poland, or held 
4 comthon view as to her proper position in Europe. The 
unsatisfactory features in the situation are largely the 
result of these doubts and hesitations. For example, the 
inability of the Allies to agree on a reasonable policy was 
the genesis of the present unsatisfactory compromise in 
Upper Silesia, and likewise of the gratuitous endorsement 
given, in March, 1923, by the Conference of Amhassadors 
to the earthern frontiers, which the Poles had acquired by 
military action agaifist the Ukrainians, the White 
Russians, and the Lithuanians. In most cases, however, 
these hostile relations between Poland and her neighbours 
were of Poland’s own making, and her early record in this 
respect is not a satisfactory one. In thc course of half-a- 
dozen years she has come at various times into military 
conflict of some kind with the Germans, the Russians, 
the Ukrainians, the Lithuanians, and the Czechs—in fact, 
with all her immediate neighbours except the Rumanians 
and the Letts. That she should come into collision with her 
former masters, the Germans and the Russians, was not 
perhaps surprising, but there is not the same excuse for 
some aspects of her behaviour towards subject nationali- 
ties which were taking the same opportunity as herself to 
struggle towards freedom. 

It might have been expected that the Poles, who for 
years before the war had considerable opportunities for 
practising self-government in the Austrian Crownland of 
Galicia, should do at least as well as the Czechs under simi- 
lar conditions. It cannot be said that they have done 
so. The Czechoslovak Government has built up neigh- 
bourly relations not only with the Jugoslavs and 
Rumanians, but with the Austrians, the Germans, and 
even with the Hungarians, and the relations of Czecho- 
slovakia with Germany are particularly instructive. The 
main outlet for Bohemian trade is down the Elbe across 
ethnically German territory to Hamburg, as that for Polish 
trade is down the Vistula across ethnically Germany terri- 
tory to Danzig.. Yet, while the constant friction arising 
over the free city of Danzig and the Polish corridor has 
become a by-word in international politics, Czechoslovakia, 
who has no corridor, or possibility of a corridor, to any 
sea, appears to have managed as successfully as Switzer- 
land to regulate her transit trade across foreign territory 
without quarrelling over it with her neighbours. Take, 
again, the question of minorities. The German minority in 
Czechoslovakia is comparable in numbers to that in Poland, 
and is, likewise, dissatisfied with its position ; but it is in 
Poland, and not in Czechoslovakia, that the Council of the 
League of Nations has been compelled to take action in 

tT to secure the observance of the Minorities Treaty. 
Czechoslovak statesmanship has been honourably asso- 
ciated with the formation of the Little Entente, the recon- 
struction of Austria, and the successive efforts to solve the 
general European problems. The Polish name, on the 
—_ hand, has been associated with General Zeligovski’s 
awless seizure of Vilna, and by the violence of the Polish 
komitajis in Upper Silesia before the taking of the plebis- 
Cite. Indeed, the Baltic States have fought shy of Poland 
po use they fear to be compromised by what they con- 
t to be aggressive elements in her behaviour. In other 
words, Poland’s alliances and Poland’s frontiers have 
onus to belong to the Europe of M. Poincaré, in which 
va victors looked for security in permanently holding the 
nquished down by force. This point of view has long 
“ rapes this country, and those who continued 
bie Id to the spirit of 1919 have stéadily lost sympathy 


- 


M. Poincaré, however, has failed. His policy is no 
nh the policy of France, and we fully recognise that 
liv last year or so Poland has realised the necessity of 
shift’ peaceably with her neighbours. Indeed, the make- 
o the hon ts of Eastern Europe ate only tolerable 
then of goodwill. In any case, we cannot regard 
as in the same senise as frontiers repre- 
erred di They may 
and slowly 
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established tradition. But Poland tisks all if she be- 
comes a storm centre. She will only gain the 
guarantee of a friendly world opinion if she persuades: her 


neighbours into acceptance of the status quo by neigh- 
bourliness. 
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THE RATE OF INTEREST.—A PORECAST.-II1.—DE- 
MAND POR CAPITAL. 


(BY A CORRESPONDENT.) 


WE have been so much accustomed of late to finding 
every Continental nation asking for loans for reconstruc- 
tion and other purposes, for supporting the exchange or 
easing the tension on the money market, that we are in- 
clined to assume that there would be an almost insatiable 
demand for capital if only the necessary funds were forth- 
coming. We are apt to forget the progress already 
made, progress in many instances unsupported by foreign 
assistance. Apart from Russia and some of the States 
bordering on it, most of the fixed capital destroyed during 
the war and in the post-war period has been restored. In 
France the greater part of the reconstruction work is 
already completed. The French Government has spent 
about 73 milliard francs in the devastated areas, and it is 
estimated that a sum of about 20 milliard francs should 
be sufficient to complete the work. More than three- 
fourths of the damage has thus been repaired. The cessa- 
tion of borrowing for balancing the reconstruction 
accounts is within sight, much to the relief of the French 
capital market. There are, in fact, strong reasons to 
believe that in 1924 French savings were far above the 
actual investments of capital in France. The trade re- 
turns for that year show an active balance of 1,321.6 mil- 
lion francs, and the tourist expenditure in France was 
certainly not less than 4,000 million francs. These two 
items combined give a credit balance of more than 5,000 
million francs, of which only an insignificant portion can 
have been employed for current expenditure abroad. 
There is no doubt that by far the greater portion repre- 
sents capital exported. more or less in defiance of exist- 
ing legislation. That a flight of capital of considerable 
proportions takes place is well known, and has even been 
admitted by M. Clémentel in his famous Inventory of the 
Financial Situation of France (p. 205). In view of this 
export of capital, we may at once discard the idea of 
France’s having to draw upon the savings of other 
countries. Her own contribution will certainly exceed her 
demand. 

In Germany there was not much actual damage to pro- 
perty—scarcely any outside East Prussia—and it is well 
known that not only has the restoration of this area been 
effected, but Germany has added to her industrial equip- 
ment in the form of factories, machinery, and implements. 
As regards shipping, we may note that the German Com- 
mercial fleet, amounting to 673,000 tons in the middle of 
1920, had again reached the high figure of 3,000,000 
tons in 192 The adaptation of war industries to peace 
production i long ago been accomplished. Even i 
such a country as Austria industry and trade have been 
in process of gradual readjustment to the new conditions. 

Closer investigation seems to show that the scarcity of 
capital experienced on the Continent at present is due 
mainly to working capital having vanished during the in- 
flation period, and only to a comparativel small extent to 
the need for long-term investments (fixed capital). This 
fact, however, reduces the problem to . 

ions, for working capital represents, after all, only a 
Prirly small percentage of the total capital resources even 
of an industrial comer. . Now the oe of Ln 

n industry is w in some way or ny 
ae only Lie wok, workers unemployed at the end 
of 1924—thus it is obvious that a fait peooertae of tl 
necessary verking Sones must be available. | There 
indications that. days of exorbitant interest 
Germany are already past. The Berlin 
the Economist has repo Ba 
money is getting easier. ' 
that the funds have already become a 
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an extent, and that, consequently, the demand for new 


savings will be relatively limited. As regards other 
countries besides Germany—AlUstria, Hungary, Czecho- 
slovakia, and Poland—the sums involved are very much 
. smaller. ‘In short, it may be stated’ that it is more a 
question of confidence in the political and economic struc- 
ture of these countries than a scarcity of funds. 

Of far greater importance for the future are the de- 
mands that might arise for new long-term investments 
(fixed capital), and we may consider this question in some 
detail, merely noting en passant that most States have 
succeeded by now in covering their current expenditure 


by current revenue, so that there will be very little absorp-. 


tion of individual savings for the purpose of filling gaps 
in national budgets. 

The two great factors to consider in relation to fixed 
capital are the likelihood of new inventions and the in- 
crease in population. It might seem almost fantastic to 
venture to prophesy as to future irventions, and we will 
accordingly confine ourselves to a few questions: Is it 
probable that in our time there will be any inventions so 

oluti "y in effect as those which created the demand 
for capital for railway construction, for new factories in 
every conceivable branch of industry, and for mechani- 
‘sation even. of agriculture? May we not expect a period 
of perfecting the equipment dlready invented, a process 
much more gradual than the many new exploitations. of 
the last century, with their sudden demands on the capital 
market? No one can know for certain, but everyone is 
entitled to make a‘ guess. ; 

With regard to the increase in population we are on 
safer ground. It is‘common' knowledge that the birth- 


‘tate has been falling in most countries of. Western civili- 


sation during the last so years, and that the fall has been 
much accentuated during the last 15 years, especially after 
the war. | There nas, of course, also been ‘a fall in the 
death-rate during the same period, but not so pronounced, 
and statisticians are practically unanimous in anticipating 


that this fall will be changed ‘to an increase, for the simple 
.’@e@ason that fewer children born mean fewer young people 
\» aad-a comparatively greater number of aged persons than 


ina rapidly growing population. ‘The result is that many 
countries besides France are rapidly approaching a ‘state 
In the Scandina- 
natural increase is very slight indeed. 


wards the newcomers on the ‘labour market will only just 


Be sufficient in number to fill the places of those who retire, 


as compared with a net increase of about 180,000 each 


‘year at present: If we turn to the Continent, we find con- 
‘stantly diminishing figures for the annual surplus, not 


only in Germany, but also-in many of the other States: In 
some of the British Dominions, especially in Australia, 
there is hardly any natural ‘increase in the population, and 
in the United States the increase has been very much 
curtailed of late. 

The low birth-rate of the Anglo-Saxon stock may 
almost be regarded as a racial calamity. - In this connec- 
tion we are concerned only with the direct economic 
effects of the movement. There can be no doubt that the 
very nearly stationary conditions with which we have to 
reckon, certainly for one generation, will lead to a marked 
decline in the need for new savings. Not only will less 
be expended in rearing a growing population, but the 
need for ‘house construction, for town planning, for de- 
velopment of industrial equipment, &c., will be propor- 
tionately reduced. The United States and other over- 
seas countries are of special importance. Before the war 
these countries drew heavily on the savings of Europe 
for providing work and house accommodation for quickly 
imcreasing numbers. Now the natural increase has 
diminished and immigration: is more or less restricted. 
It is not at all impossibie that these countries will be able 
to supply their own savings, especially if a policy of debt 
repayment hastens the formation of capital. Has not 
the United States definitely moved into‘ the ranks of 

xporting countries ?* Considering ‘this ‘import. 
eek a itent, we are almost driven ef the bdinctession 
the demand for capital will assume a character quite 


different from that of pre-war days, the factors on the 


bowed being erating towards’ an increase in the rate of 


certainly weaker than in the last century. 


It must be admitted that the effects to be expected from 
the slow increase in population will be somewhat retarded 
by heavy unemployment in some countries. The absorp- 
tion of this industrial reserve will certainly involve a 
great demand for capita}. But ‘we should not forget that, 
while the numbers on the labour market are being swelied 
each year by the persons born before 1914, from 1931 
onwards the Jow . birth-rate prevailing during the war 
period will determine the number of newcomers offering 
their services on the market. It is, therefore, from that 
date that the full effects of the slow increase in population 
may be expected in England. In America, the Dominions 
and a few European countries the broad tendencies de- 
scribed above will be seen earlier; they begin, indeed, to 
be noticeable already. 


THE PRESTON REPORT AND THE PETERSEN 
. CONTRACT. 


It appears from reports of the debate in the Canadian 
House of Commons that Mr .King, who made a four 
hours’ speech on the subject, is making a big effort to 
carry his scheme for subsidising shipping competition in 
the North Atlantic. He argued that the problem pre- 
sented by the existing ocean combine would only ulti- 
mately be solved by international control. Empire control 
would go far, but the instrumentality of the League of 
Nations would be needed before the battle was over. This 
would take years, and in the meantime Canada proposed 
to take a step that would demonstrate to the world the 
necessity for further action. This unfortunate affair is, 
however, likely not merely to create prejudice between 
Canada and the mother country, but also to become a 
bitterly controversial issue in Canada itself, as is evident 
from the following account of the situation, which we 
have received from our Canadian correspondent :— 
The now-famous Preston report on the North Atlantic 
shipping trade has aroused considerable interest in 
Canada, but it is being treated much less seriously than 
in Britain. Greater familiarity with the author’s status 
may account for this disparity of interest. The details of 
his report are too familiar to need recapitulation here, but 
it contains very little that was not made public in Canada 
at the sessions of Special Parliamentary Committee on 
Agricultural Conditions, which sat at Ottawa in 1923. 
The North Atlantic Shipping Conference has now pub- 
lished a reasoned defence of its operations, which, it !s 
declared, offer many advantages to the shipper, including 
more regular sailings and lower rates than would other- 
wise be possible. Other charges made in the report ‘are 
too ludicrous for serious discussion. It is incredible that 
the Ocean Steamship Services of the Canadian Pacific 
Railway, a corporation whose whole fortunes are bound 
up with the prosperity of Canada, would retain for a 
moment membership in an organisation whose controlling 
spirits, as Mr Preston alleges, have developed a special 
antipathy against Canada, and are engaged in a subtle 
conspiracy to throttle Canadian trade. Of such throttling 
there is scant evidence. Montreal does much more than 
half the shipping trade of Canada, and its maritime bus!- 
ness has been growing by leaps and bounds. Last year its 
export of grain reached the record figure of 157 million 
bushels, and American exporters of grain found the St 
Lawrence route so suitable to their purposes that they 
contributed more than two-fifths of this total. During the 
calendar year 1924 there was a very substantial increase 
in the overseas shipments of dairy products, like butter 
and cheese and also of live cattle. Flour exports have 
also greatly increased in recent years, and Canadian flour 
could not be wresting so many valuable markets from ~ 
American competitor if it had to face the handicap :0 
unjust ocean rates. Since the war there has been such a 
plethora of idle tonnage that if rates on any route were 
raised to extortionate heights which yielded great profits, 
competition would speedily be: forthcoming. | oo 
more, the Preston report contains, by Uengticntion, ’ 
strong condemnation of the management of the o i 
Government Mercantile Marine, for it mtist be very di i 4 
to reconcile its chronic deficit, which last year exceece 
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g million dollars, with the tale of vast profits wrung from 
the producers and consumers of Canada by the Conference. 

The question is now being asked, why, if competition 
has to be provided for the shipping combination, should 
not the Government’s own fleet, instead of Sir William 
Petersen, be encouraged to provide it? The answer may 
be that the State-owned boats are too slow and inade- 
quately equipped for the carriage of perishable goods, 
and there is a rumour afoot that many of them are to be 
sold to the Petersen interests. It is now being recalled 
that Sir William Petersen is not a stranger to shipping 
deals with Canadian Governments. Back in the ‘nineties 
of last century there was a widespread feeling that Canada 
was suffering: from a lack of fast transatlantic communi- 
cation. The short-lived Tupper Government in 1896 was 
negotiating at the time of. its demise a scheme whereby 
the Allan Line, now absorbed by the C.P.R., should, in 
return for a joint subsidy from the Canadian and British 
Governments, conduct a service with ten 8,500-ton boats. 
But the Laurier Government on coming to power aban- 
doned the Tupper-Allan scheme, and announced that it 
was negotiating with Petersen, Tate, and Co., of 
Newcastle-on-Tyne, for a much better service, at smaller 
cost to the Treasury. For two-thirds of the subsidy which 
the Allans had demanded, Petersen and Co. were to fur- 
nish a 20-knot service between Liverpool and Canadian 
ports, and immigrants were to be brought over at special 
low rates. Matters advanced so far that Petersen and 
Co. put up a deposit of £10,000. The first boats were to 
be ready by May, 1899, but Petersen, Tate, and Co. could 
not live up to their contract, and failed to establish any 
service. . Their deposit was forfeited to the Government 
but they appealed for its return, and, after a long debate, 
a generous Parliament agreed to refund the money. Sir 
William Petersen evidently does not feel that shipping 
tates to Canada are sufficiently high to justify his invasion 
of the field without a substantial subsidy. 

The King Government have accepted the Preston 
report in toto, and on February 3rd the Minister of 
Trade and Commerce introduced a resolution preliminary 
to a Bill which will give parliamentary ratification to the 
Petersen contract, already signed and sealed by himself. 
He gave an account of the terms of the contract, 
some of which are strangely vague, and of the type of 
ships. which will be available for the new service, and 
after a warm ‘eulogy of Sir William Petersen’s business 
record and _ abilities, invited the House to endorse a 
Measure which would emancipate the Canadian people 
avn one of the worst of their oppressors. He also an- 

Sunced .that the Government intended to refer the 
measure to a select committee, before which interested 
one can make representations. Mr Stevens, a Conserva- 
aatit oe heid Mr Low’s portfolio in the Meigheri Govern- 
eae. ridiculed the scheme as fantastic and denied’ the 
ene of any oppressive combine. He pointed out 
chen, Steamers which are ‘not controlled by the Confer- 
= the's ‘each year gaining a greater share of the trade 
cent s : Lawrence route ; in -1923 they carri¢d 42 per 

~ Othe grain which was exported, and in 1924 their 
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share rose to 62 per cent. He also argued that it was 
ridiculous to expect that a fleet of ten ships which might 
make 70 voyages could have any serious effect upon the 
freight rates of a shipping traffic which last year absorbed 
the energies of some 2,000. vessels. 

The Government can probably secure a majority for 
their project in the House of Commons, although the 
Progressive party is sharply divided.on the question. The 
Conservative Press and the financial papers are a unit in 
their hostile criticism, which is in the main based upon 
the following grounds :—({1) That. the contract is. ex- 
travagant, absurdly vague in many of its terms, and does 
not contain adequate penalties for non-fulfilment of its 
conditions ; (2) that it is being made-with shipping in- 
terests which made a complete fiasco.of a former. - 
ment with a Canadian Government about a steamship 
service; (3) that it is folly to waste more public money 
in a time of falling revenues.on the artificial stimulus of 
rate reduction in a field where competition is still reason- 
ably keen; (4) that the Government, unless it disposes 
of its own mercantile marine, will be subsidising competi- 
tion with it, and causing a. further. diminution of its 
meagre revenues ; (5) that the Petersen fleet is. much too 
small to make. any useful :impression on rates, and its 
advent may provoke disastrous reprisals from the shipping 
interests whose conduct is now being attacked. 

During the discussions onthe. Preston report and the 
Petersen contract the assertion has. been freely made that 
any benefits. which might have. accrued from preferential 
trade arrangements had been absorbed by the shipping 
companies. Advocates of Imperial Preference, : 
who limn the Dominions as only awaiting a change of 
fiscal policy by the Mother Country to open wide their 
doors to British goods, and as eager for an extension 
of the system, will be interested in an interview given on 
his arrival in Ottawa by Mr Preston, wh» is not an insignifi- 
cant figure in Liberal councils. 

‘‘ There is one important thing I notice to-day in the 
cable news. It intimates that Petersen will not get the 
600,000 subsidy under the Trade Facilities Act to which 
he was entitled, simply because he proposes to enter into 
competition’ with the combine. If that is the case, it is 
the first body blow to Imperial Preference, and I am»right. 
ready to join with those who will end the farce of this 
so-called preference for good and all time.’’ 

' Postcript.—There is now every prospect that the con- 
tract between the Canadian Government and Sir William. 
Petersen for a subsidised service of freight steamers be- 
tween Canadian and British ports will come to naught, . 
for a variety of very serious obstacles ‘have developed. 
The Canadian Council of Agriculture, representing: the 
agrarian interests for whose appeasement the scheme was 
originally. devised, "will have none of it, and announced 
their oppositio By a resolution passed at a meeting in 
Toronto on March 6th. Their declaration of hostility 
means tliat the great majority of the Progressive party 
will join ‘the Conservatives in opposing the project and 
they may be reinforced by ‘some’ Liberal dissentients. 
Apparently the King Government’ at one time cherished 
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be induced to abandon their associates in the North 
Atlantic Conference, and in return for other favours, pos- 
sibly in connection with railway rates, co-operate in the 
fight with the st ip combine, but the C.P.R. have 
definitely taken the against the agreement. A num- 
ber of Liberal members hailing from the Montreal area 
are very amenable to C.P.R. influence, and if they do not 
actively oppose the Petersen contract will refuse their 
support. -Under such circumstances there is little pros- 
pect of a majority in the House of Commons which would 
justify the Government in proceeding with a such a risky 
and novel adventure, and there is just a chance that the 
Ministry might be defeated on the floor of the House. 


































































PLATINUM. 
(BY A CORRESPONDENT. ) 


troy ounce, and it has been rising steadily ever since. 
There is no “‘ corner ’’ at work in the platinum market. 


ment by arrangement with the Governments of France and 


the metal in the war and of its scarcity, and to-day it is 
évén miore valuable and scarcer still. Nine years ago, in 
1916, the shortage of this most precious of metals first 


duction of Russia, and it was then that the Government 
assumed control, instituted a monopoly, and called for 
returns of their stocks, whether manufactured or not, from 
all users, while their agents advertised widely for old 
i No matter how ancient or battered the article, 
how out of date, or otherwise useless, the agents were 
willing to buy, and the Government to pay a price that 
rose steadily until it culminated in the figure mentioned. 
But for the action of the Governments the price must have 
_ soared, so great was the demand during the war. Indeed, 
it did soar, for before the French Government acted 


French manufacturers were paying 28f per mme for 
small quantities, equivalent at the time to £31 per troy 


ounce. Our Government began at £9, but increased the 
figure to £12 in the same year (1916), to £14 10s in 1917, 
and to £30 in February, 1918. high prices were and 
are due to scarcity, and the vast importance of the services 
rendered by platinum and its ‘‘ associate ’’ metals durin 
the war and to the arts and sciences to-day. But before 
enlarging upon these it will bé more informing, perhaps, 
to describe the metals themselves and their qualities or 
PPiatinun tal, which 
Plati: num metal, which in colour is a lustrous silver whit 
is chiefly obtained from alluvials—earth and ana 
washed from hills or mountains in the course of ages—in 
. the form of grains or flakes, and nuggets, the latter 
generally small, but sometimes of considerable size, the 
largest of which there is a record, having weighed 21 Ibs 
troy. ‘Such a nugget to-day would be worth about £6,000. 
It has its origin in basic rocks, as dunite, but has never 
been in commercial quantities from such sources, 
although the writer knows of no reason why it should not 
be, and there seems little doubt that it will shortly be so 
produced in South Africa. The metal is also derived from 
copper, nickel, and other ores treated by an electrolytical 
process. In the crude state platinum contains, bésides 
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PLatinuM to-day at £25 per troy ounce is worth very 
nearly six times its weight in gold, of which the market 
value per troy ounce is about 86s. Towards the end of 
the war, in 1918, the price of platinum rose to £20 per 


The 1918 price of £20 was fixed by the British Govern- 


the U.S.A. The price then was the measure of the value of 


became serious, owing to the great falling off in the pro- 


iron, varying quantities of one or several of the following’ 


rose colour), and 
| 1916 


‘under the héading of platinum, the annual’ p 
generally believed barely. to exeeed 25,000 ounces, for the 
|, once numerous dredgers are all in an unworkable condition. 


quantity available on the market. For instance, a record 
price for iridium would appear to have been £65 per troy 
ounce, £30 being recorded for palladium, which is only 
about half the weight of platinum, while at about the same 
time the price of rhodium was only £12. Allied with its 
‘* associate,’ iriditim, which it may have originally con- 
tained in proportions rahgifig from o.20 to 5.50 per cent., 
or more, platinum becomes the hardest and toughest of 
metals, one of the chiéf uses of iridium being for the points 
of gold pens (nibs). Platinum will neither rust nor tarnish, 
possesses a very high melting point—viz., 1,750 deg. C. in 
the oxy-hydrogen jet—while its electric resistance and 
chemical refractory qualities are very great. It is, there- 
fore, a very poor conductor of electricity and heat. By 
coating with platinum, wire of another metal—say, copper 
—the efficiency of the latter as a conductor of electricity 
is greatly increased, for the platinum will not permit any 
leakage of the current. It is one of the heaviest known 
substances, its specific gravity being 21.5. It has the 
lowest co-efficient of expansion of any metal, this being 
about the same as that of glass, with which it can be 
fused ; is readily malleable, and so exceedingly ductile that 
it is recorded that a wire of 0.000975 of an inch in diameter 
has been drawn from it—that is, a wire as fine as the 
anchoring lines of a spider’s web! Except by agua regia 
—a mixture of nitric and hydrochloric acids—it is un- 
affected by acids, and is impermeable to oxygen, chlorine, 
carbon monoxide, and dioxide, and hydrochloric acid gas. 

Indispensability in the manufacture of various aids to 
victory was the reason for the very great interest shown 
by the various Governments in platinum during the war 
period. In the manufacture of fuming sulphuric and other 
acids, essential to high explosives, platinum is extensively 
used as a catalyser, or ‘‘ changer,’’ in the fabrication of 
what is technically known as ‘“‘ contact mass.’’ Finely 
divided platinum is precipitated on asbestos or on anhy- 
drous magnesium sulphate. The ‘‘ mass’”’ is. made by 
soaking this base in solutions containing platinum chloride, 
and afterwards heating it, when fine particles of the metal 
are distributed throughout the ‘‘ mass,’’ which is of great 
importance in the manufacture of sulphur trioxide, which, 
in combination with water, yields fuming sulphuric acid, 
an essential to high explosives, as stated. Another very 
important war use was in magnetos for the engines of 
aeroplanes, hydroplanes, tanks, armoured cars, motor- 
cars, motor-boats, and every kind of petrol-driven engine, 
the Government insisting that the contact points of their 
ignition systems should be of platinum. For cheapness 
other metals may be used in magnetos, but platinum 
remains supreme in this great industry. Yet other war 
uses were in the electric instruments to control the fire of 
big guns, in field telegraph and telephone instruments, in 


gp | the hospitals for surgical instruments, and in X-ray tubes, 


but anything like a full list would be a very long one. The 
old uses are pretty well known. About half the supply 
went to the jewellers and dental manufacturers; a con- 
siderable quantity was utilised in crucibles and other appli- 
ances used by metallurgists, assayers, and chemical manu- 
facturers, who still continue to find platinum indispensable, 
while the metal is as much in demand by jewellers as ever, 
the only limit being the exceedingly high price, which 
actually is a great inducement to wealthy people. Dental 
manufacturers use less than formerly, and manufacturers 
of electric bulb lamps practically none at all, tungsten and 
other metals having replaced it. That there is insufficient 
platinum ‘‘to go round,’’ so to say, would appear to be 
entirely due to the condition of Russia, where, in the Ural 
mountains, platinum was first discovered in 1821, and 
whence, until recent years, about 90 per cent. of the 
world’s supply of the precious metal was obtained: The 
shortage, however, is not entirely due to the dislocation of 
industries in Russia, for the deposits had begun fo show 
signs of coming éxhaustion before the war broke out, and 
a marked decline had set in. For instance, the Russian 
production, about 240,000 troy ounces in i9fo, had by 
fallen to 78,674 ounces. To-day, notwithstanding 
that the Bolshevik balance-sheets show. very large: assets 
ction is 


Fot the current. year—1925—the world’s total pfoduc- 


‘tion has been estitiated at,.no more thari 105,606 .4rot 
ountes, which, if approximately correct, means @ contin 
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ance of the present high prices and the employment of 
large tities of inferjor metals as substitutes. The 
aumber of industries in which platinum would be used in 
eference to any other metal, if it were not so exceedingly 
dear, is legion. It has recently come into use in wireless 
y and telephony, and there alone is a world-wide 
field, possibly as large as the universe, for none can 
visualise the limit to discovery in that direction. The 
writer believes that there would be an immediate demand 
for several millions of ounces if this very precious metal 
could be purchased for about £10 the ounce; but of that 
there is fittle likelihood until millions of ounces are being 
roduced. Where are they to come from? The estimate 
for the Republic of Colombia, the product of some half- 
wen dredgers and a few hundreds of natives washing 
vels in bateas, is 70,000 ounces for the current year. 
There is plenty of platinum in Colombia, but dredgers are 
few and their cost is very heavy—about £75,000 each 
before they can be got to work. There would also appear 
to be plenty of platinum in South Africa. Most certainly 
there is a great deal of no‘se. ‘‘ Johannesburg is platinum 
mad!’ declares a correspondent. The stock markets 
have heen booming for weeks, but platinum is not really 
praduced in stock exchanges—at least, not directly— 
although some speculators would seem to believe that it 
gust be. But, soberly, South African platinum is on the 
knees of the gods. It is certain as can be that it is there, 
but it has yet to be proved that it can be recovered at a 
profit. That many fingers will be very badly burnt, 
however, is also as certain as can be. 


THE RUBBER TRADE IN AMERICA. 

(BY A NEW YORK CORRESPONDENT.) 
“ It (restriction) interferes with that free conduct of busi- 
ness, unfettered by Government control, which is the only 
sound permanent basis for the healthy life of industry, 
and restriction must be regarded as a temporary expe- 
dient imposed to mect an abnormal situation. When the 
abject is attained restriction ought to be abolished, and 
I appeal to all to so organise the rubber industry as to be 
ready to meet the changed conditions which will inevit- 
ably follow its abolition.’’ 

These remarks from the address of the High Commis- 
signer, Sir Lawrence Guillemard, to the Federal Council 
at Kuala Lumpur on November 26, 1924, deserve the care- 
fuj attention of all interested in the inddstry. Had the 
High Commissioner witnessed the Mincing lane perform- 
ances during the last days in January (when speculators 
were permitted to depress the quarterly average price by 
-oo17d per Ib (1) below the 1s 6d limit in order to reduce 
the exportable allowance by some 15,000 tons), his re- 
marks might have been more caustic. If there were any 
sense of humour in the trade, restriction might then have 
been laughed out of existence; in any event, it is argu- 
able that its abolition at the present time, when under- 
lyipg conditions are so favourable, would be highly bene- 
ficial to the whole industry. 

It is not likely that the High Commissioner's appeal for 
erganisation will be heeded by those principally inter- 
ested. The industry seldom prepared itself for any con- 
fingency, however apparent; it scems to prefer a succes- 
$100 of exaggerated price advances and declines, periodi- 
cal fluctuations between extremes of optimism and de- 

€sston. The fact is that the trade continues to suffer 

rom the usages which have been allowed to grow up 
With it ; the whole system by which it is conducted is hap- 
2azard'in the extreme, and many of the methods adopted 
to ae can only be described as absurd. Doubt- 
dey . a aoe due to the rapidity of the industry's 
: was to be found by a little intelligent investiga- 
‘ton of facts, and the seplication of celine common besi- 
we sfnse, rather than by an appeal to the Government 
restsittion vt an extravagant and unbusinesslike plan ‘as 
As early as last summer it was apparent that trade con- 
o- * , ti . 


ditions: on this side were improv. 
ing : ‘consumption was 
better than had ' been realised and was then ‘i 


increasing, 





THL ECONO:AST. 


The remedy for an admittedly difficult: 





errr rrrrreemngneecenercnerenrranmmcees ieeeceneiemimmeinmansaameeseen TT 


and there was difficulty in supplying the public demand. 
The total year’s consumption was more than 335,000 tons, 
as compared with 305,500 tons in 1923, and this satis- 
factory increase, with an increase also in European con- 
sumption, resulted in a marked reduction in the world’s 
stocks. Although the price had risen by the end of the 
year to 1s 8d per lb, consumers here were inclined to 
consider it a not unreasonable limit, for the prospects for 
‘9 5 _e eine favourable. 

ust when all indications appeared to point to an active 
demand at satisfactory slanne ies ed al Now 
York dealing firm was announced. At first this was 
thought to be of smafl importance, but shortly 
afterwards it appeared that there were outstand- 
ing commitments in several thousand tons ; large 
short sales at prices well below 1s and purchases at 
about the then market; the liabilities were very 
heavy (several million dollars), and the assets wil 
probably be insufficient to pay receivership expenses. It 
is only in the rubber trade that a firm of such standing 
could be permitted to trade heavily and undertake huge 
responsibilities with little or no capital and without any 
real justification for existence in the market. The failure 
and the facts disclosed depressed prices about 3d per Ib, 
and caused heavy additional losses, besides giving a shock 
to banking confidence which will have far-reaching re- 
sults. It is just because the conditions on which the 
trade is conducted encourage the existence of such firms 
that merchants of substance and financial credit hesitate 
to participate in an industry which needs them so badly. 

Apart from the above, the outlook for the current year, 
and possibly longer, is encouraging. The automobile 
trade is flourishing, and selling its cars to the public. 
Improvements in the highways have made motor trans- 
portation possible over many additional thousands of 
miles and at all seasons. Closed cars are mare than ever 
taking the place of the open touring type, and conse- 
quently are being used throughout the year instead of 
being stored during bad weather. Rubber manufacturers 
are doing a larger and better business than ever, and the 
public’s buying is in such volume that there are much 
smaller inventories of manufactured goods than usual ar 
this period of the year. Consumers have not covered 
anything like the normal proportion of their requirements, 
and visible stocks are at almost dangerously low levels. 
Sterling exchange appears to have become sufficiently 
stabilised around par to remove one great difficulty from 
market consideration, and (an extremely important fac- 
tor) consumption in Europe appears ta be resuming on a 
‘scale we have not seen for years. Nothing could speak 
more hopefully for the future than a weightier balance in 
‘the. world’s consuming capacity in favour of Europe as 
compared with America’s hitherto. preponderating appe- . 
tite. 

The statistical position is extraordinarily strong, and, 
in face of all the conditions, it might be said that the 
present price of about 1s 6d is likely to be exceeded 
shortly. Undoubtedly many would welcome 2s, and if 
we approach that level experience shows we shaw 
quickly begin to talk of: 2s 6d. But it might be well to 
bear in mind that any such advance, while within the 
bounds of possibility, could at best be temporary, and 
would be likely to do very great harm to the industry as 
a whole. The eventual and inevitable slump wou fo 
far more harm than the benefits to be received from high 


-prices. 





————_—_—_— 


LONDON GAS COMPANIES. 
Tue gas industry continues to maintain its position. The 
president of the South Metropolitan Gas Company—Mr 
‘Charles Carpenter—at the annual meeting of that under- 
taking, made some interesting remarks upon gas. He 
pointed out that had its discovery followed, instead of 
preceding, that of electricity, it might to-day ¢njoy @ 
reputation in respect of the conservation of coal and the 
distribution of its energy to which it is fairly entitled, but 
which is very often withheld. He mentioned that an 
§ncrease of over 6 per cent. in the company’s sales of gas 
during the a tnonths justitie’ — and pro- 
Uicoked: even by disse in authority, and this is, that when 
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electricity is the particular form of energy. needed -in 
industry ‘or. business, it can frequently be generated more 
economically on the spot with’ gas engines than purchased 
through the public suppliers. I recently visited one such 
installation using our gas, where the plant was on a 
sufficient scale to supply the wants of places as large 


as, say, Bangor, Cromer, Teignmouth, or Whitstable, and 


which was giving every satisfaction.’ 
Mr Milne Watson, the governor of the Gas Light and 
Company e€ even more emphatically at the 
coil lee ut epee He stated that : ‘‘ I was 
recently speaking to a well-known public man on the 
subject of gas, and he said, ‘ You will not deny, Mr 
Watson, that gas is on the wane.’ Now, this remark 
could not have been made were it generally known that 
since the year 1921 there has been an increase of no less 
than 20 per cent. in the sale of gas, an increase’ equal in 
quantity to 6,000 million cubic feet over a year. By far 
the greatest proportion of this increase has been due to 
the remarkable development in the ‘sphere of cooking and 
heating, as well as for industrial purposes—furnace work, 
&c. Since the year just mentioned there has been an 
increase in the number of cooking stoves and fires placed 
out on hire and sold. of over 200,000.’’ 
continued, ‘‘ At last year’s meeting I drew attention 
to the fact that the Gas Light and Coke Company 
alone produced approximately in a year as much 
energy for light, heat, and power as is produced in the 
form of electricity by the whole of the electrical under- 
takings in Great Britain ’’; and concluded that, ‘‘ There 
was a great deal of astonishment ‘expressed at that 
statement, but it has never been controverted.’’ 
Those undertakings supplying gas to the outer fringe 
of London have also made good progress. Sir 


Mr Watson: 


is. that all of the.companies, with the exception of minor 
falls in 1922 in the; case of. the Commercial and - the 
Wandsworth, have steadily, increased their sales since 
1921. 

In the next table we analyse revenue and expenditure 
for the past six years. The Act of 1920 provided for 
annual accounts and returns to be submitted: to the Board 
of Trade. In consequence, companies now publish 
accounts for the whole year in the place of the half-yearly 
accounts previously issued. . The half-yearly accounts of 
the South. Metropolitan. and Wandsworth Companies for 
1919 have been shown as annual returns in the under- 
mentioned table for comparative purposes :— 


Revenue. Bxpenditere. 


Bale ot| Ren-| Resi- | T%! | stenn- | Distri-| Total 
Gas. 


| Expen- 
v tals. duals. ceipts. factare. tion. ditace, 


J. For-:|' 


tescue Flannery, deputy-chairman of the South Suburban, |; 


reported an excellent increase in gas sales. The sales 


of gas were equal to 1,385,000 therms more than in 1923,. 


an increase of 9} per cent. ‘‘ He noticed that some of the 
other companies had been very pleased with an increase 
of 6 per cent. He attributed this company’s larger figure 
to the large increase in new houses, though a certain 
percentage was due to the wintry weather.’’ Notwith- 
standing the increases in the quantity of gas sold by this 
concern, the income of £636,395 from the sale of gas 
was about £25,000 less than in the previous year, as a 
result of two reductions ‘in price. The chairman of the 
Wandsworth, Wimbledon, and Epsom District Gas 
Company—Mr Henry E. Jones—had a similar story 


to tell, .and reported an increase of 6.43 per cent. 
with the 
problem of residuals, Said, ‘‘ The residual products are 


in gas sales. Mr Jones, in dealing 


down, and are going to be lower. The fact is that gas 


companies have been living in a fool’s paradise so far as 
Owing to the. 


coke is concerned for. some time past. 
Ruhr occupation by the French, the German mines were 
closed..........Now, however, they have reopened those 
mines, and we do not export so much coke to the Conti- 
nent, One reason why coke must be cheaper is that gas 


has displaced it in the poor man’s house, as a result of. 
our giving him a gas fire operated by a 1d in the slot. 


meter.’’ 


The changes we have mentioned-are reflected in the 
reports of the companies. Our first table shows the total 
gas sold by five undertakings during the year ended 
December 31, 1924, together with the comparative figures 
for 1921, 1922, and 1923 :— 


_—_—_ ee  -. 


1922, 1934. 


Total Amount of Gas Sold. 
Inc.or Dee. 


ight and Coke, it will be seen, is still respon- 
sale of more gas than all the other under- 
together, while its percentage of increase over 
year at 9.3 is greater than any of its com- 


of an advance of g.5 per cent. Another inter- 
point which is illustrated by the foregoing figures 


.accounted for by lower charges. 


669 

1a SARA LaSTom| SabS| Sona) Sere teat : 
Although the actual amount of gas sold last year was 
higher, revenue from sales, except in the case of the 
Wandsworth, was lower. This movement, of course, 1s: 
Rentals are higher ‘in 
every case, and revenue from residuals shows no alarm- 
ing symptoms of falling away,.in spite of - pessimistic 
views which have been expressed. Total receipts gener- 
ally were down, the only improvement in this item being 
shown by the Gas Light. Expenditure in most cases was 
higher, and the only concern to increase net revenue 
during the twelve months was the South Suburban, 
whose figure rose from £85,216 to £98,442. The 
reduction in the case of the Gas Light and. Coke was 
trifling, the fall being from £1,378,810 to £1,376,739- 

Our final table shows dividends over the past four 
years, together with present prices and yields as com- 
pared with a year ago :— 


ed i 
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It will be seen f 

whole, yields have contracted somewhat as compared with 
those obtainable a year ago. Present prices are still below 
those of 1914, but this is a natural movement, and, taking 
all the factors into consideration, the difference is by n° 


means’ extraordinary. : But if rity continues to 
the exception of the South Suburban, which |‘ ies San ak 


attend the companies’ operations in an equal measure as !n 
recent years, there is a prospect at least of quotations 
regaining pre-war levels. 
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N te f th Rigk Sd Wuear Prices, 1924-25.» : ’ 
otes of the Week. British.’ Canadian. Amotioan, 
oe eeaty Re eae i 
Lord Curzon.——In the death of Lord Curzon, Great leat, nae tae 
Britain loses one of her most distinguished and most dis- Te a. © 60 Ibs + 60 ibs, 
tinctive' citizens. His public life started almost from his Average, 1915 ........ 7d .... ee "90 | 
undergraduate days, and by successive advancement he Sone it: ll 3 107, 1 
attained the position of Viceroy of India, became a member OMS... 0. EE 1 eee iit 
of the, War;Cabinet under Mr Lloyd George, andy later, a : Rg . : ; ; 2 BE 
Foreign Secretary. In 1922, on the break-up of the Coali- Oo, Bsc qnrne ne fee : = 46. 
tion, he missed the Premiership almost by inches. He a ‘ pigs catty eS ae ie ss. Nang 
will be remembered in Europe for the part he played while WR es ais eel as yok 
at-the Foreign Office in directing British policy along a it Sematataeaea+ ei m:.8 Ss 177 
line which differed from that of M. Poincaré, and even- ey 13 4 214) 202 
tuated in the setting up of the Dawes Commission. Feb. Te... sees eee 38 156s 190} , 
Neither to foreign statesmen nor to the British public was ae Sean oees a a . isl es, i 
Lord Curzon a popular figure. Had he been so, he would These cinggan sie, BA 201. 1995 
have doubtless reached the highest office in the land. But _— ; eee teats 13 pt wie 
though he missed his highest ambition, he leaves behind Way. sia. cawaes 13 3 17a" eee 1664 
him not merely a record of distinguished public service, Le : nF a — 
but also an example of what may be achieved by great + Ma ale a Oe ake 1654 roth ies 


intellectual ability and immense industry wrestling with 
physical weakness. His faults were on the surface. Those 
who knew him best recognise as the mainspring of his life 
the strong sense of duty of a devoted public servant. 


The price of British wheat, it will be seen, shared to some 
extent in the rise, but has since fallen much less than 
might have been expected, and is still 15 1d per cwt above 
the level of early-January. Winnipeg and Chicago, how- 
ever, have lost practically all they gained in the upward 
sweep, which began early last December. The ‘* bull’ 
movement reached its highest point on January 28th, 





Another “Safeguarding” Inquiry.—We noted last week 
















the appointment of the first Committee under the new 
“ Safeguarding *’ regulations, the claimant industry being 
lace and embroidery. This week the Board of Trade 
announce another inquiry, this time into an application 
from the Fertiliser Manufacturers’ Association. The offi- 
cial notice reads as follows :—‘‘ The Board of Trade have 
appointed a Committee, consisting of Sir Arthur Whinney, 
K.B.E. (chairman), Mr Arthur Hollins, and Sir R. Henry 
Rew, K.C.B., to inquire into and report upon an applica- 
tion made by the Fertiliser Manufacturers’ Association, 
Limited, in accordance with the terms of the White Paper 
relating to procedure and inquiries in connection with 
the safeguarding of industries, presented to Parliament on 
February 3, 1925, for the imposition of a duty upon super- 
phosphate.’” Now, it is possible to see how an industry like 
the production of lace and embroidery could put on paper 
sutlicient arguments to induce the President of the Board 
of Trade to refer the question to a Committee. But it is 
exceedingly difficult to understand how even a_ prima- 
facie case meriting investigation could be made out for a 


duty on superphosphates on any of the grounds set out ir | 


the instructions to committees. What, for example, is the 
extent of competing imports? The Board of Trade does not 
consider them of sufficient importance to deserve even a 
scparate entry in the overseas trade returns. If the appli- 
‘ation had been for an export prohibition in order that 
farmers might get this necessary raw material of their 
industry cheaper, one might-at least have found something 
intelligible in the claim. If a case of this sort is able to 
Pass the preliminary scrutiny of the Board of Trade, no 
claimant need despair, and it looks as if we might see a 
Perfect plague of Committees, with resulting widespread 
uncertainty in many lines of business. We are intrigued 
to know how this. particular claimant can produce a case 
“erthy of an hour’s attention by a Committee. 


onliictnipiipenmemeiesteicnentatilbasdntepemansingeitinnissisiiettiimgsateinmmtisin 


The Price of Wheat.—The spectacular rise in wheat 
Prices, which occurred last December and January, has 
been followed by an equally striking decline. Eight weeks 
“80, at a time when dealers were reported as rising from 
their beds in the still hours of the night to buy, we pointed 
- that quotations had risen above their economic tevel, 
Pate a conflict of expert opinion as to yalues later in 
pees ae might have a decidedly unsettling effect on 
may be a e story of the market in the subsequent weeks 

: Ppreciated from the table which follows :— 








when No. 1. Manitoba was quoted at 219§ cents, and 
American No. 2 Winter at 205 cents.. During the greater 
part oi lebruary prices tended to sag. Towards the 
end of the month the “‘ bulls ’’ came into their own again 
for a brief space, but from March 4th onwards American 
markets have been consistently weak. The outstandmg 
dates have been March 6th, when Winnipeg and Chicago 
both recorded a fall of over toc; March 13th, when 
Winnipeg dropped 14c and Chicago 15¢; and March 17th, 
when the decline amounted to 143c and 12¢ respectively. 
A partial recovery has taken place in the last two or three 
days, and possibly the downward movement, like the rise 
which preceded it, has been somewhat overdone. 





The Iraq Oil Agreement.—The Iraq Government has 
granted a monopoly of the oil rights over its whole 
country, excluding the Basra Vilayet, to the Turkish 
Petroleum Company, for a period of 75 years, on the 
basis of a 4s to 4s 6d royalty per ton. This fact should 
excite no one, for there was no serious commercial com~- 
petition, and what political excitement there has been sub~ 
sided some years ago. It may be recalled that the original 
division of interests in this company—namely, 50 per cent- 
National Bank of Turkey, 25 per cent. Anglo-Saxon Petro- 
leum Company (Royal Dutch-Shell group), and 25 per 
cent. Deutsche Bank—has been modified three times : first 
in 1914, when the Anglo-Persian Oil Company took over 
the 50 per cent. share of the National Bank of Turkey ; 
second, at the time of the San Remo Agreement, 1920, 
when France was :1ssigned the share of the Deutsche Bark 
for no apparent reason except that she paid for the shares ; 
third, when in 1921-22 the objections of the American 
Government to an Allied monopoly of the oil in Iraq were 
placated by the promise of half the Anglo-Persian share 
to an American group consisting of Standard Oil of New 
Jersey and a few ‘‘ indeperdents,’’ such as Sinclair and 
Doheny. ‘That was the end to the political excitement 
about Iraq oil which threatened at one time to disturb 
the friendly relations of the-Great Powers: The Lausanne; 
Conference had merely to deal with the claims of Turkey ; 
for the three provinces*of Mosui, Sulaimanieh, and Kir- 
kuk, and the question of the Northern frontier of Traq’ 
has still to be settled by the: Council of the League of 
Nations, to whom it has been referred for arbitration. 
The chief interest in the new oil agreement lies in the fact: 
that for the first time since its formation -in 1917 ‘the: 
Turkish Petroleum Company has obtained a real and valid: 
concession. Before the war, alter long: and’ protracted 
negotiations, it obtained a letter from the Grand Vizier, : 
dated June 28, 1914, agreeing to grant a concession. But 
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terms of the concession had not been drawn up and 
signed before the war broke out, so that all that the 
Turkish Petroleum Company had, in effect, obtained 
was the ise of a concession. In the long 
which the American Secretary of State 
conducted with Lord Curzon in 1920 and 1921, it was 
always the official Washington view that the Turkish 
Petroleum Company had no legal status whatsover. The 
efforts of the British Delegation at the Lausanne 
Conference to get the company's ‘‘ concession’’ men- 
tioned, and so confirmed, in the Lausanne Treaty, met 
with failure, for, even though Standard Oil and 
American interests had been admitted into the company, 
Mr Hughes could not be prevailed upon to swallow his 
ious objections to the company’s standing. And so 
the Turkish Petroleum Company was still begging for a 
concession 14 years after its formation to acquire one. 
If the Iraq Government is defeated at the polls, 
it will be in keeping with the ill-fortune of the 
Turkish Petroleum Company should the new Govern- 
ment repudiate this present agreement. But assuming 
that the concession will stand, what are the com- 
- mercial prospects? The company binds itself to drill 
so many thousand feet a year over 24 areas of eight 
square miles until a production of 100,000 tons is reached. 
Then, if not before, it will have to lay a pipe-line from the 
field to the coast, which is likely to be the Mediterranean 
coast, a distance of 600 miles or more from Mosui. It 
needs to be emphasised that the question whether oil can 
be found in commercial quantities in Mesopotamia is still 
as far from being known as it was in 1900. Geological 
expeditions must now carefully examine the likely ground, 
and test drilling must be undertaken on a large scale. It 
is probable that it will be ten years before Iraq is pro- 
ducing a substantial quota of the world’s oil. The Iraq 
Government has, however, granted its concession to the 
only company that had the financial resources and the 
technical equipment at its command to ensure the proper 
exploitation of its remote oil resources. It is only to be 
hoped that the cosmopolitan fraternity of great oil 
men that will compese the new board of the company will 
not quarrel about the working of the concession as much 
as their Governments did about obtaining it. 


Employment in February.—A small increase in un- 
employment is shown in the figures for the end of February 
as compared with the previous month. Acccrding to the 
Ministry of Labour Gazette, the total number of registered 
unemployed on February 23rd was approximately 
1,287,000, the same figure as on January 26th. But the 
percentage of workpeople insured under the Unemploy- 
ment Insurance Act was 11.6 per cent., as compared with 
11.5 per cent. in January and 10.7 per cent. at the corre- 
sponding date last year. The percentage of trade union 
members unemployed was 9.4 per cent. at the end of 
February, compared with 9.0 per cent. at the end of 
January and 8.1 per cent. at the end of February, 1924. 
The monthly movement in the trade union percentage for 
a number of years past is shown below :— 


TrapE Union UNEMPLOYMENT PERCENTAGES. 


1913. | 1919. 1920, | 1921. 


37 | 159 | 142 
60 | 165 | 140 
ea * Excluding coal miners. 
yment is described as good in the skilled branches of 
the building trade, slack in coalmining, wool textile, 
ican cotton-spinning, and bad in the iron and 
y, tin-plate manufacture, and marine 


engineering and shipbuilding trades. 


Cost of Living.—There is no change in the cost of living 
index number of the Ministry of Labour as at the end of 
February, the figure remaining at 79 per cent. above the 
level of July, 1914, as recorded at the end of January. 
From the table below it will be seen that this is one point 
higher than at this time last year :— 


AVERAGE PERCENTAGE INCREASE over JULY, 1914.—All items. 
(Food, Rent, Clothing, Fuel, and Light, &c.) 


gai. | 1922,| 1923.| 1924, | 1925. 
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For food alone the percentage increase remains unchanged 
at 76. Increases in the price of flour and bread were offset 
by a further seasonal decline in the price of eggs. 


Cotton Trade Depression and Wages.—Our Manchester 
correspondent writes :-—In cotton trade circles there was 
more than usual interest in the weekly meeting o1 the 
Short-Time Organisation Committee of the Master 
Spinners’ Federation on Tuesday last, as it was expected 
that some particulars would be made known of the new 
scheme as an alternative to short-time for relieving the 
depression. At the close of the meeting it was announced 
that very careful consideration had been given to the sug- 
gestions of the chairman which kad been referred to at 
one or two previous meetings. It was decided that a con- 
ference should be arranged with other interested parties 
in the industry, with a view to ventilating thoroughly the 
proposals. As the other sections of the industry had not 
had an opportunity of considering the suggestions of the 
Federation, it was undesirable that a public statement on 
their nature should be made at this stage. It is under- 
stood that at an early date the Spinners’ Federation wil! 
arrange for conferences with representatives of the manu- 
facturers and the dyers, printers, bleachers, and finishers. 
No details of the scheme have been made known, but it 
is reported that leading employers are now convinced that 
short time is not a remedy for the trade depression. It 
is realised that the industry is handicapped by high prices, 
and that efforts should be made to reduce production costs 
as much as possible. A developinent of this kind may be 
accomplished by {increased production, and it is sug- 
gested that the spinning employers may offer to run the'r 
mills longer hours if they can secure from the other sec- 
tions a promise that everything will be done to increas¢ 
output in all departments. It is not likely that another 
attempt will be made to control the industry, but it 1s 
being very fully realised that a big effort should be made 
to reduce production costs and overhead charges. On 
Monday last, in Manchester, there was a joint meeting 
of the executive councils of the Operative Spinners 
Amalgamation and the Cardroom Operatives’ Amalga- 
mation for the purpose of considering the position of the 
workers with regard to short-time working in the mills 
and the reduced earnings of the operatives. It was de- 
cided to apply to the Master Spinners’ Federation for a 
joint conference, in order that the trade union officials 
might place before the employers certain facts. It '!s 
‘not likely that there will be a demand for a general in- 
crease in wages, but the leaders of the workpeople con- 
tend that if trade is profitabie as a result of curtailment 
of production, the workers should be compensated for their 
loss of wages. 


Indian Budget Passed.—The Finance Bill was passed by 
the Indian Legislative Assembly, on Wednesday, by 7° 


votes to 45, and presented to the Council of State. Ac- 
cording to a Reuter telegram, Sir B. Narashimha Sarma, 
the Leader of the House, announced that the Bill would 
be taken into consideration on Friday (yesterday), when 
the Secretary of Finance would move an amendment for 
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the restoration of the salt duty to one rupee four annas 
per maund. (the duty as fixed by last year’s Budget). The 
Council is expected to accept the amendment. 








America’s Tobacco Industry.—The March number of 
««Commerce Monthly,’’ published by the National Bank 
of Commerce in New York, contains an interesting article 
on the Tobacco Industry in the United States. Although 
the United States tobacco crop is only about 35 per cent. 
of the world crop, United States exports constitute more 
than’ half of all leaf tobacco entering into international 
trade, leaf tobacco from America being the standard 
cigarette, smoking, and chewing tobacco throughout the 
world. From one-third to one-half of the entire crop is 
exported in the unmanufactured state. Tobacco was the 
first commodity exported by America, and for three 
centuries has ranked among the most important. The 
value of exports of tobacco is now exceeded only by that 
of raw cotton, refined’ mineral oils, and automobiles. 
The consumption of tobacco in the United States has 
increased substantially during the past decade. In 1913 
the aggregate amount of leaf tobacco used in the United 
States in the manufacture of tobacco products, including 
cigars, was 5584 million pounds. In 1923, 722 million 
pounds were so _ used. The cigarette habit has 
apparently made rapid strides since 1910, for while the 
output of cigarettes was 12,955 millions on_ the 
average for the years 1910-14, in 1924 it was 71,024 
millions. During the same time there has been a slight 
decline in the production of cigars. The consumption in 
Europe, to which more than 85 per cent. of the United 
States exports are sent, is also’ increasing rapidly. 
German consumption of cigarettes has increased from 
12,000 millions in 1913 to 23,000 millions in . 1923; 
Swedish consumption has increased approximately 200 
per cent. over pre-war figures; Italy now uses nearly 
three times as many cigarettes as before the war, while 
Belgium now consumes 5,500 million cigarettes a year, 
Austria 4,000 millions, France 5,000 millions, and Den- 
mark 1,000 millions. Consumption of cigarettes in 
Japan has increased from 7,000 millions in 1913 to the 
present level of 23,000 millions. Total exports of leaf 
tobacco from the United States in 1924 were 546 million 
pounds, as against 474 millions in 1923, and an average 
of 388 million pounds in rg10-14. In 1924, 158 million 
pounds went to the United Kingdom, 72 million pounds 
to China, and 44 million pounds to Germany. 





German Income-Tax on Foreigners.—Our Berlin corre- 
spondent writes:—The Income Tax Bill, the main 
features of which were summarised recently, contains 
radical innovations to the disadvantage of foreigners. 
The income-tax law of March 29, 1920, which in this 
respect follows in general the old Prussian law, makes 
loreigners who reside in Germany, or who sojourn for 
longer than six months for the purpose of gain, taxable 
on the whole of their incomes, irrespective of source; 
Whereas foreigners without residence or sojourn are tax- 
able only on income from German land, from industry, or 
trade (Gewerbe), or occupation carried on for gain 
(Erwerbstétigkeit) in Germany, and from German pen- 
sions. Other income of foreigners without residence or 
sojourn, in particular from interest on loans, debentures, 
mortgages, and bank balances, dividends from stocks, 
and profits from sale of securities, real estate, &€., have 

““n income-tax free. These provisions were connected 
— the system of not taxing income, with certain excep- 
ee S, at the source. Resident or sojourning foreigners 
on therefore classed as ‘‘ taxable without limitation ”’ 
= eschrankt steuerpflichtig); foreigners without resi- 

€nce or sojourn, but with income from land, business, or 
Seeks were classed as ‘‘ taxable with limitation ”’ 
‘deae rankt steuerpflichtig). The new Bill treats the first 
differen: does the existing law, with only one material 
from a In cases where the income of a German 
taxed thas 2 or trade in another country is more heavily 
Minist an it Is by this (new German) law, the Finance 
tn ee be empowered to decree an increase in the taxa- 
by ide € income from business carried on in (Germany 
seie an of such country.’’ This applies also to the 

n (non-resident) class. Its meaning is not that Ger- 
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many can retaliate in kind against differential unfavour- 
able treatment of her citizens by foreign states, but that 
she can retaliate with a supplementary income-tax upon 
citizens of countries whose normal income-tax, though 
applied equally to natives and foreigners, happens to be 
higher than the German. This provision is highly objec- 
tionable ; but apparently its enforcement would in most 
cases be prevented by commercial treaties. Such is the 
case with the new Anglo-German Treaty (Article 2). The 
new treatment of the other class—non-residents, or ‘‘ tax- 
ables with limitation ’’—is in itself unobjectionable, being 
similar to the law of many countries; but it is strongly 
against the interests of foreign investors. The Bill 
enacts that all persons, irrespectively of nationality, resi- 
dence, or sojourn, shall pay income-tax, upon ‘‘ income 
derived from any object (Gegenstand) in Germany or from 
any activity in Germany.’’ In particular are listed the 
following ‘‘ objects ’’ and activities :—1. Agriculture and 
forestry ; 2. Industry or trade carried on in Germany 
through a branch or a permanent representative ; 3. Inde- 
pendent occupation ; 4. Dependent work (salary or wage) ; 
5. Mortgages and similar claims; 6. Shares in German 
undertakings (stocks, partnerships, &c.); 7. Loan or 
debenture interest; 8. Interest on bank deposits; 9. 
Rents; 10. Profits from speculation (a profit from a real 
estate sale is speculative when less than two years since 
date of purchase have elapsed; from Bourse securities, 
less than one year); 11. Pensions from a public source. 
In practice the most important innovations are points 
5 to_10, all of which sources are at present income-tax free 
in the case of non-resident foreigners. Necessarily taxation 
at the source has now to be resorted to; and for Ger- 
mans and foreigners, non-residents and residents, there 
is a flat 10 per cent. rate, to be deducted before payment 
of income from dividends and debenture interest, silent 
partnerships, interest on bank deposits, and interest from 
public loans. It is not clear how far the progressive 
rates are to be imposed upon non-residents’ incomes from 
sources not subject to the 10 per cent. flat rate. It 
follows that non-resident foreigners must be prepared 
for a reduction of at least 10 per cent. in income of any 
kind from a German source. A condition of the recently 
concluded foreign loans and credits is that the German 
borrower shall pay all German taxes, but this does not 
apply to older German investments or to stocks, deben- 
tures, and mortgages acquired in the open market. The 
Association of Bankers has protested against the project, 
on the ground that it will frighten away badly-needed 
foreign capital. In particular, the taxing of interest on 
non-resident foreigners’ bank balances is objected to. 





Chilean Currency Conversion.—A correspondent writes : 
—The return of the Chilean President to his country 
synchronises with the renewed efforts made to overcome 
the long-existing disadvantages experienced by the 
greater number of business men in Chile through an un- 
stable currency. Sefior Alessandri is strongly in favour 
of the introduction of metallic conversion, and but for 
the recent political upheaval, the end of last year might 
have seen the Chilean Currency Convefsion become law. 
December 30, 1924, was the latest date chosen for the 
expiration of the time limit granted for postponement. 
Critics declared that any new endeavours, following the 
course of many others of a similar class introduced since 
1904 and stifled before birth, were destined to a like fate. 
Nor should there be much surprise at this expression of 
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cynicism. It is 20 years since the first efforts were made 
for the ultimate eaten in gold of all outstanding 
Chilean currency at the exchange rate of 18d. The 
National Treasury is believed to have been consistently 
accumulating for this purpose a conversion fund out of 
the proceeds of certain taxes; but the fund, never used 
yet always amassing, has given Chilean currency a cer- 
tain stability and resiliency which otherwise it could not 
have enjoyed. President Alessandri’s policy has been 
largely directed towards restoring the financial situation 
of Chile to normality. It succeeded so far that the 
balance in the expenses of last year was re-established 
from the resources at disposal. The work of conversion 
so earnestly advocated and inspired by the President has 
been strongly supported by the Junta de Gobierno. But 
the long-established and hitherto invincible opposition 
remains, and excuses for postpenement of any reform 
have always been found ; but the main contention has been 
whether the redemption should take place at the former 
rate of 18d, or at some lower rate nearer the present 
market value. Discussions are again raging between the 
advocates of an 18d, a 12d, and a rod rate for the Chilean 
peso. The basis of the claim for the lower rate is that 
the nearer the official rate of conversion approaches the 
current market rate, the less wil! be the disturbances of 
values and of general business operations. While the 
truth of this general statement is not contested, the objec- 
tion to a rate which is exclusively based on the current 
rate is that the approach or expectation of conversion 
ceases to have any stabilising influence on exchange. So 
far from this being the case, it increases speculative 
transactions and the violence of fluctuations. It is said 
that within a month or so the Government will adopt 
some means of assuring the stability of the value of the 
currency to be carried into effect before the end of the 
summer. A proposal that meets with some support pro- 
vides—as a preliminary step—for the establishment of a 
central bank which would regularise the fiduciary circu- 
lation and facilitate credit by means of rediscounting of 
documents, thus bringing something like order into the 
emission of the various classes of fiduciary currency. 
Once established, the bank would be followed by mone- 
tary laws fixing. the general principles and precautions 
within which all banking institutions could develop their 
activities. The council of the new bank would confer 
with a financial commission, to be appointed by the 
Government, for the purpose of studying the best of the 
various expedients put forward for the stabilisation of 
exchange and the conversion of the currency. A financial 
expert has been engaged from the United States to submit 
a considered opinion. 


Farmers and Co-operation.—In July last the Agricultura 
Organisation Society, after a somewhat chequered career 
extending over a quarter of a century, decided to dis- 
solve, and negotiations were opened with the National 
Farmers’ Union to ascertain how far that body was pre- 
pared to carry on the work of promoting the adoption 


of co-operative methods in agriculture. Eventually an 
arrangement was made, and a co-operative committee 
of the N.F.U. was constituted in October to take charge 
of a special department which was set up to give advice 
and assistance to groups of farmers desiring to form co- 
operative societies. The recently-published year book of 
the Union has, naturally, little to report of the proceed- 
ings of the committee in the short period of its existence, 
except that it had convened a series of conferences, but 
it contains a useful article dealing with the general ques- 
tion of agricultural co-operation, and describing the con- 
ditions whieh make for failure. These are classified as 
follows: (a) Insufficient investigation before launching a 
scheme ; (b) the combination of too many distinct branches 
of business in one society; (c) attempts to cut prices; 
(f} buying produce at competitive prices instead of paying 
actual prices realised, less costs; (g) lack of satisfactory 
co-ordination between societies of the same class ; (h) lack 
of loyal Support on the part of members. It is perhaps a 
matter of surprise that it should be thought necessary, at 
this time of day, to set out, for the information of 
Seeemconeiincntions of ae elementary and, in the main, 

nature. e ication of rative 
methods both to the gy ag Biggie yeh 


purchase of farming requisites has now been insistently 
urged upon English farmers for at least 30 years. The 
movement in this country was started in the “ nineties ’’ 
as the direct result of the marked success of the Irish 
Agricultural Organisation Society, inspired by Sir Horace 
Plunket. Long before that time, indeed, farmers’ co- 
operative societies had been formed, notably in the Eastern 
and North-Eastern Counties, for the collective purchase 
of fertilisers and feeding stuffs, and, in one instance at 
least, for the sale of live stock. A report published in 
1898 summarised the history of the movement up to that 
date, and gave examples both of success and failure, the 
general conclusion being that societies for purchase had 
almost invariably succeeded and societies for sale had 
mostly failed. Since then many societies have been 
started, with varying fortunes, but it has taken a long time 
to convince those interested in the movement that the 
principle on which the earlier societies were mainly estab- 
lished was sound. It is the principle which, as the writer 
of the article referred to observes, is now accepted as an 
axiom in other countries, viz., that of commodity organi- 
sation. A co-operative society for mixed objects will 
probably fail in all, but if it concentrates on one com- 
modity—e.g., milk, bacon, eggs, &c.—it has the best 
chance of success. It appears that there are at present 
255 agricultural co-operative societies in this country, with 
a turnover of over £11,000,000. Of these, 1o1 are for 
the purchase of farm requisites, and they account for 
nearly half the turnover. There are 38 dairy societies, 
40 egg and poultry societies, and 16 fruit and vegetable 
societies. This return relates to 1922, and includes only 
three bacon factories, the number of which has certainly 
increased since then. 


_-— 


A Japanese Failure.—A correspondent writes The 
Takata Company, whose disastrous failure was announced 
in February, was one of the oldest and most reputable 
commercial houses in Japan, ranking only a little below 
the famous Mitsui firm, and forming with it for the 
last quarter of a century the chief pillars of Japan’s busi- 
ness structure. Its collapse only came as a shock to the 
uninformed, for it was an open secret that for the last 
three months the banks had been supporting the firm in 
the hopes of averting a crash, but it was at length decided 
that its affairs were incapable of adjustment without a 
iiquidation process. ‘The liabilities are estimated roughly 
at 50 million yen, and the assets at 4o millions, which 
means a deficit of a million sterling. The failure is chiefly 
attributed to losses incurred through the earthquake, in 
which imports of the value of 10 million yen were wiped 
out, but the firm also sustained heavy losses on speculative 
imports. Kasuye Shoda, the former Minister of Finance, 
had promised to advance 5 million yen to the firm at 2 
low rate of interest, because it held huge contracts for 
army and navy supplies, but the new Government declined 
to carry out the agreement. The chief creditors are the 
banks who are involved to the tune of nearly 40 million 
yen, and the Yerkau Bank, with a capital of 7 million 
yen, closed its doors immediately after the Takata failure 
was announced. Arrangements have been made for 2 
new organisation which will assume the valuable foreig” 
agencies, and the outstanding contracts of the firm and 
the profits will go to the creditors. In the business com- 
munity both in Japan and on the Pacific Coast of North 
America the failure is regarded as confirmatory evidence 
of the serious condition of domestic business and finance 
in Japan, and as the probable precursor of depressing 
announcements from other houses. 


Electricity Commissioners’ Return.— We have on previous 
occasions referred to the useful work which the Com- 
missioners are doing in compiling and publishing returns 
and statistics of various kinds relating to the electricity 
supply industry—all of which are of interest and great 
value to the investor as giving information of unimpeach- 
able reliability regarding the industry generally, and also 
individual undertakings. They have now added a further 
return, which gives a census of the authorised undertakers 
in Great Britain at December 31, 1923, together with the 
Acts and Orders under which each of the undertakings 
operates. Some further particulars are also given, such 
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as area of supply, population of such areas, maximum 
prices authorised, purchase rights, and other administra- 
tive details. The return deals with some 535 undertakers, 
of which 208 are companies or persons. In regard to the 
latter, it is often useful to know precisely what statutory 

wers a company holds, and what is the length of the 
tenure under the orders. The return indicates this, as 
the date of the orders are given, and the first date at 
which a local authority is invested with the option of pur- 
chase, according to the Act, 1888, is at the expiration of 
42 years—the option recurring at ten-year periods. The 
earliest company order dates from 1886. Many of the 
orders will be seen to be within measurable distance of the 
first option of purchase. For instance, at various dates 
within the next ten years about 20 of the orders will thus 
fallin. The succeeding five years will see over 40 orders 
becoming due, and the next five, that is before 1945, some 
130 orders will come under the option. This is exclusive 
of the London companies orders, numbering some 50 in 
all, which all fall due in 1931, but which are being ‘dealt 
with in the two London Electricity Supply Bills now in 
Committee stage in the House of Commons, and which 
provide.for an extension to 1971. But the question of 
the provincial orders will sooner or later become acute, 
since, as the Parliamentary Secretary of the Ministry of 
Transport expressed it in the House of Commons, at the 
end of last month: ‘‘ A lot of undertakings are really not 
going ahead in the way they should, because they do not 
know whether they are going to be taken over or not. 
There you have the cause which really puts development 
into a state of stagnation.’’ There is in the Act, 1922, a 
provision which seeks to ameliorate the position. With 
the consent of the purchasing authority, the Electricity 
Commissioners may, on terms, suspend the powers of pur- 
chase for such period as they think fit. So, directly the 
London orders are settled, the pressing provincial orders 
wil. presumably be brought forward for similar attention. 
The list of orders given in the return is, of course, con- 
stantly being added to, partly in respect of new under- 
takings altogether, and partly as extensions to existing 
undertakings, it being a feature of latter-day policy for 
urban undertakings to apply for statutory powers to 
extend their area of supply to cover large rural districts 
surrounding their present area. The additional orders are 
to be found from time to time in the annual Reports of 
the Commissioners. 





Co-operative Results.—A correspondent writes :—As was 
suggested in these columns at the end of 1924, the 
returns of the Co-operative Wholesale Society, Limited, for 
the past 12 months have shown a return to the progressive 
course that continued till 1920. The sales dropped from 
£105,439,628 to £80,884,661 in 1921, and down to 
45,904,812 in 1922. Last year they rose to £72,888,064, 
while the net profit of £895,773 (arrived at after paying 
interest on capital and making allowance for depreciation) 
was only exceeded in the war years 1917-19. The 1924 
sales showed an increase of 9% per cent. above those for 
1923, and the profits were helped by the lessened distribu- 
— expenses, which were only 53d in the £ of sales—a 
Cwer ratio than during the three preceding years. The 
total capital of the society has now reached £43,462,294, 
Which is the largest ever recorded. In 1914 it was only 
49,902,447 ; it rose to £23,640,717 in 1919, and the 
= total is four times the amount 10 years ago. On 
- other hand, the sales have only doubied, so that the 
sk a have to find an outlet for far more capital than 
% : their disposal before the war. Share capital is now 
SS? 3,878, and no less than £35,524,694 is made up of 
the Sone and development bonds. The report for 
ae oa ended December 27th has been issued this 
a wine records sales of £37,946,733 for that period, 
£16 ae Profit of £539,788 was made, which, with the 
e! rs : rought forward, gives a sum of £)703,804 for 
7 aoe al. This is the net profit after providing interest at 
eo on the share capital, and at other rates on the 

divid er = the funds, as well as depreciation on property. 
haha _of 2d in the £ on the trade of the society 
a Stan absorb £284,093, £303,514 is allocated for 
remainder © off of buildings, fixtures, &c., and the 
ana Tis carried forward. The C.W.S. Bank operates 

“partment of the society, and is being regarded by 


many trade unions as their natural financial ally. No 
less than 8,526 trade union branches have current accounts 
with the C.W.S. Bank, while there are 1,025 co-operative 
societies with such accounts. There are only 46 distribu- 
tive societies that do not bank with the Federation—and 
they are all small and unimportant. In the six months 
the deposits and withdrawals from the bank were 
£:279,567,163, fully reflective of the improvement in the 
trade of the societies. Originally only a distributing 
organisation, the C.W.S.—as it is familiarly and briefly 
described-—has become a producing and manufacturing 
bedy. Of the sales in the half-year £12,918,188 were 
from its own works, and it is now correct to say that it 
actually makes one-third of the commodities it sells. The 
output of its 10 flour and provender mills was £5,269,330, 
an increase of 36 per cent. on the corresponding period of 
1923. The C.W.S. has woollen mills, weaving sheds, 
cabinet factories, printing works, and other enterprises, 
but, outside the supply of foodstuffs and daily necessities, 
its most conspicuous success has been in the manufacture 
of footwear. In its seven boot and shoe factories it made 
1,169,587 pairs, and the value of its productions of boots 
and of leather in its tanneries was £,872,732, an increase 
of 24 per cent. To this advance the new policy of fixing 
the retail price of certain classes of boots and shoes has 
greatly contributed. In farming, the society seems to 
have been less successful than in its distribution and manu- 
facturing. The accounts for the year 1924 give the results 
of its 10 farms as making a loss of £21,474. The farms 
have an aggregate of 17,327 acres, giving supplies valued 
at £214,269, nearly half of which was for cattle, sheep, 
pigs, poultry, &c. The business meetings of the society in 
April will discuss these results, and also receive the assur - 
ance of the directors that they are carrying out the policy 
laid down in the referendum that has just been taken 
among shareholding societies, which confirmed the decision 
to make trade union membership an essential condition of 
employment in the C.W.S. after March 28th. 





Midland Bank Capital.—In connection with the purchase 
of valuable freeholds in the City of London and the build- 
ing of a new head office, the directors of the Midland Bank 
propose to increase the paid-up capital by offering to 
shareholders new shares of £1 each fully paid at the price 
of £2 per share, in the proportion of one new share for 
every eight of the existing shares, the premium of £1 per 
share to be credited to the reserve fund. There are now 
480,921 unissued £12 shares, representing £5977 1,052 
of capital. It is intended to cancel the unissued £312 
shares and to create 5,771,052 new shares of £1 each. 
Part of this new creation will be issued in execution of the 
present proposal. The operation will produce about 
£600,000 of new capital, and a like addition to the 
reserve fund. The terms of the issue are sufficiently 
attractive to ensure immediate response from share- 
holders, for the price of issue represents a bonus of over 
4s per share on the existing shares at the present market 
price of over £9. Any increase in the capital of the large 
banks, moreover, is to be welcomed at the present time, 
since in recent years the ratio of capital and reserves to 
deposit liabilities has fallen to an undesirably low figure, 
the proportion at the end of 1924, though much better 
than the low record of 5.7 per cent. at the end of 1919, 
being still only 7.1 per cent., as compared with 13.4 per 
cent. in 1900. An alteration in the Midland Bank's 
articles of association will be necessary to give effect to 
the proposals, and a meeting will be held on Tuesday 
next for this purpose. When the necessary resolutions 
have been passed, an announcement will be made of the 
date of issue of the new shares. 





Compulsory Insurance of Sea Passengers.—For some 
years shipowners have been considering the question oi 
their liabilities to passengers, and about a year ago, at 
their international conference in London, endorsed the 
steps which were being taken by the Comité Maritime 
International towards the preparation of a compulsory 
insurance scheme. The scheme which has been drafted 
is to be discussed, it has now been announced, at a con- 
ference to be held by the Comité at Rome next Septem- 
ber. Shipowners found that the number of separate 
national laws, imposing obligations on them in respect of 
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, tended to grow. Emigrants were mainly in 
ion, and the International Labour Office at Geneva 
looking into the matter, but shipowners regarded the 

as one embracing all $s, and set to work 
to formulate their own international scheme. If the ques- 
tion of liability was to be dealt with, rights of action on 
the part of all passengers of all nationalities would have to 
be barred by i 


mclusive. Aecsedegty tinic s will be that all 
rights of action against themselves shall be barred, except 
claims for insurance payments, and that (receiving 
premiums as part of passage money) they shall become 
compulsorily insurers of passengers up to the limits of a 
minimum scale, the figures for which have yet to be ¢eter- 
mined. ‘She insurance would, however (whatever amounts 
may be decided upon) cover all risks of accidents causing 
the death of or personal injury to passengers from whatever 
cause the accident might arise, including negligence, but 
not wilful misconduct, on the part of passengers. Provision 
would be made for optional cover for larger amounts at the 
expense of extra premiums paid by passengers desiring 
this. Under the proposals as drafted reinsurance by ship- 
owners of their liabilities would be compulsory. The 
scheme would necessarily, to make it practicable, have to 
be world-wide in its application,and the first step will natur- 
ally be to seek for general approval of the terms as em- 
bodied in a draft international convention. 


Cammell Laird’s Year.—The report of this company for 
1924 discloses a story very similar to that of the preceding 
year, net profits coming out at £70,894, against £70,054. 
As a year ago, after the 5 per cent. has been paid on the 
preference shares, the directors find it inadvisable to make 
any distribution on the ordinary shares. The remaining 
balance of £45,649 is carried forward, as compared with 
£38,016 brought in. It may be said, therefore, that this 
well-known iron and steel and shipbuilding’ concern is 
managing to keep its head above water in circumstances 
which have brought difficulty to the industries in which it 
is concerned. The directors complain of depressed trade 
conditions and foreign competition, but consider that, 
‘** under all the circumstances,’’ the financial results of the 
year ‘“‘ are not unsatisfactory.’’ Recent years’ results are 
compared below :— 


BREEDBERERS 


Four years have passed since any appropriation for 
reserves have been made out of profits, and two years ago 
the directors were optimistic enough as to the position to 
draw on the reserve to the extent of £50,000 in order to 
enable them to pay a 5 per cent. dividend on the ordinary 
shares. It is not possible to deduce from the accounts the 
nature of the depreciation written off properties, plant, &c., 
and this item rose last year by about £63,000, while 
** stock in trade and work in progress ’’ also increased by 
nearly £281,000. The past two years have seen a very 
large drop in the item ‘‘ cash and bills at bankers and on 
hand, and funds at short notice.’’ This item two years ago 
stood at £1,550,902. At December 31, 1923, it had fallen 
to £590,715, and at the close of 1924 it was further 
reduced to £275,178. During the year a further £19,000 
of the 7} per cent. year notes issued in 1920 were 
purchased and cancelled, leaving £331,000 outstanding. 
me analysis of the balance-sheet will be found in a later 
column. 


oe Union.—The accounts of the Salt Union, 
mited, for 1924, show further progress, gross profits 
having increased from £410,900 to £428,200, and, thanks 
to a reduction of £6,100 in rates and taxes, the increase 
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in net profits is slightly larger—namely, from £280,200 to 
£305,600. According to the report, there was a moderate 
increase in the quantity of salt delivered, the improvement 
resulting from larger shipments to overseas markets, 
though prices were low, especially in the important market 
of India, owing to keen competition. In spite of a decline 
of 15,334 tons of German salt, the total imports of foreign 
salt amounted to 67,658 tons, against 52,721 in the pre- 
vious year. Results since 1910 are summarised below :— 
Groes Profits, Reserve 
Rents, and and Depre- Balance 
: — a. ee Forward. 
wee» 30,000 .... 25,000° .... 4,562 
eee» 35,000 37,500° .... 3,957 
wwe. 25,000 .... nil .... 5,104 
«see 20,000 .... sees 9,338 
eee 25,000 .... 62; ese. 8,862 
. 127,000 .... wees 14,317 
---- 50,000 .... eeee 3,597 
eos Y coves e+e 29,326 
wees 60,000 ... wees 24,007 
482,844 .... J coos’ B eves 23,274 
354,990 .... cece -++- 21,561 
eoee . eee 20,228 
410,944 ecce ’ sese 36,735 
428,174 .... 50,000 e+» 66,509 
* Preference distribution only. 
Debenture interest absorbs £42,800, or £800 less than a 
year ago. The maximum dividend under the reconstruc- 
tion scheme of 2s 4d per share on the preference capital, 
which is at the rate of 7 per cent. for the year, plus. 
£28,000, the share of surplus under the capital reduction 
scheme, requires £,70,000; while the ordinary dividend, 
which is increased from 10 to 124 per cent., absorbs 
£100,000. The general reserve account is credited with 
£50,000, and £10,000 goes to staff superannuation fund. 
The report mentions that the Mersey Power Company, 
Limited—most of the shares of which are owned by the 
Salt Union, has made substantial progress, and that the 
prospects for this concern are encouraging. The balance- 
sheet shows an increase of £394,000 in holdings in allied 
companies, and a reduction of £252,400 in cash, but other 
changes are small. An analysis of the balance-sheet wil} 
be found in another column. 


British Portland Cement.—The accounts of the British 
Portland Cement Manufacturers, Limited, for the year 
1924 record an increase of over £30,000 in gross profits.. 
and of £5,300 in net profits, the allocation to genera! 
depreciation having been expanded from £125,000 to 
#150,000. The directors report a ‘‘ fair improvement ”’ in 
the demand for Portland Cement during the year, resulting 
in increased sales in both the home and export markets. 
The average price realised was lower, but economies in 
manufacturing costs were effected. The following table 
shows results for a number of years past :— 


. | reas, | 19%. 
Se 


sans ere 
157,550 183,967 


401,726 

207 138,262] 138,262 | 138,263 | 138,262 
ae %) (10 %) | QC % | 0%, | (10%! 
187,751 | 188,719 


Debenture interest absorbs £77,800, and £29,000 is pro- 
vided for debenture stock redemption account. In addi- 
tion to the appropriation of £150,000 to general deprecia- 
tion resetve account, £5,000 is allocated to barge deprecia- 
tion account. Owing to an. increase of £75,300 in the 
paid-up preference capital, the 6 per cent. preference divi- 
dend requires £4,000 more, the ordinary dividend being 
maintained at 10 per cent. The report states that during 


the year the assets of one of the subsidiary companies, of 


which the company held the whole of the capital, have beer 
absorbed. This is, presumably, responsible for a decrease 
in the balance-sheet of £322,800 under the head of invest- 
ments and loans, and increases of £79,600 in the propert) 
item, of £168,400 in sundry debtors, and of £46,700 1” 
cash. Sundry creditors are £115,200 lower. 
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Whiteley.—The accounts of William Whiteley 
‘ust issued, reveal few changes of importance during 1924- 
Profits were slightly lower, but against this the 
directors had a substantial balance in hand, which, taken 
together with the better trading conditions, enable the 
directors to maintain the distribution on the ordinary 
shares at 25 per cent. The table below shows results for 
a number of years :— 





The balance-sheet will be found analysed in our usual 
column. Deposits and current accounts are slightly 
higher, the figures iast year heing £532,342, as com- 
pared with £543,222 at February 14, 1924. Liquid assets 
continue to increase. Cash is up from [126,877 to 
£134,084, while investments have improved from 
£297,442 to £347,297. The market value of this latter 
item is given as £368,125. On the whole, a good 
balance-sheet. 


The Gordon Hotels.—Reconstruction proposals, it will 
be recalled, were submitted to and adopted by shareholders 
of the Gordon Hotels, Limited, last year, and the issued 
capital of this undertaking is now shown as 41,640,500, 
as against £1,931,000. This reduction has been effected 
by scaling down the ordinary and deferred capital, which 
formerly stood at £966,000, to £656,200, all in £1 ordi- 
nary shares. The present preference capital consists of 
£984,300 preference shares of £1 each. The debenture 
capital remains unchanged at £ 1,633,921. As will be 
seen in our table given below, the company has now been 
able to set its house in order :-— 








.| 1918-19.) 1919-20.| 1930-21. 1941-22. | 1925. 1924. 















& £& £ £ £ £ 
174,542 | 204,121 | 138,682 | 157,427 | 223,48 | 279,316 








ee re ai 
Debenture interest. nsa n's25 1138 








Net profit.......... 94,576 | 1 8 64,448 

Brought forward .. OierT ms m1 Sass 3,091 OO 

isin 86,617 | 230,319 | 148,413 | 78,856 11,233 | 94,539 | 121,201 

Preference div. .... ee aoe ef ee ee 7 

Ordinary gf eeeese wo nil nil nil 10 
2 

Carried forward .. Coe 24,169 41,463 14,254 


An excellent start has been made by placing £20,000 to 
general reserve and paying 5 per cent. on the ordinary 
shares. In the report it is stated that the Hotel Bristol, 
Beaulieu, has been acquired by the company, but it is inti- 
mated that the hotels at Dover and Ryde will be disposed 


of. The balance-sheet will be found analysed in our usual 
column, 


American Telephone and Telegraph. — Treating the 
American Telephone and Telegraph Company and _ its 
associated companies as a whole, the percentage of net 
earnings (i.e., earnings available for interest, dividends, 
and surplus) to book cost of property in 1924 was almost 
exactly the same as in 1914. Net earnings for 1924 were 
approximately $154 millions, as against $139} millions for 
1923. The gross income of the Bell system for 1924 was 
Just over $156} millions, as compared with close to $145 
millions for 1923. The annual report contains much inter- 
esting matter. We are informed, with reference to 
Wireless telephony, of the continued preparation of the 

ritish Post Office for transmission from Great Britain. 

that is completed, it is expected that experimental 
-onversations will follow. The report proceeds: ‘‘ It is 
impossible at present to predict the date of telephone 
oversation with Great Britain, or even to predict, on 


Sis of present conditions, that it will be a practical 


commercial possibility, taking into consideration 
other difficulties as well as technical difficulties. Any 
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other applications of wireless telephony to telephone ser- 
vice, except in minor instances where wire connection is 
impossible, appear even more remote.”’ Many striking 
statistics are supplied. The number of telephone calls, both 
local and toll, which the system was called upon to handle 
in 1924 was substantially in excess of any previous year, 
notwithstanding the fact that the general business acti- 
vity was relatively less in 1924 than 1923. The average 
daily exchange and toll connections in 1924, over 
45,060,000, were 7.1 per cent. in excess of 1923. It is 
stated that during 1924 there were connected a total of 
2,308,000 stations, and 1,564,000 were disconnected. 
Finally, it is not without interest to learn that there are 
in the United States approximately 10,000 telephone com- 
panies, 9,252 of which have connecting arrangements for 
the interchange of toll traffic with Bell system companies. 
There are also a large number of rural telephone lines 
operated mainly on a co-operative basis and not rated as 
companies. Of these rural lines, over 28,000 connect with 
the Bell system. 





Crown Mines.—By far the largest producer of the 
Central Witwatersrand, this company, writes our mining 
correspondent, has scored noteworthy progress during the 
past few years. Comparing 1924 results with those of 1923, 
the tonnage of ore crushed is higher by 35 per cent., the 
profits have practically doubled, and the dividends more 
than doubled. There is the curious feature that for each - 
of the past three financial periods the revenue per ton has 
been identical, fluctuations in the yield of gold being ex- 
actly counterbalanced by the variations in the currency 
price of the metal. As regards 1924, the performance of a 
substantially increased development footage has been re- 
flected in an expansion of over 500,000 tons in the ore re- 
serves, albeit the assay average shows a slight setback 
owing to the somewhat mediocre values in two sections of 
the mine. Even now, however, the quaritity represents no 
more than three years’ supply for the mill. Appended is a 
summary of the results for the past three years :— 


Crown MINzs. 1922. 1923. 1924. 
Tonnage milled........++0+ 1,924,600 .. 2,583,000 .. 2,609,000 
Revenue per ton ....ceceee 28/3 ee 28/3 «2 = Bf 
Working costs per ton...... 5 ee 196  .«. ita 
Total working profit ......£ y20 oe ee St 
Dividends ......cccssseek 369,280 .. 623,000 .. 738,450 

Do per cent. eceeseeecese 40 ee ore foo oe 80 
Ore reserves eeeeesecoe 8,882,100 ee 9, ee 9,600,000 
AVEFEZE ..ccccccecceee AWts 61 ee 64 oe 62 


Substantial as was the growth in the scale of operations 
during 1924, it would have been larger still but for a severe 
shortage of native workers during the period April- 
September. Hence the economy in labour resultant upon 
the equipment of the mine with jack-hammer machines for 
stoping is a matter of special significance. It is interesting 
to note that in the December quarter 970 natives broke 
42,800 fathoms, whereas in the corresponding period of the 
previous year 1,280 natives were required to break 
35,600 fathoms. On the basis of last year’s dividends, the 
shares yield barely 11 per cent. gross. There being the 
prospect of increased expenditure in wages and taxation, 
the rate does not appear attractive. 





Bast Rand Proprietary.—In view of the excitement 
which prevailed at times last year in connection with the 
developments, it is a little surprising to find the ore 
reserves on December 31st—2,117,450 tons, value 
6.5 dwts—practically identical with those existing twelve 
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months previously. Indeed, the detailed particulars show 
that while the payable of ‘the ore opened up 
was slightly better than before, the average assay was 
less. The absence of appreciable increase in the reserves is 
accounted for by the circumstance that the management 
took therefrom a slightly larger tonnage than in 1923; 
even so, it represented only 40 per cent. of the material 
crushed. The treatment of the somewhat enhanced ton- 
nage Of 1,679,500, for an improved yield at a lower 
average cost, enabled the company to make a working 
profit of #179,000, equal to 2s 3d per ton, as against an 
insignificant amount in the preceding year and an actual 
loss in 1922. The balance remaining after provision had 
been made for debenture redemption, &c., rather more 
than covered the dividend of 3? per cent.—the first since 
the 2} per cent. paid in 1916. In his review the consult- 
ing engineer observes that the year’s work has confirmed 
the encouraging values previously found in the western 
section of the mine. In this connection, the adjoining 
area acquired offers possibilities of several kinds. In the 
eastern section, apparently, the prospects are poor. Thus, 


altogether, the future of the company is still on the knees | 


of the gods. The carry forward amounts to £464,300, 
represented by cash or cash assets. Against this the out- 
standing balance of debentures figures at £356,200 (less 
£83,600 reserved), and there is a substantial, if more or 
less contingent, liability in respect of Miners’ Phthisis. 


Durban and Village Deeps.—The results secured in 1924 
by the Durban Roodepoort Deep fell short of anticipations, 
the working profit of £49,900 being nearly £20,000 below 
that of 1923. A record tonnage was crushed, but owing 
to the necessity of using a considerable proportion of the 
rock from the development faces the yield per ton declined, 
while the savings effected under various other headings 
were offset by the increased outlay upon development. The 
ore reserves, at 1,271,100 tons, showing an increase of 
only 132,000 tons, it follows that the exploratory work was 
less productive than before; the value was maintained at 
6.6 dwts. Of the profit above mentioned, the dividend of 
5 per cent. absorbed only £21,200; the balance, with a 
substantial draft upon the carry-forward, was swallowed 
The current session 
should feel the benefit of, at any rate, part of the improve- 
ments carried out. Last year the Village—the deepest 
mine in the Witwatersrand—made the slightly increased 
profit of £182,800; the reduction in the dividend from 
10 to 8} per cent. was necessitated by the heavy expendi- 
ture upon equipment, the capital outlay totalling £90,400, 
as compared with only £23,600 in 1923. Despite the 
maintenance of the development footage, the ore reserves 
continue to decrease in quantity, the present total of 
1,803,700 tons comparing with 2,115,400 tons at the end 
of 1922. Given stable conditions, the consulting engineer 
expects operations during the current year to be on a scale 
similar to that of 1924, but he observes that ‘‘ increasing 
depth and temperature are adverse factors against which 
this mine has to contend.’’ Working on a narrow margin 
of profit, both companies stand to be hit by the new 
conditions as regards Transvaal mining. 


Tanganyika Concessions.—Shareho!ders in this under- 
taking need to be blessed with patience and a long purse. 
The company has been in existence fully a quarter of a 
century, but has not yet paid a dividend upon its ordinary 
shares. Various issues of the latter have been made at 
premiums ranging from £1 to £2 per share. The resources 
thus raised proving insufficient, 1,150,000 preference shares 
were created in 1922, and are for the most part in issue. 
Still further funds are now required ; these it is proposed 
to raise by the emission of 1,500,000 ordinary shares at 
22s each. The money is wanted to enable the Tanganyika 
to take up its proportion of the new share capital and 
debentures of the Union Miniére ; to provide for the com- 
pletion of the Benguella Railway, in which the company 
holds a go per cent. interest, and to liquidate current 
habilities. The Tanganyika Company having so largely 
identified itself with the fortunes of the Union Miniére, 
was almost compelled to follow the procedure of the latter 
m raising further resources. Last year’s copper output of 


the Belgia 


total by 27,670 ozs. A gradual increase to 200,000 tons 
per annum is expected within the next five or six years 
provided better railway facilities become available. “Com. 
pletion of the Benguella Railway will save something like 
3,500 miles, as compared with the present route. The 
distance still to be covered, however, is something like 650 
miles. Amongst the questions which suggest themselves 
are, What effect will so large an expansion in the produc- 
tion of copper exert upon the price of the metal? Wha: 
profits will the company make when the lower grade ores 
come to be treated? What dividends are the Tanganyika 
company likely to pay having regard to the rate of ex- 
change on Belgium? How much time will be required for 
the completion of the Benguella Railway, and will the 
funds now arranged for prove sufficient, even allowing for 
the assistance of the Zambesia Exploring Company ? 


Amalgamated Rubber Estates.—An extraordinary general 
meeting of the Amalgamated Rubber Estates, Limited, 
which is the seventh or eighth largest producer of rubber, 
will be held on Thursday next, for the purpose of increas- 
ing the capital from £500,000 to £1,250,000, by the 
creation of 74 million additional shares of 2s each. The 
money is required for the purchase of estates on the East 
Coast of Sumatra. We understand that Mr James Fair- 
bairn, the chairman, will make an important statement at 
the meeting, in view of the fact that since he became 
chairman he has been continually advocating geographical 
amalgamation of estates. The company owns about 8,000 
acres in bearing in Sumatra and Java, in addition to over 
2,000 acres of immature rubber, and a further 4,5v0 acres 
which it has been arranged to plant with rubber and 
coffee. The company’s own mature area and development 
scheme, therefore, amounts to something like 15,000 acres. 


Insurance Notes. 


Norwich Union Life Insurance Society.—At the annual 
meeting of this mutual life insurance society, held this 
week, the directors and members exchanged compliments 
on the surprising fact that 1924 had proved to be a 
‘* record ’’ year for new business. It is: remarkable that 
in the present condition of Great Britain life assurance 
should be so generally expansive as the new reports show 
it to be. We attribute much of the anxiety of the public 
to acquire life and investment policies in sound offices to 
the feeling that no financial institutions offer better security 
for money invested, and that no investments bring with 
them so solid a sense of comfort and stability as life or 
endowment policies. They are like rocks in a shifting 
world of social and economic change. Last year the new 
business of the Norwich Union Life Office consisted of 
12,272 policies, assuring 49,124,616 net, as compared 
with 10,388 policies, assuring £8,045,956, in 1923. This 
new business was drawn in respect of 51 per cent. from 
Great Britain, of 30 per cent. from the British Dominions, 
and of 19 per cent. from foreign countries. In the home 
section there was an increase of £663,984, and in the 
Dominions an increase of £692,862, while the foreign 
section showed a falling off of £278,186. The chairman 
gave figures which showed that the cost of obtaining new 
business has materially declined, though this reduction in 
expenses was partly due to the large amount received in 
single premiums (£118,502, against new annual premiums 
of £353,849). Almost the whole of the single premium 
business came from Great Britain. Interest earnings were 
very favourable, and reveal how large is the margin of 
profit from this source. The net yield of the funds, after 
deduction of income-tax, was £5 1s 4d per cent., or more 
than double the yield allowed for in the periodical valua- 
tions.. Mortality was also favourable, the claims by death 
amounting to £700,887, with bonuses, or £284,113 less 
than the amount expected under the life tables employed. 
The funds increased by £1,668,524 to £23369,545; of 
which £7,308,033 (31.3 per cent.) is invested in British 
Government securities. A reduction has been made in the 
scale of premiums for without-profit business, and an 


' increase declared in the interim bonuses which will become 
r pany—85,570 tons—exceeded the 1923; payable with claims which occur during the present year 
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A valuation falls due to be made at the end of this year, and | 


the increase in interim bonuses is an official hint that at 
the distribution of surplus excellent results are anticipated. 





London Life Association.—A notable feature of this 
office, which pays no commission to agents for the introduc- 
tion of business, is the very low ratio of expenditure to 
premium income, and the great strength which has re- 
sulted from careful finance extended over more than a 
hundred years. After making provision for staff pensions, 
the official calculation makes the expense ratio for last 
vear £5 78 per cent. of premiums, as against £5 9s per 
cent. for 1923. The usual rough method of taking the 
total expenses, and comparing them with the total net 
premiums—which is nowadays interfered with by the large 
sums forthcoming in single premiums on new policies— 
brings out the expense ratio as 5.24 per cent. for 1924, as 
against 5.38 per cent. in 1923. The annual revaluation of 
Stock Exchange securities showed a margin over the book 
values of £502,000, and a total margin, with the reserves 
and unappropriated balances, of £835,000 in the society’s 
hands over the actuarial reserves necessary to meet the 
liabilities. Last year the new assurances issued num- 
bered 1,410 for £1,887,299 net (an increase of £262,293 
over the previous year), at single premiums of £248,324, 
and annual premiums of £62,136. The average amount 
of assurance was for £1,338 per policy, and £1,465 for 
life. The claims by death in the case of the London Life 
were 59.9 of the amounts expected by the British offices 
select tables, and 75.2 per cent. in the case of the Allied 
Clergy Mutual business. The interest yield was £4 9s 3d 
per cent. net, after deducting tax, as compared with 
£4 7s 5d per cent. in 1923. The funds increased during 
the year by £797,979 to 413,672,911. Increases are 
announced in the annual allotment of profits to policy- 
holders. For the second year in succession the rates of 
reduction of premium have been increased by two instead 
of by one, so that for the year beginning July 1st next the 
rates of reduction of premiums for fully participating 
policies will range from the equivalent of 133 per cent. for 
the First Series to 52 per cent. for the Nineteenth Series. 
Reversionary bonus on London Life policies entitled to 
them will be at the rate of 36s per cent. on sums assured, 
and existing bonuses, as compared with 35s per cent., 
declared in respect of each year since 1914, including the 
war years. A change in the rules is to be brought gradu- 
ally into operation (taking full effect in 1929), under which 
interest, expenses, and profit or loss from investments, 
or non-participating and annuity business, shall be the 
same for all participating policies of the London Life, 
whether effected with right to reduction of premium or 
reversionary bonus. 





Abstainers and General Insurance Company. — The 
careful records kept by this office of the mortality experi- 
enced in the Abstainers’ branch are always of interest. 
The death claims for the 41 years 1884-1924 have been 
taken out and compared with those ‘‘ expected ’’ by the 
Institute of Actuaries Healthy Males table. The number 
of deaths (war casualties included) were 2,089, as com- 
pared with 4,179 expected deaths; and omitting the deaths 
due to war, the figures were 1,839 deaths, against 4,179, 
or 44 per cent. The experience of this office, and the 
parallel experience of the United Kingdom Provident, 
does establish as a fact that those who are accepted for 
life assurance as total abstainers are a very select long- 
lived class. Last year the Abstainers and General Com- 
Pany issued 2,447 new policies, assuring £719,622 net, 
aS compared with 2,049 policies in 1923 assuring 

585,944 net. The iife fund increased from £ 1,735,135 


& 1,872,557, and yielded £4 19s 3d per cent. interest, 
alter deducting income-tax. It is stated that the invest- 


nts showed an appreciation on December 31st of 
fond which has. been carried to investment reserve 
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British General Insurance Company.—This company has 
now completed 21 years, and has become established on 
a firm basis. All classes of insurance are transacted, 
including marine, which of late years has been unprofit- 
able. It is this unsatisfactory aspect of the marine branch 
which has determined the directors to reduce their busi- 
ness under the present unprofitable conditions of the 
market. Ina the fire department last year the premiyms 
were £342,752 as compared with £342,188 in 1923; the 
claims. paid and outstanding, were £190,340 (55.5 per 
cent.), and the expenses £123,529 (36 per cent.). After 
providing for unexpired risks on the usual 4o per cent. 
basis there was an underwriting surplus of £28,657, or 
8.4 per cent. of the premiums. The three accident and 
miscellaneous departments taken together ‘personal acci- 
dent, employers’ liability, and general) showed premiums 
of £389,704, claims paid and outstanding £192,566 
(49.4 per cent.), and expenses £127,074 (32.6 per cent.). 
The underwriting surplus, after provision for unexpired 
risks, was £39,431, or 10.1 per cent. of the premiums. 
The net marine premiums taker in 1924 amounted to 
£400,895, as compared with £380,120, and the first 
year’s claims were £131,264, or 32.74 per cent. The 
claims on the 1923 account paid in 1924 were £321,464. 
The marine accounts are kept open for three years, and 
the account of 1922 when closed showed a loss of 
423,284; this deficiency was reduced by interest receipts 
to £11,532. Apart from their experience of the marine 
branch the company is doing well, and the reserves have 
been considerably strengthened. It is the practice of the 
directors to carry the underwriting surpluses and interest 
to profit and loss, and then to transfer bulk amounts to 
reserve. In this way the employers’ liability reserve has 
been increased by £10,000, the general accident reserve 
by £15,000, the marine reserve by £25,000, and the 
general reserve by £100,000. The total reserves (as 
distinct from the ordinary life funds) on December 31st 
were £1,129,744, or nearly 100 per cent. of the fire, 
accident, and marine premiums of 41,133,351. The 
investments stand in the books at £1,573,520 (sub- 
stantially less than the market value), of which 25.67 per 
cent. is represented by British Government securities. The 
total dividend is 30 per cent. for the year, less tax, absorb- 
ing 440,687, against available net earnings from interest 
of £50,100. 


—_——— 


Provincial Insurance Company.—This company, which 
incorporates the accounts of the Drapers’ and General 
Insurance Company, has reached its twenty-first anniver- 
sary, and presents a report for 1924 which claims to be 
the best in the company’s history. It is noticeable that in 
the small fire account, with net premiums of £113,461, 
the net claims, paid and outstanding, were no higher than 
£47,653, or 42 per cent. of the premiums. After allow- 
ing for expenses and commissions (38.4 per cent.), and for 
unexpired risks on the basis of 40 per cent. of the premium 
income, there was an underwriting profit on the fire 
account of £20,392, or 17.9 per cent. The employers’ 
liability and motor insurance branches were less profitable, 
though a small underwriting surplus of £13,314 was 
shown on premiums of £285,513. The marine account, 
with premiums of £24,510, is marking time under the 
present unfavourable conditions. Interest receipts yielded 
£14,324, as compared with £12,867, but the directors 
heve decided not to increase the dividends to shareholders 
(which cost at present £6,975 for the ordinary and £2,712 
for the preference). They have, in the interests of sound 
finance, transferred £40,000 to general reserve, provided 
43,000 for a special bonus to the staff, and carried 

* forward £6,166, the balance at credit of profit and loss. 





Lanes init elta BAAS RIE I AB YRAIRRB re + Monk wehn 
re Ni ai 


. - a a re eS | ee . " Ba te ns 
, ve : ena aah MERIT ROE SUR PLT ERRNO SIGE MERA RTT OR BOM EN Ree ee lis oan bie seven tc tein ya ice ena . x : 
GORE OREN LOM ep ea eT Ree ere nie Neer ORE A Renee vor are wa : 


t 

: 
= 
fA 
. 

{ 
a 
‘ 


— THE ECONOMIST. 


iMarch 21, 1995, 


OEE LD 


“Opersen Correspondence, 


LEAGUE ‘OF NATIONS.— BRITAIN AND THE 
ERMANY AND THE LEAGUE— 
“DANZIG LOAN. 


(FROM OUR CORRESPONDENT. ) 
Geneva, March 17. 


For all the gentle philosophy which M. Briand professed 
to find in the British declaration rejecting the Protocol— 
but which he really meant as a sly reference to the sup- 
posed author of it, Lord Balfour—it was, in fact, a blunt 
document, not too logical on its destructive side, and not 
too’clear in its one constructive proposal. Rejection was 
more or less anticipated, but such a wholesale rejection 
came’ as something of a shock, and its completeness has 
swept England right out of any claim to leadership of 
liberal European forces. In this respect it is possible to 
hope; for something ‘better from the Dominions (who, 
Mr Chamberlain said, were all unable to accept the Pro- 
tocol), for at the time he was making his announcement 
the ‘separate reply of the Canadian Government was pub- 
lished. Canada showed a much more cordial League tone, 
and $aid positively that she was prepared to consider 
acceptance of the compulsory jurisdiction of the Court in 
justiciable disputes, with certain reservations, and to con- 
sider methods of supplementing the provisions of the 
Cevenant for the settlement of non-justiciable issues. 

Mr’ Chamberlain made no attempt to explain the British 
Government’s refusal to sign the compulsory jurisdiction 
clause of the Court for justiciable questions, even with 
reservations, and gave no hope of any readiness to 
participate in the development of arbitration. 

Whatever may be the ins and outs of the reasons why 
many European States want the Protocol while Britain 
and others do not, there are at least strong elements of 
liberal progress within the arbitration side of the proposals, 
which, if England had. pressed forward upon such lines— 
without necessarily going the full length—would have 
cleared her of the widespread charge now made that she is 
a reactionary force in the League, confident in her own 
strength. Whether or not this be true, the charge will 
remain, and it was singularly maladroit so to have 
encouraged it. 

There are, doubtless, few people in England who 
would be prepared to accept the Protocol without 
considerable amendment, but it may be doubted 
whether wholesale rejection represents their real desire. It 
is a mistake also to imagine, as M. Benes seemed to 
suggest, that Europe is in one solid block devoted to the 
Protocol. Italy frankly takes her stand beside the British 
Government; Sweden, while attracted by compulsory 
arbitration, hesitates about sanctions, as do other neutral 
States; Belgium is embarrassed between her allegiances 
to England and France; and even M. Benes himself, the 
ardent protagonist of the Protocol, jumped cheerfully to 
the British hint of return to partial pacts, not unnaturally 
misunderstanding Mr Chamberlain’s ambiguous reference. 
Japan is also hesitating, and Germany is certainly un- 
decided. In the circumstances, therefore, it is ridiculous 
to pretend that all Europe is thirsting for the Protocol, and 
that England is the great arch-fiend in holding back. But 
that is the line which will be followed for the next few 
— at any rate, and Great Britain has only herself to 
thank. 

The whole debate so far as the League is concerned, is 
now postponed to the Assembly next September, and it is 
difficult to foresee what may then happen, or whether the 
League will then play any serious part in the security 
problem. It all depends upon what happens in the 
inter-Allied negotiations meantime. 

If Britain can succeed in persuading France to accept a 
mutual arrangement between Germany, France, Englaad 
and Belgium definitely under the guidance of the League— 

that is to say, all relations between these Powers to be 
based solely upon the League organisation, with no action 
except through the League and with the authority of the 
League—it will be a great step towards new E 


relationships, and should have a strong influence on other 


quarters of Europe, which would be left untouched except 
for the general provisions of the Covenant. 

This line of progress has an important connection with 
the unanimous invitation of the Council to Germany to 
join the League as a permanent member of the Council, 
and to play a part corresponding to her position in the 
world. It was impossible to expect the Council to give 
away any ground on Germany’s request to contract out of 
the obligations under Article 16, somewhat vague though 
they are; but the Council explained the great influence 
which Germany, as a permanent member, would have in 
all decisions taken, and the special regard to be paid to 
particular circumstances of any State should the necessity 
for enforcing sanctions arise. Germany is undoubtedly 
pleased with the Note, and M. Stresemann, who is credited 
with being obdurate on the matter, may find it difficult to 
decline an invitation so framed. What has always had an 
influence in Germany’s relation to the League is the actual 
accomplishments of the Council on subjects which 
pzrticularly concern Germany. 

In this respect the Council did not do so badly. For 
example, although the President of the Saar Governing 
Commission was re-elected, it was fairly clearly implied 
that it was only for a year, and that the Council would 
seriously consider a new method at the end of that time. 
The Governing Commission was also requested to report 
to the Council on methods for the maintenance of order 
and protection of property in the absence of French 
troops. Under steady pressure of the Council, the Com- 
mission has gradually developed the local gendarmerie, 
so that by March next year it will have reached a thou 
sand men, which many consider adequate for all normal 
purposes. 

Mr Chamberlain took occasion, when the Council 
approved of the issue of a loan for the Free City of 
Danzig, to express the hope that the collaboration of all 
parties concerned in making arrangements for the loan 
possible was a good augury for their general relations in 
future. This loan, which is to be launched shortly in 
London, is for one and a half million pounds, to be 
devoted to the development of municipal undertakings 
and of the harbour. The guarantees have been approved 
by the Financial Committee of the League, and the 
Council appointed the president of the committee—M. Ter 
Meulen, of Holland—as trustee, whose responsibility will 
be to see that the loan is devoted solely to the specific 
purposes named, and that the guarantees are properly 
maintained. 

Apart from the whole consideration of the entry of Ger- 
many into the League, which is to many minds of far 
more importance than any particular instrument such as 
the Protocol, the Council had a very full programme. 
Turkey, as anticipated, did not appear before the Council 
on the Greek Government’s protest against the expul- 
sion of the CEcumenical Patriarch, informing the Council 
that in the view of the Turkish Government it was pot a 
question within the competence of the Council. The 
Council, therefore, decided to ask the opinion of the Per- 
manent Court. Turkey, on the other hand, accepted the 
interpretation of the court in favour of the Greek thesis 
regarding the conditions for exemption of interchange 
given to Greeks ‘‘ established ’’ in Constantinople. 

The rejection by the Greek National Assembly of the 
Minorities Protocol between Bulgaria and Greece 
brought a sharp reminder from Mr Chamberlain to Greece 
on the gravity of unfulfilled international obligations, 
which in this case was an agreement legally and finally 
entered into with Bulgaria and the Council, and specifically 
not requiring ratification by the National Assembly. 
M. Venizelos defended Greece in a bold and frivolous 
statement, calmly repudiating M. Politis, who negotiated 
the Protocol in the name of the Greek Government. But 
this did not prevent the Council from asking the Greek 
Government some specific and pointed questions as to 
how it was observing its obligations under the Minorities 
Treaty, and how it proposed to do so in future. When 
the answers to these questions have been received the 
Council will take its final decision. 

The report of the Co-ordination Commission on Arma- 
ments, which was roughly a proposal for postponement 
of consideration of the private manufacture of arms until 
after the conference on the traffic in arms next May, was 
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adopted. The Council authorised the Economic Com- 
mittee to send representatives in an advisory capacity to 
the conference for the revision of the Convention of Paris 
and Washington on Unfair Competition, to be held at 
The Hague next October, and authorised the Financial 
Committee, if it deems it necessary, to invite certain 
governments to appoint experts for an extended confer- 
ence on Double Taxation and Tax Evasion, this con- 
ference, of course, to be the development of the com- 
mittee which has just concluded its report on the subject, 
but preliminary to any international conference for the 
concluding of definite arrangements on the problem. 








UNITED STATES.— INCREASED PRODUCTION — 

PRICES—MONEY RATES AND STERLING. 
(FROM OUR CORRESPONDENT. ) 
New York, March 5. 
FrESH evidence of the remarkable efficiency of American 
industry, as illustrated by its ability to speed up to a 
high point rapidly, is furnished by the Federal Reserve 
Bank’s index of production of 22 basic commodities. After 
having fallen last July to 94 per cent. of the average 
during 1919, the index rose so rapidly during the last 
half of the year that it reached 126 per cent. in January. 
This represents a gain of 34 per cent., which is unusually 
large for a six-months period. The January level, 
furthermore, approximates to the previous high record 
for all time, which was madc in the spring of 1923. When 
it is recalled that this has been achieved without any 
congestion, but that, on the contrary, the railroads have 
been operating smoothly despite winter storms, and that 
more than a million workers heve remained unemployed, 
the efficiency of our industrial plant cannot be questioned. 
How mild was the rise in prices that drew out this great 
burst of production may be seen from the fact that 
although agricultural commodities, as measured by the 
index of the Bureau of Labour Statistics, rose 19 per cent. 
between last June and January, the other commodities 
advanced only 3 per cent. All this fits in with the known 
facts in the business situation; manufacturers are striving 
through economical management to secure fair profits 
through volume. 

On top of these production igures come the reports on 
iron output during February, which suggest that the pace 
is being maintained, if not increased. Some 3,214,000 
tons of pig-iron were turned out. This is a record that 
surpasses that in any previous February. The daily aver- 
age of 114,800 tons compares with 108,700 in January 
and with 57,600 in last July. In addition, it must be 
noted that three more furnaces were in blast at the end of 
February than at the beginning of the month. Mean- 
while, and not unnaturally, the pig-iron market, which 
has been dull for some time, has weakened. Concessions 
of 50 cents or a dollar a ton have been made at certain 
centres, and buyers show little inclination to sign up for 
second quarter requirements. Steel production also is 
holding up well, although the rate is slightly below the 91 
per cent. of capacity touched during the early part of 
February. New buying at the higher prices is rather 
scanty, but specifications are being filed against existing 
Contracts in good volume, and large deliveries in March 
are assured. Such a result will mark the completion of 
three months of steel-making at a very high rate, a rate 
that pretty certainly exceeds that at which steel is being 
consumed. 

_ Bearing in mind these evidences of high production, it 
's not surprising to find that Dun’s index of wholesale 
commodity prices declined 1.3 per cent. during February. 
This decline breaks an advance that had lasted for eight 
©onsecutive months. The reaction in grain prices played 
a large part in this February recession, but does not ex- 
Plain it entirely. Five out of the seven groups com- 
Posing the index moved lower during the month, one was 
angnanged, and only one advanced. Both the ‘‘ metals ”” 
inde clothing *’ groups were lower. The reaction in this 

: x plainly reflects the hesitation that has come into 

Pe re following the strong buying movements that 
in the fall. It supports the view that production 
> Caught up with demand. : 
ust how far the recession will go, and just what the 
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industrial prospect is, are questions on which opinions 
differ. Some regard the behaviour of prices as merely a 
natural hesitation that will disappear as existing contracts 
expire and buyers are forced to come into the market for 
new supplies. On the other hand, there are those who 
believe that some readjustment in the way of slackening 
production is now due. One thing is certain, and that is 
that industrialists are watching the situation very closely, 
and are prepared to adapt their operations to either even- 
tuality. It seems likely that the next month or so will 
determine whether we are to have a sizable recession or a 
continuation of the upward movement lasting well into the 
summer. In any event, the existing situation does not 
seem to furnish the background for an inflationary boom. 
Sellers’ markets do not exist. 

No one whose opinion is worth anything regards the 
advance in the discount rate as inimical to sterling. . The 
probability of an increase in your Bank rate to 5 per cent. 
became quickly apparent after our change had been made. 
It is considered that more active business on both sides of 
the Atlantic naturally calls for higher money rates, that 
rates should be moved up in good time to prevent any 
misuse of credit, and that the essential point is for you to 
keep your rates above ours. Nor are our people wholly 
able to understand the apprehensions, cabled from. your 
side, that sterling and your business may be placed at the 
mercy of the Federal Reserve authorities. We believe 
that sterling is going back to par, but we do not believe 
that the Federal Reserve board or banks are going to put 
it there. We believe that it is going to par because of the 
inherent strength of your position in the international 
markets, and that your leaders would not. attempt gold 
resumption unless they were sure of your economic posi- 
tion. We believe that whatever assistance may be given 
from this side will be only in the nature of an insurance, 
an insurance that temporary or minor movements will not 
be allowed to obscure the general tendency. With regard 
to stabilising credits, it is easily understood that Great 
Britain could always count on arranging for them ; it needs 
no special dependence on the Federal Reserve for that. - Ag 
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matter keeping our rates below rs, our 
hor sheen oe neved to depart from what they would 
ordinarily consider sound principles in order to do that. 
After all, we have the lion's share of the world’s gold, and 
our credit risks certainly are at least as small as those on 
your side. In the nature of the case our rates should be 
relatively low. The logic of the situation indicates a 
movement of our capital abroad. No artificially benevo- 
lent policy is required of the Federal Reserve system; all 
that is needed is that our authorities act in such a manner 
as to allow the natural economic forces to exert their 
normal influences. Incidentally, the policy required is the 
one dictated by self-interest. And in any event, and even 
with the gold standard in full operation, your money 
market never could be fully independent of the actions of 
the Federal Reserve authorities, any more than any inter- 
national money’*market ever was or will be fully indepen- 
dent of developments in the money markets of other 
countries. 


FRAWCE.—BUDGET-SENATE REVISIONS-FEBRUARY 
BEVENUE—FOREIGN TRADE—PRICES. 


(FROM OUR COKRESPONDENT.) 
Paris, March 18. 


No Budget Bill of recent years, it is safe to say, has 
caused so much disquietude, and even anxiety, in this 
nation of investors as the first annual financial project 
drawn up by the Government at present in power. To 
the. impartial observer it has been evident throughout the 
Budget debates that the undercurrent of feeling, on the 
part of the Socialist and Socialistic Radical majority of 
the present Chamber, has favoured the adoption of a 
policy of ransom, as against capital of all categories, and 
one of ruthless persecution of everybody who can be 
found guilty of endeavouring to deprive the revenue 
authorities of any fraction of taxation that can be ex- 
tracted from the citizen. This policy, coupled with 
several of the proposals that have been hastily adopted, to 
say nothing of others that have been as hastily dropped, 
has not only caused the expatriation of an enormous pro- 


- portion of the stored-up wealth of the country, but has 


given rise to a feeling of lack of confidence and distrust 
in everything appertaining to the State that is exempli- 
fied by steadily falling quotations of the Rente and other 
Government stocks. Nothing could be more unfortunate 
than that this policy should have been indulged in at the 
present critical financial juncture. 

The hastily improvised proposals in the present Budget 
Bill have been the cause of a perfect tornado of protest 
from all parts of the country. Strong objections are 
raised against the modifications that have been made in 
the assessment of the income-tax; against the modifica- 
tions in the succession duties; against the proposal to 
make a married woman responsible for her husband’s un- 
paid taxes ; against a whole series of new taxes on securi- 
ties; against a new tax on earned incomes, the produce 
of which is to be devoted to fostering technical educa- 
tion and apprenticeship; against the tax on production, 
which is in certain cases to replace the tax on turnover, 
and which is to apply to coal and other articles of prime 
importance industrially: against unfair discrimination in 
regard to the tax on turnover, whereby small traders 
benefit to the direct prejudice of larger ones; against 
certain inquisitorial provisions calling for declarations 
under oath by persons who possess investments in other 
countries. In the circumstances the mass of public 
opinion, so far as can be seen, is anxiously relying upon 
the Senate to exercise its revising wisdom by purging 
the Budget Bill of as many of its harmful features as 
possible. 

The Upper House, as usual, is showing every indication 
that it will act fully up to its constitutional réle. As a 
first step, it has practically decided to eliminate from the 
Budget, for the time being, the whole of the confusing 
and i t provisions that have caused the present 

and to send the Bill back to the Chamber 
st and most workable form. In other words, 
has set itself to work to ascertain whether it 
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the imposition of the alleged vexatious and impracticable 
new taxes being necessary. ‘fo this end the Senate 
Finance Commission has gone over the various depart- 
mental estimates with such success that the total esti- 
mated expenditure has actually been cut down from 
34,140,000,000f to 32,482,000,000f, a reduction of 1,658 
millions. All this has been done without prejudice to 
the additional credits of 1,450 millions voted by the 
Chamber for what is generally admitted to be a quite 
reasonable all-round increase in the pay of the members 
of the public services and in the scale of pensions to war 
victims. The Commission claims that, ‘‘ without having 
to rely upon new taxes or new fiscal measures of any 
kind,’’ and without tampering with any of the Govern- 
ment’s proposals for additional expenditure of an ad- 
mittedly essential character, it has succeeded in evolving 
a Budget that not only balances, but should provide an 
estimated surplus of 59 millions. There are already indi- 
cations that the financial common sense of the Senate, in 
revising on practical and equitable lines the confused and, 
in some cases, unjust proposals sent up by the Chamber, 
is having a wholesome effect on opinion in general, and 
there appears to be a good prospect that the Lower House 
will accept with gocd grace the lesson that is being given 
to it. 

The revenue returns for February appear to confirm the 
belief entertained by some observers to the effect that 
the Government will not be justified in expecting the re- 
markably satisfactory yield from taxation which has 
characterised the past few months to continue indefinitely. 
The total revenue from all sources for February was 
1,952,350,500f, as compared with 2,7494 millions in 
January and 3,047 millions in October, which established 
a new high record, under the impulse of the speeding-up 
methods latterly adopted by the revenue authorities. 
While the yield from all sources in January was 595° 
millions more than Budget estimates for the month, 
the excess in February was only 49} millions. It is sig- 
nificant that the yield from registrations and duties on 
securities last month, in spite of the increased scale of 
taxation during the past eight or nine months, was 25} 
millions less than in February, 1924. Another notable 
feature of the return is that for the first time for many 
months the month’s return from State monopolies was 
appreciably less than in the corresponding month 12 
months before. Tobacco alone, during the first two 
months of the year, yielded 20,375,000f less than in 
January and February, 1924. 

The French foreign trade returns for February record 
an increase of 174 million francs in imports, and of 33 
millions in exports, as compared with the previous month, 
but a falling off of 364} millions in imports and of 294} 
millions in exports, as compared with February, 1924. 
The detailed figures for the first two months of the year, 
as compared with the corresponding period of 1924, are 
as follows :— 


aren! 


Imports— 
Foodstuffs .....es0. 
Raw materials e@eeeves 
Manufactured goods .. 


Totals eeeeoeees 
Exports— 
wR eeeeeeceveee 
Raw materials ...... 
Manufactured goods .. 
Postal parcels........ 


a Totals .... eecoe 


The large comparative reduction in the value of the raw 
materials imported, and the enormous increase 1n the value 
of the manufactured goods exported, are equally striking. 
Exports, as a whole, have been about 9 per cent. more 
than during the first two months of last year, while im- 
ports fell off rather more than 1 per cent. The figures 
for the two months indicate a surplus of 638,736,000f 
exports, as compared with an adverse balance of imports 
amounting to 6,824,o00f in January and February, 1924- 
In tonnage, imports last month were 450,812 tons more 


than in February, 1924, while exports were 510,550 tons 
more. 
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The index figure of wholesale prices for February, 
which has now been issued by the Statistique Générale, 
shows an increase of a single point, as compared with 
that for the previous month, and of 8 points as compared 


with December. The detailed figures are as follows :— 
— — _ Dec. 
index figure ......e. ee ee es 518 
cap «garam. ga a eo “a ee Po ee = 

egeta foods @eeeeeeveees ee ee ee 

vein eode eoeecscoscece 8 ee 429 -e 435 i 446 
Sugar, coffee, cocoa eecceoe 4 -- 464 -- 437 ee 423 
Raw materials coeeooece erercee 25 ee 587 ee 587 ee 581 
Minerals and metals ...... 7 . 526 .. 516 .. 523 
Textiles...es eveeceeseese 6 ee 715 717 ee 722 
ck eecgne Ck. <a SS 


The figure for retail prices in Paris (13 articles of common 
necessity, of which petroleum alone is imported) is re- 
turned as 410, as compared with 408 for January, 340 for 
last July, and 384 for February, 1924. The retail figure 
for the month, which is. based on 100 as representing 
retail prices in 1914, therefore indicates a rise of 310 per 
cent. on 1914. 





GERMANY —STATE FINANCES— CURRENCY — 
PRICES—INDUSTRY—SHIPPING—BOURSE. 


(FROM OUR BERLIN CORRESPONDENT. ) 
BERLIN, March 17. 


No progress has been made by the various party com- 
binations towards nominating candidates for the Pre- 
sidency with chances of obtaining an absolute majority. 
The Democrats have chosen a new candidate in Dr 
Hellpach, President of Baden. This happened after the 
failure of a Committee formed with *he aim of discovering 
a common candidate for the ‘‘ bourgeois ’’ parties. As 
result of the failure the Centre party returned to its first 
candidate, the ex-Chancellor, Dr Marx, now Prussian 
Minister-President ; and the Conservatives returned to Dr 
Jarres, who as the supposed nominee of the Foreign 
Minister, Dr Stresemann, is not popular with Rignt 
extremists. The Social-Democrats’ candidate remains 
Dr Otto Braun, who, if the chief ‘‘ bourgeois ’’ parties 
persist in opposing one another, has a fair chance of 
receiving the largest support at the first election. 

It is reported unofficially that the percentage burden of 
the Reparations industrial bonds will probably be 
slightly reduced. The official calculation was that the 
bonds would amount to 17.1 per cent. of all liable indus- 
trial capital, but the result of the allocation has been to 
yield a larger sum than the necessary 5,000 million gold 
marks. This resulted from following the property tax 
valuations of December 31, 1923, which are out of date. 
As the total value of the assessable industrial property 
Was 31,790 million marks, 15.73 per cent. would yield 
5,000 millions. The estimate of the bonds burden, which 
it was at first expected would be 20 or even 25 per cent., 
has steadily fallen. 

The Finance Ministry’s return for February 28th is :— 





April, me, - 
February. February, ; 
Receipts— M. M. 
Taxation eeeeeeesee eeeeceeervesee 670,648,229 ee 6,499,349,362 
Other sources........eeeeseee0+ 23,295,085 .. 454,798,628 
693,943,314 6,954,147,990 
Expenditure— 
General administration ........ - 287,949,213 3,467,929,668 
Subventions to States and Muni- 
IR senses Sidewnnancss w. 260,252,255 .. 2,377,687,462 
ions account outlay .. 35,125,481 .. 453,126,038 
583,326,949 .. 6,298,743,168 
Surplus ......sececeese0 110,616,365 .. 655,404,822 
Actual receipts from taxation in February were 


48,100,000 marks, of which 137,600,000 marks, being 
tom pledged Customs and Excise, were booked directly 
to Reparations account, leaving’ 510,500,000, to which 
a € 160,100,000 marks, pledged January taxes, since 
se by the Agent-General for Reparations. The 
* -ove-shown 6,499 million marks taxation receipts in the 
‘st eleven months of the financial year largely exceed 


‘stimate for the whole year, which was 5,243 millions. 


March nnenle gold reserve in the return for 


h shows the large increase of 77,892,000 marks 


to.985,169,000 marks. Ihe reserve has reached more than 
double its total (464,807,c00 marks) of March 7, 1924. 
Of the increase 61,801,000 marks remained in foreign 
central banks, but it is understood that all the gold now 
abroad (mostly in New York), totalling 269,043,000 
marks, will be brought here. The Bank holds 328,389,000 
marks of exchange valid for note cover, this having in- 
creased by 25,964,000 marks during the week, but the 
other assets show a decline of 310,182,000 marks, due, as 
regards 103 million marks, to conversion of foreign bills 
into gold and into exchange valid for note cover. The 
Bank’s discounts and advances show further declines. 
Circulation fell by 70,627,000 marks to 2,025,546,000 
marks, but it retains most of the big month-end increase 
of 423,373,000 marks shown in the preceding return. 
Including token coins and the small issues of the private 
note banks, circulation of all kinds on February 28th was 
4,400 million marks, against 6,632 million marks (includ- 
ing gold and silver) at the end of 1913. Day money last 
week was plentiful, and at times fell to 7 per cent. The 
banks have plenty of money available for short credits, 
having obtained considerable sums from the railway ad- 
ministration. More loans from the United States are re- 
ported. According to a New York statement, negotiations 
are proceeding for further loans and credits totalling 
$193,000,000, the borrowers being mortgage banks, the 
Bavarian State, the municipalities, and industry. One of 
the borrowers is the Electrowerke A.G., a company 
managed by the Vereinigte Industrie-Unternehmungen 
A.G., which acts as holding company for all the 
Republic’s industrial concerns. The breaking-up of the 
Deutsche Werke A.G., one of these concerns in which are 
fused 14 former arsenals now producing peace goods, is | 
being considered. Formeriy this big enterprise was 
managed by the Ministry of the Treasury, since abolished. 
Since the Deutsche Werke’s conversion into an ordinary 
share company (in which the Republic holds all the shares) 
it has suffered from lack of capital, and dissolution, and 
perhaps sale of some of the mills and workshops to 
private capitalists, is the remedy being considered. The 
heavy borrowing from America continues to be unfavour- 
ably criticised. 

The wholesale prices index number for the 11th is 136.3, 
against 136.7 one week earlier. The first number of the 
revised official cost-of-living index has been published. 
It shows 135.6 as the average for February, against 125.1 
shown by the old index. The new index increases the 
rations of meat, eggs, milk, and the other dearer foods, 
reduces the ration of rye bread, contains a small ration of 
wheaten bread, and allows something for travel and other 
needs which were omitted in the recent index, though 
allowed for in the pre-war index. According to the new 
index, 54.77 per cent. of outlay should go on food, 20.35 
per cent. on housing, and 10.05 per cent. on clothing. The 
abandonment of the post-war index makes the official real- 
wage comparisons so far published useless, and, in fact, 
the latest official wage schedules have omitted these 
comparisons as plainly misleading. 

Publicly supported unemployed on February 15th num- 
bered 575,555, against 592,479 on February 1st. This is 
the first drop since the fortnight ending November 15th. 
In unoccupied territory are 411,573 unemployed. Condi- 
tions in the iron and steel industry are slowly improving. 
The Steel Syndicate has been renewed until the end of 
1926, the plan for a fixed five years having met with 
opposition. The Tubes Syndicate has been fixed for seven 
years. On April 1st it will open a joint selling organisa- 
tion at Dusseldorf, under the title Réhrenverband 
G.m.b.H. The steel production of the Central-German 
companies is reported to exceed the pre-war figure. The 
textiles industry is prospering, in particular the cotton 
branch. Imports of raw cotton in 1924 totalled 276,660 
metric tons, against 195,217 tons in 1923, 252,267 tons 
in 1922, 315,303 tons in 1921, and 477,944 tons in 1913. 
In the last months of 1924 imports of cotton were parti- 
cularly large, and in December totalled 42,454 tons, or 
more than the monthly average of 1913. The unemployed 
and partly unemployed in spinning and weaving (of all 
textiles) fell from 53.5 per cent. in July last to 8.3 per cent. 
in February. The boom is wholly due to home orders. 
Exports of cotton yarn and cloth in 1924 were 51,408 
metric tons, against 85,800 tons in 1913. Hope for further 
good trade in this branch is indicated by continuing large 
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shipments of cotton from the United States. The textiles 
companies continue to declare big dividends for 1924. 
For the rubber industry 1924 was a fairly good year. 
Exports of rubber goods were 14,613 metric tons, against 
18,033 tons in 1923 and 19,706 tons in 1913; imports were 
874 tons, 256 tons, and 4,190 tons respectively ; so that 
the net export has not fallen much as compared with 
before the war. Net imports of raw rubber in 1924 were 
28,091 tons, against 18,816 tons in 1923 and 16,526 tons 
in 1913. Exports were 764 tons, 933 tons, and 3,972 tons 
respectively. Imports of rubber raw materials of all kinds 
including surrogates in 1924 were 28,708 tons. 

All the shipping companies have now recast their 
balance-sheets upon a gold mark basis. The 17 companies 
which existed before the war, and which then had a com- 
bined capital of 455 million marks, have now a capital of 
186 million marks. Whereas the two largest companies— 
the Hamburg-America and Norddeutsche Lloyd—have 
much smaller capitals than in 1913, the Hamburg-South 
America, German-Australasian, Cosmos, Flensburger, and 
Ocean companies have about maintained their pre-war 
capitals, and the Roland and Stettiner companies have 
increased theirs. The shipping of the 17 companies is 
1,673,000 tons, against 4,350,000 tons in 1913; but there 
are several new companies, chief of which is the Stinnes 
Reederei, which, with 255,000 tons, comes in magnitude 
after the Hamburg-America, with 433,000 tons, and the 
Norddeutsche Lioyd, with 355,000 tons. Shipping is 
booked at an average value of 170 marks per ton, against 
139 marks before the war. 

Stocks last week rose a little; but the uncertain ten- 
dency of the Bourse remains unchanged, and to-day most 
quotations declined. Home loans rose considerably during 
the week in connection with valorisation talk, but to-day 
also declined. The Frankfurter Zeitung’s index number 
for stocks on the 14th is 3,143.6, against 3,563.8 on 
January 31st, the highest point of the year. 


AUSTBIA.—POLITICAL POSITION—ECONOMIC 
CRISIS—STATE FINANCES—BALANCE OF TRADE. 


(FROM OUR CORRESPONDENT.) 

ViENNA, March, 1925. 
THE economic crisis has somewhat soothed the political 
dissension, although both parties, the Christian Social- 
ists and the Social Democrats, lay the blame for the 
present economic depression and the large amount of un- 
employment upon each other. The Government is making 
every effort to settle the differences prevailing between 
the Federal Government and the Governments of the 
individual States and the Municipal Council of Vienna, 
because it realises that a continuation of the actual policy 
of independent taxation is bound to ruin the ratepayers, to 
increase the cost of administration, and to hinder the 
securing of foreign credits. The Social Democrats are of 
the opinion that in the event of a General Election their 
party would gain a great number of votes, as the bad 
economic conditions have created a great deal of dis- 
content amongst the population during last month. Some 
members of the Christian Socialist Party would not be 
averse to such a turn of events, and think it would be 
better for them to become the Opposition Party and to 
dislodge the Social Democrats from their present position 
as mere Critics. 

The seriousness of the economic crisis is shown by the 
increase of unemployment from 150,000 in January to 
210,c00 unemployed in February. A great percentage of 
these originate from the dismissed employees of | the 
crashed banks and firms, and for whom it is very diffi- 
cult to find employment because there is no other suit- 
able profession which they could take up. The hopes of 
tradespeople that the New Year would bring about an 
improvement in sales conditions have failed, and the 
number of trade insolvencies is steadily increasing. The 
heavy losses suffered on the Stock Exchange through the 
depreciation of all securities, the unabated high cost of 
ae ~ complete stagnation in trade have weak- 

. purchasing power of the lation. At such 
a people are faced with the senate of their income- 
or the year 1923, the assessment of which is based 


on the . . . 
- Oe _ done in that year, and is, therefore, 


The last report of the League of Nation’s General Com- 
missioner estimates the deficit for the year 1924 at about 
60 million Austrian schillings (= 600 milliard kronen). It 
is difficult to make a forecast for this year, but it may be 
supposed that the tax revenue will fall short of expecta- 
tions ; it is, however, to be hoped that the Customs duties 
will show good results owing to the new Tariff Bill, and 
that it may be possible to economise on the expenditure 
side. The estimated Budget for 1925 reckons upon a 
deficit of 57.6 million Austrian schillings ; the Monopolies 
are expected to yield an excess of 16.9 million Austrian 
schilling's ; the State enterprises an excess of 14.6 million 
Austrian schillings, with the exception of the Federal 
Railways, on which a deficit of about 60 million Austrian 
schillings is anticipated. 

The final figures of the balance of trade for the year 
1924 have now been published. They show a deficit of 
1,052 million gold kronen (= 1,514.9 Austrian schillings), 
as against a deficit of 800 million gold kronen in 1923. A 
great part of the increase in the deficit is due to the greater 
quantity of imports, which, during the last three months 
of 1924, was effected in view of the imminent introduction 
of the new Tariff Bill. This big deficit is partly counter- 
balanced by the fact that the Austrian population still 
owns a large number of shares in former Austrian com- 
panies now situated in the Succession States, and that 
from these sources considerable income from _ interests 
comes back to Austria ; also the activity of Austrian banks 
and trades as agents between the West and the East bring 
money into the country, but it is to be feared that all 
these intangible assets will not be sufticient to cover the 
deficit of the balance of trade. 

Beginning on March 1st, the Treasury and all Public 
Departments, the banks and railways, went over to the 
schilling currency. In private businesses both currencies 
are still used. For the time being, however, the schilling 
is only a calculation unit, because no schilling coins or 
schilling notes have yet been circulated. This, however, 
will take place during the next few months. 

After repeated changes desired by the parties interested, 
the Bill providing for the transfer of all balance-sheets to 
a gold basis has been brought before Parliament. This 
Bill represents a further very important step out of the 
inflation swamp to normal conditions. 

The endeavours of the Austrian Government and 
National Bank to act in conformity with the Bank ol 
England and the City are clearly shown by the fact that the 
Governor of the National Bank, Dr Reisch, and the general 
manager, Dr Brauneis, recently went to London; also 
the Finance Minister, Dr Ahrer, is going to London in 
the near future in order to get in touch with the leading 
City men. After the return of the two representatives of 
the National Bank, it is hoped that a reduction of the 
Bank rate will be possible. As a matter of fact, the high 
Austrian Bank rate of 13 per cent. has been looked upon 
by most of the competent people in the country to be one 
of the greatest causes for the present economic diffi- 
culties, and it is thought that the sound position of the 
National Bank, the balance-sheet of which for 1924 shows 
a profit of 22 million schillings, with a dividend of 10} 
per cent., makes such a high Bank rate no longer neces- 
sary. It is also expected that, after the return of the two 
representatives, important facilities will be introduced on 
the exchange market—especially the export of Austrian 
schillings will be permitted and dealings in foreign cut- 
rencies will be allowed the private individual. It is to be 
hoped that the National Bank will be strong enough to 
prevent these facilities being misused by speculators in 
the surrounding Succession States for a renewed attack 
on the Austrian currency. . 

The stringent necessity of obtaining foreign credits has 
caused several managers of leading Vienna banks to £° 
to the United States in order to negotiate for loans. It 
has been possible to prepare the issue of a loan of five 
million dollars for the Alpine Montangesellschaft, and 
negotiations for toans to the Tyrol Water Power Com- 
pany and to some other counties and municipal councils 
are in course. The endeavours also to place a loan for 
the city of Vienna have not made much progress, because 
the anti-Austrian campaign of a part of the American 
Press has badly influenced the atmosphere, and the 
Municipal Council of Vienna refuses to conclude a loan 
on unfavourable terms. ‘The president of the Austrian 
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Fedcral Railways, Mr Ginther, is in London at present 
endeavouring to obtain a loan of £'5,000,000 for the com- 
pletion of the electrification programme of the Federal 
railways. 

The last weeks have shown no change in the aspect of 
the Stock Exchange. There was practically no business 
except some occasional but very restricted demands for 
Czecho-Slovakian securities. As a consequence of this 
the general level of quotations went down again to some 
extent. The public continues to keep aloof, and prefers 
investing its savings in banks and savings banks, where 
it can get deposit rates of 10-13 per cent. in Vienna, and 
even up to 18 per cent. in provincial banks. The question 
of reducing and equalising these disproportionate rates by 
mutual understanding amongst the various banks is now 
being considered; this would, of course, offer the possi- 
bility of reducing the enormous rates on borrowed money. 


CTD 





NORWAY. — CENTRALBANKEN FOR NORGE — 
HYPOTEKBANK — TRADE CONDITIONS — NEW 
CURRENCY. 


(FROM OUR CORRESPONDENT.) 
Oso, March 16, 


THERE was further disappointment in connection with 
Centralbanken for Norge when the accounts of the board 
of administration were published a few days ago. The 
accounts revealed the necessity of writing off further large 
amounts on business entered into during the boom period. 
It now appears that not only will the share capital and the 
capital (30 millions) raised on certificates be lost, but also 
the greater part of the capital not secured, raised to help 
the bank to survive, must be considered as lost. It is even 
predicted that part of the amount which the bank owes on 
deposits will be lost, probably to the extent of 4 to 5 per 
cent. Dark as this picture is, it is, however, considerably 
brightened by the results of the operation of the bank 
during the past year of public administration. Without 
contracting any bad or doubtful debts, the bank earned a 
very handsome income, the net amount of which goes to 
improve the position of the bank. 

The Hypotekbank of Norway also has just published its 
accounts for last year. This bank, of course, practically 
loses no money, because it lends only about two-thirds of 
an extremely conservative valuation of farms. The bank’s 
own funds amount to 44 million krones, and it has raised 
against its own bonds well over. 330 millions. Its lendings 
amount to rather more than 320 millions. Petitions for 
loans are kept in hand for months and even a year before 
they can be granted, as rates charged are-low (older loans 
4) per cent., the latest 54 per cent.). 

Agreement has at length been arrived at between the 
cmployers and the employed in a number of trades where 
the tariffs will shortly expire, thus securing peace for, it is 
hoped, another year. Trade cannot be characterised as 
very bright. It is possible that the pulp and paper trade will 
benefit by the colossal Swedish stoppage of work which 
commenced to-day, involving, it is said, 130,000 men, and 
which possibly may spread. 

A not insignificant snowfall, followed by a spell of very 
cold weather, came very opportunely for the transportation 
of logs from the forests to the lakes and rivers, whence, 
ia the spring, it will be floated to the mills. This has 
saved numerous mills from scarcity of timber, and secured 
work to hundreds of hands. 

‘an Bank of Norway has recently started circulating 
: W 1-krone pieces of nickel (with a round hole in the 
entre), which will do away with the .1-krone notes 
(generally called Bolsheviks), which were heartily disliked. 


DENMARK.—ECONOMIC CONDITIONS—EXCHANGE— 
TRADE—PRICES. 
(BY OUR CORRESPONDENT.) 

CopENHAGEN, March 17. 
ae pending renewals of agreements, conditions in 
a abour market are always somewhat unsettled at this 
= so This year has been no exception, the employers, 
coe ar as possible, refusing increases of wages, under 

rence to the general economic situation of the country, 
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and especially to exchange conditions vorkers 
a increases on oa bene of the ee wee cane, 
_ en However, the conciliation board is 
as .: y energetically, and at this moment the situa- 

on in the labour market does not give rise to serious 
misgivings. Trade conditions can hardly be said to have 
improved, but, on the other hand, most concerns are still 
working fairly well, and this impression is confirmed by 
the annual accounts and reports published by the various 
leading companies. For instance, it is noted with satis- 
faction that the banks have further consolidated their 
position. The Landmandsbank has just a few days ago 
published its report for 1924, and it appears that the bank 
has had a good working year, with considerable business 
in all departments. Like other banks, the Landmands- 
bank has had to write off a loss, owing to the drop of the 
prices of bonds and shares, to which must further be 
added a loss owing to the breakdown of the Diskontobank 
in 1924, but, taking everything into consideration, the final. 
result is a fair improvement of the status by means of the 
net profits earned. 

In the exchange market conditions have taken a very 
favourable turn. The exchange arrangement in force 
stipulates that during the half-year until July 1st next the 
dollar rate must not exceed Kr.5.74, whereafter the 
maximum rate is to be reduced at a fixed scale during the 
following three half-years. It has now proved possible to 
maintain the dollar rate considerably below Kr.5.74 right 
from the start. At the end of December the dollar rate 
was Kr.5.69, at the end of January Kr.561.50, and at the 
end of February Kr.561.25. On March 17th the quotation 
on the Copenhagen exchange had dropped as far as 
Kr.551.75, and, accordingly, dollars are now quoted far 
below the maximum rate of Kr.560 for the half-year 
July 1-December 31, 1925. 

All available information is to the effect that this result 
has been reached without any appreciable intervention 
on the part of the Nationalbank. It has been previously 
stated that, according to the new Exchange Act, the bank 
has at its disposal a credit of $40,000,000, but it is be- 
lieved that it has not yet beer necessary to make use of 
these rather considerable resources. On the other hand, 
the foreign exchange holdings of the Nationalbank itself 
have decreased somewhat lately, as will appear from the 
monthly balance-sheet, but this reduction is not great 
enough to explain the improvement which has taken place 
in the exchange market. This improvement is no doubt 
largely due to the credit restriction policy already adopted 
by the Nationalbank a long time ago, and supported by 
the other banks. The various loan items in the balance- 
sheet of the Nationalbank were certainly practically un- 
changed in February, but compared to February, 1924, 
there is a reduction of Kr.30/40,000,000. The note 
circulation at the end of February was Kr.453,500,000, 
as against Kr.455,700,000 at the end of January, and 
Kr. 450,100,000 a year ago. 

During the first month of the year the balance of trade 
was somewhat more favourable than that of December, 
1924, the excess of imports being Kr.22,000,000, as 
against Kr.50,000,000 in December. The improvement 
is mostly due to the exports of agricultural produce, 
which are stil! very considerable. For instance, during 
January the exports of living cattle, bacon, meat, &e., 
butter, cream, milk, cheese, and eggs had a value of 
Kr.136 millions, while the December figure was only 
Kr.120 millions. The total imports and exports 
amounted to Kr. 204 millions and Kr.182 millions re- 
spectively, as against Kr.229 millions and Kr.179 millions 
respectively in December. 

As a consequence of the conditions in the exchange 
market, Danish wholesale prices have dropped some- 
what in the course of February. The index of the 
Finanstidende was 234 at the end of December, and was 
unchanged during January. Subsequently, however, the 
figure has dropped to 230, and prices are now only 1 per 
cent. higher than at the same time last year. The drop 
during February was heaviest for raw materials and 
cattle foods, the food group as a whole showing a slight 
drop. For several important foodstuffs prices have de- 
clined—e.g., eggs, margarine, wheat, rye, and. coffee. 
As for the egg prices, the strong decline of last month 
was continued, while the slight decline in coffee marks 
the end of a rise which has continued for many months. 
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On the other hand, butter was rising, while there were 
further rises in bacon, meat, and sugar. In spite of the 
rise, however, sugar is more than 35 per cent. lower than 
last year at the same time. 


RAL ESTIMATES FOR 1925-26—THE REVENUE 
SITUATION—SUPREME COURT'S DECISION ON 
RAILWAY PROBLEM—PLIGHT OF MARITIME 
PROVINCES—GENEBRAL CONDITIONS. 
(FROM OUR CORRESPONDENT.) 
OTTAWA. 
Tue debate on the Address at Ottawa, which usually pro- 
duces a prolonged spate of oratory, was abnormally brief 
this year, and the contributions to it came mostly from 
the Conservative side. Mr Meighen and his lieutenants 
made the most of the very abundant ammunition available 
for them in trade stagnation, falling revenues, the south- 
ward exodus, and other troubles of the Dominion, and 
advanced as their specific remedies for them rigid economy 
and a higher tariff. Mr Mackenzie King, defending his 
Government’s record and policies, was in a highly optimis- 
tic vein, arguing that the disabilities under which Canada 
was labouring were temporary, that they were in the pro- 
cess of being cured, and that the war debt and the rail- 
way burden were the unavoidable causes of the financial 
difficulties of the Government. He admitted that a deci- 
sion had been reached to make a “‘ pause ”’ in tariff reduc- 
tion, but contended that the Conservative charges upon the 
ruinous effect of the previous reductions upon industrial 
life were quite unfounded. One significant feature of the 
debate was an attack upon the supremacy of the Privy 
Council by Mr W. F. Maclean, a veteran Conservative, 
who is the Father of the House. Assailing the decision 
about the Lemieux Act, which he regarded as humiliating, 
he declared that Canada could not get along with her 
existing constitution, and subsequently moved a resolution 
advocating the revision of the British North America Act, 
which produced an interesting debate, but was talked out. 
There is a growing alarm in business circles about a 
possible increase of taxation, and in view of the financial 
Situation, it would be the proper, if heroic, course. The 
position was worsened instead of being improved by the 
January returns, and the prospects are that the end of the 
fiscal year will find Canada with a decline in revenues whioh 
has no parallel in her history. On January 31st, at the 
end of ten months, the total Federal revenue collected was 
$286,888,191, as against $337,098,200 in the correspond- 


_ ing period of 1923-24; the exact decline is, therefore, 


$50,210,020, which is double the amount provided for by 
the Finance Department. Customs at $88,575,584 are 
down some twelve million dollars, but the greatest fall is 
in the excise taxes which have declined almost one-third, 
the comparative figures being 69 and 104 millions. In- 
come-tax collections produced about 54 millions, which is a 
Gig’ increase over last year’s figures. Unfortunately, a 
off is not available in large economies in expenditure, 
for in the ten-month period the ordinary expenditure placed 
at $257,122,815, only showed a decline of some 5% million 
dollars from the figures of 1923-24. A little courage on 
the part of the Government in resisting the demands of 
importunate political partisans who warted public works, 
a i pacer Be icggpte for their constituencies 
‘oule have lessened the gap, and in itically 
ee to themslves. one? nee — ere 
estimates for the next fiscal year have now bee 

tabled, and show the very trivial Sedactine of cere ; 
million dollars from last year’s figures, the comparative 
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vigorous process of public education upon the exact con- 
dition of the national finances is necessary before any 
Canadian Government will be able to put in force the 
necessary economies. 

The abnormally severe weather of January was followed 
by a very mild February, but prospects for an early spring 
have been interrupted by a heavy snowfall in the opening 
days of March, which, nowever, may be useful in providing 
a moist seedbed. Pusiness has shown no special tendency, 
but wholesale houses, whose travellers have gone out into 
the rural districts in search of spring and summer orders, 
report fairly satisfactory prospects; the higher prices for 
farm produce have had their effect on the purchasing 
power of the rural communities, and many country mer- 
chants have now to undertake a replenishment of depleted 
stocks. The industrial situation is still very spotty, and 
the stock markets, after a period of liveliness, induced by 
the boom in the American markets, have relapsed into 
comparative quietude. The flour miilers expect to be very 
busy, and two milling corporations have lately received 
very large orders for flour from Russia, amounting in 
all to some 180,0co barrels. 

The decision of the Supreme Court upon the legal 
aspects of the railway rate imbroglio does very little to 
clarify the situation. Contrary to expectations, the Court 
held that the Statute embodying the terms of the Crows’ 
Nest Pass agreement was a special Act which the Rail- 
way Commission could not override under their general 
powers. Up to this point their decision favoured the 
western case, but they also decided that the special agree- 
ment was only binding on the lines which were in exist- 
ence when it was made in 1897. ‘The result is that the 
special rates only apply to some 4,000 out of the 15,000 
miles of the C.P.R. system, and to none of the Canadian 
National mileage. Hereby the railways are authorised 
to maintain the absurd discriminations which they put 
in force last July as part of their campaign for the elimina- 
tion of the special agreement. For instance, agricultural 
implements shipped from Hamilton to certain western 
points will go at the low rates, but similar implements 
shipped from Brantford, not far distant, must pay sub- 
stantially higher rates. In the West, Regina gets the 
benefit of the lower rates, and Saskatoon, its rival as a 
distributing centre, must face the higher. Such a situa- 
tion creates acute dissatisfaction, and the intervention of 
Parliament is inevitable. The West will insist upon the 
continuance of rates as favourable as those conceded by 
the special agreement, but the railways will argue that 
their sebeul extension to all western points will be 
ruinous to their revenues, and the Maritime Provinces will 
demand for themselves rates comparable to those 
accorded to the’ West. At present the problem, after 
many divagations and manceuvres, is back almost exactly 
to its position in July, 1924, and until it is settled it must 
absorb the chief attention of the politicians. The proba- 
bility is that the Government will seek to evade any 
definite declaration of policy, and will try to secure 
authority for the Railway Commission to undertake 2 
complete reconstruction of the rate fabric. 

The plight of the Maritime Provinces is continually for- 
cing itself upon public attention. Recently a large deputa- 
tion representative of all parties and interests in these 
provinces came to Ottawa to present their suggestions for 
remedies which would improve their lot. However, when 
they came face to face the Cabinet there was so little 
unanimity among them that the only resolution which 
they could agree upon was a request for more expendi- 
ture on their ports and the direction of all export traffic 
through them. There were offered some veiled hints of 
secession, which aroused the wrath of Mr. Mackenzie 
King, and one speaker demanded local autonomy for 
these provinces in tariff matters. The deputation returned 
home deeply disappointed, and now the situation in their 
area has been worsened by the renewal of bitter industrial 
warfare in the Cape Breton area, which the Minister of 
Labour describes as “‘ the canker in Canada’s industrial 
life."” The British Empire Steel Corporation, which 
dominates the district, is seeking to enforce wage reduc- 
tions which their employees say are intolerable. The men 
are preparing to strike, and the company, by way of 
retaliation, have threatened to suspend all credit accounts 
at their stores. 
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INDIA.—OPIUM POLIOY—TEA OUTPUTS—PAPER 
CURRENCY POLICY—IMPERIAL BANK DEVELOP- 
MENTS—RUPEE EXCHANGE. 


(FROM OUR CORRESPONDENT, ) 
Catcutta, February 19. 


OvTsivE those political organisations which are invariably 
‘agin the Government,”’ the attitude adopted by the 
Government of India_ representatives vis-a-vis the 
American enthusiasts at the Geneva Opium Conference 
commands wise endorsement. As explained by the 
Finance Member in the Legislative Assembly, the general 
policy of the Government of India is clear and well 
known. As regards exports, they have no intention to 
export any drugs or raw materials for manufacture to 
countries that do not want them; in fact, the Government 
of India have gone further and refused or restricted ex- 
ports in some cases. As regards imports, drugs and raw 
materials for their manufacture cannot be imported except 
under a licence issued by the Excise authorities, and in 
practice, except charas (a hemp product), no drugs or 
raw materials are imported into India otherwise than by 
smugglers except for medicinal or scientific purposes. As 
regards internal consumption, the Government of India 
consider that it is an internal question essentially for each 
country to settle for itself, and that it is not a matter 
which could be regulated for India by international con- 
ventions. Excise is in Governor Provinces a transferred 
subject, and it is for Ministers, in consultation with their 
Legislative Councils, to determine policy. Then there are 
the Indian States, the rulers of which have to settle their 
own policy. The Government of India are not actuated 
by financial considerations. This has been proved by 
financial sacrifices, whose only outcome to date has been 
to accentuate opium production in China. But it js 
obvious, as Sir Basil Blackett says, that in a country the 
size of India, with the problems of the Indian States and 
the social and religious customs connected with opium, 
the prohibition of the ordinary use of opium here would 
be a very drastic step, unjustified by the rare abuse to 
which this well-established habit may give rise. 

A suggestion in my last letter that tea producers were 
deliberately restricting production elicited from an authori- 
tative quarter an unqualified denial. Nevertheless, 
addressing the Dooars Planters’ Association at the annual 
meeting of that important organisation of tea-producers 
on January 27th, I observe that the chairman, sounding 
what he called ‘“‘ a note of warning ’’ to tea-producers, 
declared, in advising his fellow-planters : ‘‘ They were at 
present enjoying great prosperity in the tea industry, but 
they must not forget the lessons of the lean years gone 
by. They were accused in some of the home papers of 
having restricted crops for their own benefit. This was 
found necessary during the seasons of 1920 and 1921, to 
reduce the very large stocks of rough coarse teas then 
flooding the home market. Owing to this foresight, con- 
sumption has gradually overtaken production, and they 
were now in a strong position.’’ I refrain from painting 
the lily. The real difficulty is to decide at what stage 
‘fine plucking ’? merges into restricted production as a 
means of keeping markets short of supplies and levering- 
Up prices. On that point, it may be conceded, there is 
scope for differing estimates. 

Subject to the approval of the C urrency Committee. 
which will assemble towards the end of the present year, 
the Imperial Bank of India will, at a convenient date, 
probably within the next two years, take over control of 
the Government Paper Currency, and possibly also, at the 
London end, of the sale of councils, as well as the care of 
the Indian financial reserves generally. Sooner or later, 
the same institution may also be expected to relieve the 
Bank of England of the responsibilities associated with 
the Indian sterling debt, the rupee debt commitments hav- 
ing been already transferred. It is assumed here that the 
appointment of a London Advisory Committee of the Im- 
Perial Bank, including Mr Montagu Norman, is the first 
em towards the supersession of the financial committee 

ee to the Ind‘a Office which, in this country, is con- 
sidered to have outlived its usefulness. It is clear that 
Measures of financial control applicable to a subordinate 
wie ent would operate less amicably and effectively in 

‘tion to a Central Bank under commercial control, and, 
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if for that reason alone, a redistribution of functions will, 
it Is anticipated, prove unavoidable. The changes thus 
briefly indicated follow the natural line of development, 
and it may be hoped that no form of administrative or 
political obstruction will delay or circumscribe their early 
and complete fruition. ; : 

The Tata Steel Company is not at the end of its 
troubles, despite the 50-lakh bounty. Reconstruction is 
essential, but is delayed by dissensions among the various 
sections of shareholders, Meanwhile, the cautious atti- 
tude of local investors towards steel enterprises is re- 
flected in the financial arrangements entered into by the 
Indian Iron and Steel Company, and the older established 
Bengal Iron Company. The Tata enterprise remains the 
sole producer of Indian steel, end is likely to retain that 
lonely eminence for the next ten years. — 

Some uncertainty is perceptible concerning the probable 
trend of the rupee exchange after the arrival of the easy 
money period beginning, say, in June. Although the 
Government of India has employed its influence to prevent 
exchange rising above 1s 6d, its readiness to prevent it 
slipping back to its pre-war ratio, 1s 4d, is not so clearly 
established, and consequently the evolution of official 
policy in the event of weakness developing in the rupee 
position will be followed with keen interest. That Indian 
financial opinion, even in Bombay, is not unanimous con- 
cerning the most desirable ratio is revealed in the review 
of the bullion and money markets in 1924, issued by 
Messrs Premchand, Royvchand and Sons, who emphasise 
that, apart from the injury to the import trade involved in 
return to the 1s 4d ratio, State finances will be gravely 
affected owing to the rise in home charges from £20 
millions in 1913 to £30 millions to-day. They add: 
‘* Provincial Governments are seeking relief in their con- 
tributions to the Central Government, and with the tax- 
able capacity of the country already strained to the utmost 
it would certainly seem that the time is not propitious for 
increasing the financial difficulties of the Central Govern- 
ment by fixing the exchange ratio at as low a level as 
1s 4d.’ Inasmuch as the Legislative Assembly has en- 
dorsed the proposed appointment of a Currency Com- 
mittee, the bills introduced by Sir P. Thakurdas are of 
academic importance only, and will not in any circum- 
stances receive official endorsement. 

Gold continues to be absorbed in large quantities, and 
there would probably be less hoarding if a gold standard 
was established, reinforced—however superficially waste- 
ful this may appear—by a gold currency. At the Midland 
Bank meeting Mr Mackenna said: ‘‘ So long as nine 
people out of ten in every country think the gold standard 
is the best, it is the best.’’ That is exactly the position 
in India. Gold currency is wasteful, but hoarding, due 
in part to its absence, is still more wasteful. Conse- 
quently, in India sovereigns or mohurs should be re- 
sumed. Until the coinage of sovereigns is resumed, gold 
in India will remain in its hiding places. 


Ketters to the Editor. 


THE FINANCIAL SITUATION. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—Your comments on the above question with 
reference to my letter which appeared in your issue of 
the 14th inst. are so important that I trust you will 
permit me to offer a rejoinder. You state that your scp- 
port of a return to the gold standard, which you have so 
ably supported, might be modified if it involved a drastic 
lowering of the price level. We are so comparatively near 
to our goal at the present time that I venture to think 
we are justified in not anticipating a drastic reduction in 
prices should resumption of specie payments and the 
restoration of a free market in gold take place. A lower 
level will, I believe and trust, evertually come fo pass 
without any great hardship to any class or section of the 
community. On the contrary, if we are to regain cur 
former premier position in the foreign trade of the world 
a lower level of prices is essential. ‘ 

While I agree with you that a restoration of the gold 


standard need not mean the abolition of paper money 
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and the circulation of gold coins, to be effective it. must 
entail convertibility into gold coin on demand. I believe 
the Treasury Currency Notes are popular, and will remain 
so. Further, people are less likely to desire gold coin if 
they know they can get it. If the 4 sterling is main- 
tained at parity with the gold sovereign, as you desire 
to see it, I venture to. state that this can only te done 
with convertibility and a free market in gold. Our gold 
reserve to-day: of cver £ 150,000,000, is equivalent to 
about 38 per cent. of our combined paper currency, and 
is ample for the purpose. If the paper currency is in due 
course gradually reduced, the ratio of gold reserve will 
increase accordingly, and there will be no difficulty in 
maintaining the sterling at parity with the gold sover- 
eign without any necessity of securing a large amount 
of gold. There need, therefore, be no fear of a heavy 
fail in genéral prices from this cause. 

I see no objections whaiever to giving the Bank of 
England permission to increase its fiduciary issue when 
it takes over the currency note issue, provided the notes 
are made payable in gold coin on demand.—I am, Sir, 
your obedient servant, D. M. Mason. 

March 14th, 1925. 

[The parity of the £ sterling with the gold pound, 
which, like Mr Mason. we desire to see restored, could 
be achieved by giving the right of converting notes into 
gold bullion and removing the embargo on its export. 
It is not essential to restore the free mintage of gold in 
gold coin.—Eb., Economist. } 


TO THE EDITOR OF THE ECONOMIST. 

Sir,—Mr D. M. Mason is bewildered at the prominence 
given to the utterances of Mr McKenna and Mr Keynes. 
This is because neither he nor his association seem to have 
realised that the first essential of a monetary system is that 
it should provide a stable unit of value. Whether a cur- 
rency based on gold will satisfy this requirement better 
than a managed currency remains to be seen, but, as you, 
Sir, have pointed out, it does not appear likely that it will 
do so unless the value of gold is to some extent ‘‘ man- 
aged ”’ by international agreement. 

Keeping this question of stable prices well in view, Mr 
McKenna and the bankers have saved us for the last three 
years from the good intentions of Mr Mason and_his 
friends, and we have thus avoided the complete destruction 
of our industrial system. Our position, however, is not 
so well secured that we can afford to indulge those who 
apparently refuse to believe that the desired gold parity 
can be maintained unless they can jingle sovereigns in 
their trouser pockets. 

It is true that neither Mr McKenna nor Mr Keynes have 
repeated themselves during the last three years with the 
persistency of the Sound Currency Association. That 
during this period the pronouncements of these two gentle- 
men should have changed with changing conditions is per- 
fectly consonant with reason, but not with dogma.—Yours, 
&c., CoLin MACKENZIE. 

6 Somerset place, Glasgow, W., March 16th, 1925. 


THE ECONOMICS OF PUBLIC HEALTH. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—Consumption in theoretical economics is difficult 
to handle. Its examination is rendered still more baffling 
by what I have permitted myself to call vicarious consump- 
tion—that is, consumption by others than producers, 
consumption by dependents, in other words. In any 
search for light on the subject such articles as the 
one in your issue of February 7, 1925, entitled ‘‘ The 
Economics of Public Health,’’ are bound to be very help- 
ful, and you are quite justified in starting it with the 
dictum that ‘‘ the economic aspect of the health of the 
people has never been adequately considered.”’ And yet 
it 18 very important, as all marginal considerations are. 

I am afraid that you have unintentionally minimised, 
ae, the particular importance of ill-health and 
Cisease. In your comparison of its extent with that of 
oon Stoppages due to disputes, you measure the 

- in days and the former in weeks, and arrive at the 
conclusion that twice as much labour is lost through ill- 
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ness than through strikes and lock-outs, whereas it is not 
twice, but fourteen times as much.—Y ours taithfully, 
oi HENRY ScHENCck. 

Stamford, Connecticut, March 3rd, 1925. 

[Mr Schenck’s criticism is perfectly sound—with the 
slight amendment that as the average working week is 
about 5} days, the ratio of loss through sickness to loss 
through trade disputes is z2bout 10 to 1.—Ep., 
Economist. | 


DEBT POSITION IN FRANCE. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—In reply to Mr P. D. Leake’s point about business 
confidence and the idea of a capital levy in France, may | 
say that (1) business confidence is largely a question con- 
cerning expectation of future prices, and is, therefore, 
bound up with the other problem, which I discussed 
separately, whether a capital levy would. produce heavy 
deflation or not; (2) France is much less industrialised 
than is United Kingdom ; (3) a check to business confidence 
is not undesirable at every stage of a trade cycle. 

Regarding Mr Leake’s second argument, that a capital 
levy would transfer securities, and with them the control of 
industrial capital, from efficient to inefficient hands, it may 
be said : (1) The transference of securities would be much 
less than might appear at first sight. The payers and 
receivers would be the same persons in many cases; (2) 
a large part of the securities would be debentures, carrying 
with them no voice in control. Incidentally, it would be 
interesting to learn what is the proportion of debentures 
to ordinary shares in the money market as a whole; (3) 
even the ordinary shareholder has little voice in contro! 
unless he holds large blocks of shares ; (4) the chief effect, 
so far as control goes, would be a reduction in very large 
holdings now concentrated in a few’hands. Since these 
holdings are now associated with monopolistic power, it is 
unlikely that the public would lose ; (5) Mr Leake appears 
to assume that at present industrial plant is run with a 
high degree of efficiency. Let him consider the glaring 
inefficiencies in the coal and electrical industries, the 
wastes in the distribution of foodstuffs, the high adminis- 
trative costs of private insurance companies, and so on. 

In practice, no doubt, vested interests would be too 
strong to permit a capital levy in France, unless her 
financial position were desperate, and realised on all hands 
to be so. But my purpose in replying to Mr Leake’s argu 
ments was to show that on economic grounds the case for 
a capital levy in France is not, as he supposes, an absurd 
one.—Yours faithfully, E. F. PENROSE. 

30 Hinton avenue, Cambridge, March rath, 1925. 


THE STOCK EXCHANGE AND THE PUBLIC. 


TO THE EDITOR OF THF ECONOMIST. 

Sir,—I have been reading the remarks in your ‘‘ Notes 
of the Week”’ in your issue of March 14th concerning 
the Stock Exchange Committee. It would be interesting 
to know what measures you suggest, or your correspon- 
dent suggests, should be taken by the Committee to pro- 
tect the incorrigibly gullible public from the unscrupulous 
share-swindlers.—Yours, &c., J. R. B. 

London, E.C. 2, March 16th, 1925. 


{Our correspondent writes :—It may be courteously 
pointed out that the Stock Exchange Committee, as 4 
body, must have a far better knowledge of the protective 
measures and of steps that can be adopted for the sarfe- 
guarding of the public’s purse than an outsider can eve) 
suggest. The Stock Exchange broker, though less, 
perhaps, than the newspaper writer, receives in the course 
of a year dozens of circulars issued by outside firms and 
institutions whose offers of shares are best left alone, but 
who manage to masquerade under titles that infer a very 
intimate connection with the Stock Exchange. The 
honest outside broker must feel peculiarly galled at the 
manner in which his legitimate business is dragged into 
disrepute by practices that reflect, also, upon the member 
of any of the Stock Exchanges. The London Stock Ex- 
change Committee would be rendering a decided service 
to the public if they, the Committee, were to use ae 
influence in such a way as to limit the use of some officia 
title to members cnly of recognised Stock Exchanges: 
The man, and particularly the woman, in the country T& 








~ yarch O41, 1925.) 


ceiving a tempting proposition from people who describe 
themselves as ‘stock and share brokers or dealers cannot 
be biamed for assuming that these people are connected 
with the Stock Exchange in some way or other, absurd 
though the proposition must appear in the eyes of the 
informed City man. There should be some sharply 
defined distinction in the title of the business between 
those who are members and those who are not. It is not 
enough that the Stock Exchange Committee should adver- 
tise, in extremely small type and often in an obscure corner 
of a newspaper, that members are not allowed to adver- 
tise. The method of publicity adopted by the House is 
extravagant by reason of its niggardliness. Instead of 
spending £700 a year in its advertisements, the Stock 
Exchange, for the benefit of the public, not to mention 
that of its own members, would find it pay to multiply 
this amount by five or even by ten, with a view to putting 
the public on their guard against unscrupulous share- 
pushers who do not belong to the House. At times, too, 
there arise bucket-shop campaigns carried out all over 
the country with a circulation equal to their craft. The 
police keep their eye on such matters, but one of their 
great difficulties is to bring a definite charge against those 
who, within the law, offer for £'5 the shares which may 
not be worth 5s. There is nothing to prevent a man from 
selling anything at a value far above its market price if 
he can find anyone foolish enough to pay his figure. The 
Stock Exchange Committee, however, might come to the 
assistance of the police in a matter of this kind, and, 
though it would involve the taking of risks, they could, 
with their expert experience, do more than the police feel 
themselves justified in unde:taking in the direction of 
checking either share swindles or schemes to peddle out 
shares at prices grossly in excess of the market rate. 
The Stock Exchange Committee divide themselves into 
many sub-committees, most being detailed for the pur- 
pose of purely mechanicat work, such as admission of 
members, election of clerks, and so forth. In the public 
interest there might be a sub-committee of vigilance for 
public protection. Other ways could be suggested on 
bolder lines, but those roughly sketched will be deemed, 
we know, to be revolutionary and incapable of practical 
working. It is quite possible that they are, under a 
system which served its purpose excellently well half-a- 
century ago. But when the yourger generation come into 
power, it will be a little surprising if they rest content 
with the laissez-faire policy of the past, a policy that puts 
bands around Stock Exchange enterprises and forbids 
anything aggressive being done in the interests of public 
protection. We hopc it will not be regarded as indiscreet 
to mention that quiet overtures were made some years 
ago to the Government of that day, with a view to official 
action being taken in order to check the bucket-shop 
brigade. The removal of tape-machines from unauthor- 
ised offices had dealt a very shrewd blow, in earlier days, 
at the gambling which used to go on in these establish- 
ments. It was thought that the proposal which was laid 
before the Government a few years ago might be attended 
with equally satisfactory results if it were adopted. 
The Chancellor of the Exchequer lent a sympathetic ear, 
but pointed out certain difficulties in the way, and there 
» the matter ended—at least, for the time being. To 
imagine, however, that the powerful Stock Exchange 
Committee are impotent in the matter of giving greater 
Protection than they afford at present to the public in- 
vestor, is to fail in appreciation of the authority which 
they command. ] 





Books and Publications. 


TRADE CYCLES AND SOCIAL CONSEQUENCES. 
Fro earliest times men have concerned themselves with 
the fluctuations in births and deaths, and have enquired 
into the relations between numbers and power. The last 
generation or two of economists and statesmen have 
similarly investigated the causes of cyclical variations in 
Prosperity. The connection, if any, between demographic 
“<currences and economic cycles has not, however, been so 
intensively studied; and Dr Hexter’s able, thorough, and 
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well-documented monograph* will, therefore, be examined 
with equal interest by persons seriously interested in either 
subject. 

Dr Hexter confines his enquiries to the monthly statistics 
of births, marriages, divorces, deaths, and_ still-births 
supplied for the twenty-two years 1900-1921 by the records 
of the city of Boston, U.S.A. For each series he accord- 
ingly possesses 264 items. He shows that the trend in the 
birth-rate, still-birth-rate, and death-rate has been down- 
ward, whereas in the marriage and divorce rates it has 
been upward; and both marriages and divorces have in- 
creased more rapidly than the population. He establishes 
the existence of seasonal fluctuations in these 


various 
events. For example, marriages are highest, and 
divorces are (approximately) lowest in June; births, 
deaths, and divorces are highest, and marriages 
are lowest in March. He calculates the co-efficient 
of correlation for monthly fluctuations, with 


various periods of lag or lead, in births and marriages, 
births and deaths, marriage and unemployment, marriage 
and divorce, and divorce and unemployment. He points 
out that the commencement of war in 1914 diminished mar- 
riages and births, whereas the advent of peace increased 
them, and the number of divorces also. He shows that 
fluctuations in economic welfare are corrected closely with 
fluctuations in births, and less closely with fluctuations in 
marriages, deaths, and divorces. 

These facts are interesting. They are reached by the 
methods of statistical analysis which Professor Warren 
M. Persons has applied to a great number of economic 
problems. But the reader, unless he happens to be a 
mathematical statistician, will be less concerned with either 
than with the intriguing hypothesis of the concluding 
chapter, where Dr Hexter all too briefly suggests that 
these circumstances of our mortality, springing whence 
and however they may, are transmuted by the human spirit 
into hope or fear, buoyancy or depression, and thus exert 
a causal influence upon the course of trade. In his own 
words, “‘ if...... times of postponed decisions or accelerated 
judgments or stimulated efforts are not.isolated, but, on 
the contrary, rise in wave-like movements, we think that 
there may be something in the suggestion that varying 
birth-rates and fluctuating death-rates can and do affect 
business cycles.”’ 

Dr Hexter is too learned and too czutious to advance 
this thesis as a complete and sufficient explanation of the 
trade cycle; but he considers that it offers a clue to many 
economic circumstances which darkly but profoundly affect 
men’s lives. The subject needs further investigation. Bv 
dint of such work man is fathoming, even in these days of 
disorder and gloom, the causes which control his destiny. 





RECENT ACCOUNTANCY LITERATURE. 


NEw editions of two important works on auditing have 
lately been published. The thirteenth edition of ** Audit- 
ing,’’ by Lawrence R. Dicksee, M.Com., F.C:A. (London : 
Gee and Co. (Publishers), Limited; post free, 21s 9d), is 
the well-known standard text-book, containing’ full ex- 
tracts from Acts of Parliament bearing upon the subject, 
and reports of all legal decisions affecting the rights or 
liabilities of auditors. The matter is brought thoroughly 
up to date, and includes the report of the recent City 
Equitable case with detailed comments. In discussing the 
accounting values of assets, the writing off of depreciation 
annually from the reducing balance of cost of plant and 
machinery is still advocated in this book. The more modern 
system is to write off the cost of each different class by 
equal annual instalments over the period of the estimated 
useful life. This latter plan is being gradually adopted in 
this country, and is already commonly used in America. 
No encouragement is given in this book to the sound view 
that the amount paid off for the purchase of It 
should be gradually written off out of future profits. 
Goodwill is a payment for nothing, but the present value 
of expected future extra-normal or super-profits, and the 
annual expired capital outlay on the cost of goodwill 
should, therefore, be gradually written off. Another book 
is ‘* Audits,’ by A. E. Cutforth, F.C.A. (London: Gee 
and Co. (Publishers), Limited ; post free, 10s 6d), and this 


* Social Consequences of Business Cycles.’’ Bv Maurice Be 
Hexter, Ph.D., Boston and New York. Houghton Mifflin Company. 


$4.00. 
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has now reached its sixth edition. This book sets out in 
summarised form the practice of auditors, and it outlines 
the main principles of auditing. It is particularly intended 
for the use of students, but it is also a very handy book of 
reference for the practitioner. On the subject of deprecia- 
tion of plant and machinery, the author adopts the modern 
plan; thus he says, “‘ it will probably be found necessary 
to write off at a rate varying between 4 per cent. and 15 
per cent. of the original cost figure.’’ In regard to the 
value of goodwill, the author says, ‘‘ The real value of the 

ill of a business never remains constant, and it is 
recognised that the figure at which it appears in the 
balance-sheet of a company represents the cost thereof, 
jess any amounts that may have been written off out of 
profits. It is not necessary for the auditor to concern 
himself with the fluctuations in the real value of this 
asset.” That is true, but it would be to the advantage of 
investors if the problem of the accounting value of goodwill 
received more attention from professional accountants. 

A DICTIONARY OF SOCIALISM.* 

Dr Raproport has compressed within 271 pages of 
moderately large type not only a ‘‘ dictionary ’’ of familiar 
terms in the literature of Socialism, but also a ‘‘ Who’s 
Who” in Socialism and a bibliography of the literature 
of the subject. The author states that his purpose has 
nothing to do with propaganda, and, having frankly 
admitted that he does not know whether he himself is a 
Socialist, proceeds to quote about forty different defini- 
tions of the term. Dr Rappoport has, however, some 
very decided opinions to set down which are by no means 
what one invariably associates with Socialistic orthodoxy. 
On the whole, the work is well done, and bears out the 
author’s claim to impartiality. Within its obvious limits, 
the result is a valuable work of reference. 


BOOKS RECEIVED. 


Papers Relating to Political Economy. By F. Y. Edge- 
worth, in three volumes. (London) Macmillan and 
Co. 50s net. 

A collection of the economic writings of Prof. Edgeworth, most 
of which appeared in the Economit Journal during the first 30 
years of its existence. They are being published by the Royal 
Economic Society in a permanent form, which constitutes a record 
of Prof. Edgeworth’s contributions to the science of economics. 


English Banking Methods. By L. Le Marchant Minty. 
(London) Sir Isaac Pitman and Sons, Limited. 15s 
net. 

Industrial Society in Engiand Towards the End of the 
Eighteenth Century. By Will Bowden. (New York) 
Macmillan Co. 15s net. 

Common Stocks as Long-Term Investments. By E. L. 
Smith. (New York} Macmillan Co. 6s 6d net. 
Economics of Business Cycles. By A. B. Adams. (London) 

McGraw-Hill Publishing Co. 12s 6d net. 

Les Finances Publiques de la France et la Fortune Privée 
(1914-1925). Par Germain Martin. (Paris) Payot. 
30f. 

Central American Currency and Finance. By J. P. Young. 
(London) Oxford University Press. 11s 6d net. 

The Marxian Economic Handbook and Glossary. By 
W. H. Emmett. (London) George Allen and Unwin, 
Limited. 12s 6d net. 

Protocol for the Pacific Settlement of International Dis- 
putes. By Frances Kellor and Antonia Hatvany. 
— York) Antonia Hatvany, 3 University place. 


e 
The Murder of Sarajevo. Translation of an article by 
M. Ljuba Jovanovic. (London) British Institute of 
International Affairs. 15. 
The Sweden Year-Book, 1925. (Stockholm.) Almquist 
and Wiksells Boktryckeri-A-B. 
International Labour Office. Hours of Labour in the 
United States. 2s 6d. 
Bulletin of the British Library of Political Science. 
ebruary, 1925. 
Economica. (London) London School of Economics. 
o a net. 
mancial Machinery of the Import and Export Trade. 
sam ) Westminster Gasette. , 
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OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Stationery 

Office, Adastral House, Kingsway, W.C. 2 :— 

Annual Statement of the Trade of the United Kingdom 
with Foreign Countries and British Possessions, 
1923. Volumes 1 and 2. 15s and 41 7s 6d respec- 
tively. 

The figures cover the years 1920-1923, the tables having been 
arranged throughout in accordance with the classification intro. 
duced on January 1, 1920. Volume I. shows, inter alia, imports 
and exports of merchandise and bullion, value of trade with each 

British possession and foreign country, trade of each British 

port, transhipments made under bond, Customs revenue, &c. 

Volume II. contains detailed tables of imports and exports accord. 

ing to countries of origin and destination, returns as to dutiable 

articles, imports and exports of bullion, and of free goods on 
through bills of lading. 

Report on the Agricultural Production of England and 
Wales, with summaries for Great Britain and Ireland, 


1924. 9d. 
National Health Insurance Fund Accounts for the Year 
Ended December 31, 1923. (1925) No. 44. 9d. 
Miscellaneous No. 5. (1925). League of Nations. State- 
ment by the Right Hon. Austen Chamberlain, M.P., 
to the Council of the League of Nations, respecting 
the Protocol for the Pacific Settlement of International 
Disputes. Geneva. March 12, 1925. Cmd. 2,368. 


d. 

East India (Constitutional Reforms). Report of the Re- 
forms Enquiry Committee, 1924, appointed by the 
Government of India. (1925) Cmd. 2,360. 1s 4d. 

Reforms Erquiry Committee, 1924. Views of Local 
Governments on Working of Reforms dated 1923. 
Ditto, 1924. (i925) Cmd. 2,361 and 2,362 respec- 
tively. 2s and 3s respectively. 

Report on the Palestine Administration, 1923. 
No. g.) Is. Bs 

Report on the Economic and Financial Conditions im 
Belgium. December, 1924. 35 6d. 


BARCLAYS BANK 


LIMITED. 
Head Office: 54 Lombard Street, London, 


ITAL - - £20,000,000 
AUTHORISED CAP bis so2.372 
DEPOSITS (sist Dec., 1924) , - £301,026,825 


FOREIGN EXCHANGE TRANSACTIONS ARRANGED. 


CHIEF FOREIGN BRANCH: 
168 Fenchurch Street, London, E.C. 3. 


STOCK EXCHANGE NEWS. 


SETTLING DAYS, 
Accounr, 
April 2. 


(Colonial 


” 23. 
Business runs on quiet lines in most of the Stock Ex- 
change markets, but in several specialised departments activity 
is noticeable. What has come to be called the platinum group, 
in the mining market, exhibits a fair amount of animation, 
largely of the professional and partly of the gambling 
character. Money apprehensions are subsiding; no change 
from the present 5 per cent. Bank rate is expected to be made 
for some time to come. 3 
Several corporations, including London, are offering new 
loans. The London and North-Eastern Railway succeeded in 
placing just over four million pounds of its intended issue of 
six million 5 per cent. preference stock at 98. Even the 
hardened Stock Exchange member expresses surprise at the 
ease with which huge amounts of new gilt-edged securities— 
e.g., the recent 33 per cent. Conversion stock—are absorbed 
by the real investor. His available funds appear to be well- 
nigh inexhaustible. Cau 
British Government stocks are hard throughout their list. 
War Fours, tax-compounded, are ex the April interest. The 
three Trade Facilities Act stocks remain about 2 discount. 
French bonds shot up in price on Wednesday, without hold- 
ing the full advance. Peruvian Corporation issues gave Wa) 
sharply, owing to flood damage on the company’s railway. 
Turkish and Egyptian bonds have strengthened. Two ¢f 
three new foreign loans are expected shortly. 3 
The Home Railway market provided further disappointment 
to the stockholders, who hoped that a material rally early 
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the week would prove permanent. The rise, however, 
appeared to attract more sellers than fresh buyers. Grand 
Trunk Pacific debenture firmed up slightly. Argentine Rails 
derived no particular benefit from the declaration of interim 
dividends at jrates lwhich had been anticipated. Cordoba 
Centrals fell back, on a rumour that the Argentine Govern- 
ment would refuse to buy the company on the company’s terms, 
but recovered upon another report which said the Government 
had requested more time for consideration. 

Rubber shares are languid, despite the increasing strength 
of the statistical position. Material rises in tea shares testified 
to bargain-hunting purchases, attracted by the low levels to 
which price dropped. The oil market shows a general dull- 
ness. The insurance and banking lists have moved narrowly, 
and rather irregularly. Shipping stocks are better, although 
the Cunard’s 5 per cent. dividend is the same modest rate as 
that of last year. A rise in the price of gas led to dullness in 
gas companies’ stocks, on the idea that the dividends may 
suffer. A jump in newspaper issues attracted more gossip than 
business. Electric lighting shares benefitted from a cheerful 

ch by the County of London Company’s chairman at this 
week’s meeting. J. H. Peck ordinary dropped, in two days, 
from 30s 6d to 17s 6d, before rallying to 22s 6d. The slump 
was caused by depressing statements from the chairman and 
managing director. Breweries are steady; the whisky shares 
have fallen on quiet days, pending the final amalgamation 
settlement. Courtaulds gave way a trifle; other textiles mostly 
maintained their ground. Tobacco shares give no sign of 
losing the investor’s favour. The wireless and cable divisions 
are very quiet. Stock Exchange shares moved up to 110 upon 
hopes of an increase in the dividend for the financial year that 
ends next Tuesday. 

The Cape has been keeping the “ platinum ’’ market very 
much alive. Transvaal Developments changed hands by tens 
of thousands every day. Hendersons and Oceanas came into 
strong demand. Transvaal Consolidated Lands, in whose 
shares the boom really started, were soid by profit-takers. The 
Kaffir gold-producing shares “mark time; until the Cape 
Budget is ‘‘broken,’’ people will walk warily in Kaffirs. 
Rhodesians are overshadowed by the popular platinums. Con- 
solidated Diamonds went ahead; De Beers have been placid. 
Rio Tintos were a noisy market, speculation being busy with 
estimates concerning the dividend now nearlv due. Tin 
shares, up one day and down the next, base their fluctuations 
upon the movements in the metal market, and the disposi- 
tion of operators in the Middle East. Burma Corporations 
hug 13s, the excitement aroused by the fire having given way 
to a quiet waiting for more news. 


NEW ISSUES. 


ae new issues of the week and the current year have been as 
ows :— 


‘ ’ 


Further 
Nominal Cash Sub- First Lia- 
Capital. ana ee — 
Amount previously recorded..... ee ee 32,697,876 oe oe ee oe 





NATIONAL SAVINGS CERTIFICATES. 
Ner REceirrs Into THE ExcHEQUER WEEK ENDED Marcu 14, 1925. 





£ £ 
April 1, 1924, to Mar. 14, 1925, £2,250,000.... 400,000 .. 
Te the Pubtio— £ £ £ £ 
orporat'n of London, £1,500,000 
44% Deb. Stk., red. at par 
April 1, 1940-April 1, 1985, 
issued at 95% ........-..e00 1,500,000 .. 1,425,000 .. 150,000 .. 1,275,000 
Rickmansworth and Uxbridge 
Valley Water Co., £40,360 
5% Irred. Stk.,at par....... . 40,360 .. 40,360 .. 4,036 .. 36,324 
Rego Clothiers, Lim., 7% 
Cum. Pref.Shrs. of £1,at%1s 150,000 .. 157,500 .. 18,750 .. 138,750 
Belle Vue (Manchester), 150,000 
10% Cam. Pref. Shares of £1, 
8 DP isipiccnunicsdauscvece 150,000 .. 150,000 .. 18,750 .. 131,250 
Total offered to public ....... 772,860 191 ool 
To Shareholder oe ioe? ae ‘ae aii 136 9981,524 
London and North-Eastern 
Railway, £6,000,0005 % Pret, 
Stk. at ag red. at par 
June 30, 1 ( ced 
that 84,014,400 has been 
Genstbecribed and allotted) nigel .. 4,014,400 401,440 .. 3,612,960 
ai Accident Assurance, 
Aman{233 Shares, £5, at £710e.. 275,165 .. 412,747 .. 82,549 .. 330,198 
£12 TUS 12,500 £10, at 112,500 
Miube sewwetiivenewloeinkiyen'y ‘ oo S *- 
Gatien in wecssesenveene 125,000 150,000 7,500 oe 
Latin Olielda 3 w+... 120,590 .. 120520 .. 6096 .. 114, 
Hanip} (Ceyion) ‘Tea’ and 200,000 . 600,000 oe 300,000 “9 , 
» 7,500 £1, at £2 sone 7,500 ee 15,000 oe 15,000 oe oe 
Total offered to shareholders Sc os —ow-« 5,312,667 .. 842,515 .. 4,470,152 
Teal offered tor subscription to date | Total offered for subscription for whole 
1935, Preece i 200,506,100 
Igay sitrtseeeccecesecccces 30,670,655 saree ceccececceeee | 
19m, dinette 70,967,616 weeesesees ooo ee 





8. aR 


Corporation of London £4} per Cent. Debenture Stock. 
—This Is an issue of £1,500,000 stock at £95 per cent. It 
not previously redeemed, the stock will be repaid at par on 
April 1, 1985, but the corporation reserve the right to redeem 
the stock at par, in whole or in part, at any time on or after 
Aprii 1, ig4o, on three months’ notice being given. The pro- 
ceeds —_ required for the purposes of the Spitalfields Market 
undertaking and improvements in connection therewith. The 
stock, which constitutes a trustee investment, is secured upon 
the rents and all other income the corporation are authorised 
to levy in respect of Spitalfields Market, and, as a collateral or 
second security, upon the general rate of the C itv of London to 
the extent of 3d in the £. The rateable value of the City of 
London on April 6, 1925, will be 46,706,509, and a rate of 3d 
in the % is estimated to psoduce £82,000. At March 31st last 
the loans chargeable on the general rate (exclusive of loans 
amounting to {3,087,253 for housing purposes) amounted to 
41,251,833, but in connection with these loans there are sink- 
ing funds amounting together to £238,205. Annual contri- 
butions will be made to a‘ sinking fund calculated to redeem 
the stock within 60 years. This is the first occasion since 1920 
that the City of London has borrowed in the market. In July 
of that year 43,500,000 of 5} per cent. bonds, repayable in 
1928, were issued at 94). The stock gives a yield, allowing 
for redemption in 1985, of 44 15s id per cent. This compares 
with a vield obtainable on the existing 5 per cent. stock, 
1945-65, including loss on redemption in 1945, of £4 12s 1d. 
An excellent investment. 

Bournemouth Gas and Water Company.—Total issued 
capital £51,296,808. Of this, £312,025 represents debenture 
stock. ‘This is an offer for sale by tender of 12,509 preference 
shares of £10 each, entitled to a preferential dividend of 6 per, 
cent., the minimum price of issue being £11 2s 6d per’ £10 
share. These preference shares will rank equally, it is stated, 
‘for dividend’ with £150,000 existing preference capital. 
The annual charge upon revenue on account of debenture 
interest is £514,981; it is, however, difficult to say what the net 
revenue in the past has been, but it is stated that “ full statu- 
tory dividends of 6 per cent. on the preference shares and 7 per 
cent. on the ‘ B’ (maximum) shares of the company have been 
regularly paid for the past 39 years.” This document could 
have been a little more succinct. 

The Rego Clothiers, Limited.—Share capital £500,000 
divided into 225,000 7} per cent. cumulative preference and 
275 ordinary shares, all of 41 each. 252,000 ordinary 
and 23,694 preference shares have been issued. This is an 
offer for sale of 150,000 preference shares at 21s each. The 
company manufactures and sells, direct to the public, men’s 
and boys’ clothing, and, it is stated, also does business in uni- 
forms, contracting for corporations and tramway companies. 
In a letter published in the offer for sale, the chairman of the 
company gives details regarding the business, which was estab- 
lished in 1874. The company was converted into a public com- 
pany in December last, and now possesses 55 retail branches. 
The balance-sheet for the year to December 31, 1924, shows 
net assets of £290,183, exclusive of new working capital of 
about £138,000. Together these make nearly 50s of 
net assets for each of the 173,694 preference shares issued 
or now offered. For the past four years the profits are 
certified to have averaged £38,561 per annum before providing 
for depreciation of leases, bank and other interest, and income 
and corporation taxes. Though this is an ‘“‘ offer for sale,” 
the particulars are sufficient to indicate that a good business is 


carried on. 

ckmansworth and Uxbridge Valley Water Com- 
‘ata Incorporated by Special Act of Parliament.—The total 
authorised capital is £489,000, of which £322,890 has been 
issued. This is an issue of £40,360 5 per cent. irredeemable 
debenture stock at par. The net revenue of the company for 
the year ended March 31, 1924, was £26,817. Interest on 
existing debenture, including that now issued, will take 
£6,590 per year, leaving a margin of over £20,000 available 
for dividends. The company supplies an extensive area 
of about 143 square miles, containing an estimated popula- 
tion of 57,100. Dividends for the past year on the two classes 
of ordinarv shares were at the maximum rates of 10 and 7 per. 
cent. respectively. This appears to be a well-secured public 


utility issue. 

“Belle Vue” (Manchester), Limited.—Sbare capital 
£200,000, divided into 150,000 10 per cent. cumulative pre- 
ferred ordinary shares of £1 each and_ 1,000,000 
ordinary shares of 1s each. It is stated that £150,000 6 per 
cent. mortgage debentures have been created, and have been 
allotted, together with __ —— ae “=? _ 

yment of the purc consideration. compan 
se formed to nae the Belle Vue Gardens, Manchester, 
a famous place of amusement. Assets are valued at £366,037. 
The purchase price is £302,390, of _which £102,390 is pay- 
able in cash. The directors are certainly men who understand 
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the business concerned, and figures of gross receipts show the 
big public interest in the gardens, but the speculative nature of ANALYSIS OF BALANCE-SHEETS, 


places of amusement should not be overlooked. 


ACTIVE SECURITIES. GORDON HOTELS, LIMITED. 


The following tables show the movements of the week in ‘ December 31, 1994. 
the more active securities of the various markets :— 


' 


a LE 


S00 St ooe elt . ee Alseretions, &e.. 
1933 ....301 cooeesee 210,535 .. 108,330 | Cost of note issue 
becccesnes Premi Investments, at 


fund 
anne 


ption fund a: 
Profit and loss =. 12 


Total ........ 4,292,961 se — 450,89 | 


Do Pret, Ord, 22222 82°". 8 2 December 31, 1924. 


Do Def. eregcss ee 


les oo - 


Southern, Ord. “A” .. 5y-- 37 aut BRITISH PORTLAND CEMENT. 


ASSETS, 
Amount, 


Property,plant,&c. 2,494,175 .. 
Investments, at 


‘ bien as 29, cost, and loans 1,448,342 .. 
me. Bank of 8. Africa 74 .. 73 ..+ 3 | Creditors 337 Stock-in-trade .. 367,995... 
ga Este mith £4 paid). 12 .. 12 .. .. | Profit and loss . 


, ' with TE ca MA oy ne 2. ees | 4,830,769 .. 
(Cia, wi re eee Were Ite Be sani = - : Total ........ 4,830,769 36,602, Total 4,830,769 
ee oot 
(£10) ..ccscccecces. 205 .. WR ..+ 2? CAMMELL LAIRD AND CO. 
Colenial and Seen Railways. December 31, 1924. 


Antofagasta Cons .... aa wR LIABILITIES. Compared ASSETS, Compared 
aa iS: % Debs. a ee with Dec. with Dee. 
| See $ 31, 1923. Amount, 31, 1923, 

4 £ ;* £ 


Do “a” soe (4100). 
Do Ino, 


7 prbotte 5 


Re extern URN RCH NRE eS jC te 
i) OH tee 


sie ette ah geaatd 


ee 2% .. 25 a ; , aa toe Freehold land, 
ce a 4 225,225 .. ce buildings, &c... 2,893,585 .. — 63,566 
VODA . 2.0.0 3.. 94 1, ee os Stock-in-trade and 
- Interest accrued.. a 36 work in progress 1,193,°83 .. + 280,826 
74% notes 331,000 .. — 19,000] Snndry debtors .. 811,936 .. + 229,934 
Sundry creditors.. - + 112,873) Inv Ns we a sates 
Southern eerececesere . . Reserve 700,000 .. se su a es, Cc. 653,864 —- , 
Do Non-cum Pref Xd. . + 7,633] Cash and bills.... 275,177 .. — 315,538 


7,827,645 .. + 101,470| ‘Total 7,827,645 .. + 101,470 


WILLIAM WHITELEY. 
February 14, 1925. 
LIABILITIES. = ASSETS. 


=: — 14, 1924. ee 
Preach 5% wessccceee 18. 184..+ §| Portuguese (New) ** | 4% cum. pref. . ec ee Land, bldgs., &c, 1,378,156 .. 
soon 15. : 9 .. | Ord. shares 50,000 .. oo Leaseholds, 90653 
-- -. | Spanish 4%......00. i a -s on - goodwill, &c. .. 
cogent seeee hd “s 17% s “ 4 % deb. stock -- 900,000 .. os Plant, &c. 

Siamese .. | Imt.accrued...... 16,620. a Working plant,éc. 

Deposits, &c. 543,223 . 10,881 | Horses, vans, «c.. 

Telegraphs. Gundry creditors 355,145 . ew Stock-in-trade 7 

Reserv ° ebts, &c.. 
Maroon! Wirelese.+.. Its. igs. 7: a= le Seats sz aera: <2 | Prottanaios: ro eee oe 


Total ........ 3,282,390 .. + 49,690 


ce — th Pe a n.. 


THE SALT UNION. 
December 31, 1924. 


: LIABILITIES. Compared ASSETS. 
74x.. 7h. with Dec. 
Z Fi Amount. 31, 1923. Amount. 
om t e ( cee & £ Freehold, &c., pro- £ 
..» .. | Preference shares 600,000 .. oe perties, plant, & 
PRN ae i Ordinary shares.. 800,000 .. a goodwill 
Royal Dutch Petro- Debenture stock.. 947,952 .. — 13,098] Steamers, barges, 
leum (300 fl) .... £32§..£38§.. Sundry creditors.. 348,552 . + 475| &e. 
per__Smaeniions Contingencies act. 100,000 . i Rolling-stock . 
Investment (£1).. As. -o 19§..— a, | Tmsurance reserve 51,353... + 1,333| Furniture 
Shell Transport(£l).. 4. : at sai General reserve.. 450,000 .. + 50,000) Stocks of salt .... 
mY penne Fuel and material 
Meat (41) ...... i. s vision 28,467 .. +  2,363| Sundry debtors .. 
Union Cold a Profitand loss .. 296,509 .. + 39,774) Debit balance,&c. 


Pref.(£1) 1 ;. hate favestnets at 
Cm. Pri.(£1) 15. 


Jee 1 


NATIONAL PROVIDENT INSTITUTION. 
INCREASE IN. INTERIM BONUSES 


to 
ees ay. ie : 5s. per —_ per annum, 
oe cent. annum on. ail 
With Profit’ F Policies after 20th May next. 


48 GRACECHURCH STREET,E.C.3 


seeeecce 
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AMERICAN TELEPHONE AND 
TELEGRAPH COMPANY. 


SUMMARY OF THE ANNUAL 


REPORT OF THE AMERICAN 


TELEPHONE AND TELEGRAPH COMPANY FOR THE YEAR 
ENDING DECEMBER 3], 1924. 





The annual report of the directors of the American Telephone 
and Telegraph Company to its more than 345,000 stockholders is a 
record of the continuing growth of the telephone business. Chair- 
man H. B. Thayer also includes in the report the significant 
statistics of the Bell System, which includes the American Tele- 
phone and Telegraph Company and its associated operating com- 
panies. 

Notwithstanding the fact that general business activity was rela- 
tively less in 1924 than 1923, the average daily exchange and toll 
connections in 1924 were 45 millions, that is, 7.1 per cent. in excess 
of 1923. Both as to the speed and accuracy of making these con- 
nections, the standards of the system were fully maintained, and 
the 1924 service results were superior to those of any preceding 
year. The total net gain of Bell-owned telephones for the year 
was 836,163. 

The personnel of the Bell System continues to produce satisfactory 
results, and the: morale is excellent. The turnover in the working 
forces is back to the pre-war level, the figures showing that the 
percentage leaving the service is less than in any year since 1916. 

An efficient method has been developed for electrically transmit- 
ting photographs, drawings, handwriting, finger-prints, and so 
forth, over telephone circuits. The first public demonstration of 
this method was made on May 19, 1924, when pictures were trans- 
mitted irom Cleveland to New York City in the presence of news- 
papers, Press associations, and others. During the National Re- 
publican Convention pictures of interest in connection therewith 
were taken and transmitted from ‘Cleveland to New York, and 
during the National Democratic Convention similar pictures were 
taken and transmitted from New York to Chicago. These pictures 
were widely published in newspapers and magazines. 

Further developments in the use of our wire lines for connecting 
radio stations have permitted practically nation-wide broadcasting 
of important public events. A notable example was the nation-wide 
mobilisation of communication by wire and wireless for the United 
States Army on Defence Test Day. 

To better meet the future needs of the svstem, a new organisa- 
tion, to be known as Bell Telephone Laboratories, Incorporated, 
has been formed. This new organisation, which is owned jointly 
by the American Telephone and Telegraph Company and_ the 
M estern Electric Company, has taken over all of the research and 
‘development functions hitherto performed for the Bell System in 
the engineering department of the Western Electric Company, and 
it is believed that the new arrangement will make for a more 
efficient and economical carrying on of the fundamental work de- 
signed to improve and advance the communication art. 


BELL SYSTEM STATISTICS. 


It is shown that there is one Bell-owned or Bell-connecting tele- 
Phone station for each seven of the total population of the United 
States. At the end of the year there were 11,242,318 Bell-owned 
ations and 4,664,232 Bell-connected stations. There were 
39,896,619 miles of exchange and toll wire owned jin the Bell 
System, an increase during 1924 of 5,369,777 miles. About 67 per 
Cent. of the total wire mileage was in underground cable and more 
than 22 per cent. in aerial cable, with only about 11 per cent. 
1 open wire, 

Net additions to plant in 1924, comprising mainly real estate, 
“quipment, exchange and toll lines, amounted to $287,975,923, and 
—" the largest in the history of the Bell System. They exceeded 

Y approximately $38,248,000 the net addition: in 1923. 

The number of employees.in the American Telephone and Tele- 
a h Company and the associated operating companies was at 
the end of the year 279,659. 

oo income statement, with inter-company duplications excluded, 
snowed total operating revenues of $657,588,849 and total operating 


expenses of $466,614,275. Taxes amounted to over so million 
dollars. Interest charges were $41,531,071. The net income 
available for dividends was $107,245,548. Dividends paid amounted 
to $82,602,906, leaving a balance of $24,642,642. 

Surplus earnings, together with the funds made available through 
charges to expenses for depreciation, have been invested in the 
telephone business, and have thus reduced the amount of new 
capital which would otherwise have been necessary to obtain 
from the public. 

During 1924 the investment in telephone plant increased 
approximately $288,o00,000. At the end of the year this invest- 
ment included more than $216,000,0c00 in land and _ buildings, 
$807,000,000 in central office and subscribers’ equipment, and 
$1,138,000,000 in outside plant in the form of poles, wires, cables, 
conduit, the balance being mainly represented by construction work 
in progress. 

The total assets at the end of the year were $2,664,194,546. The 
funded debt of the system increased only about $72,000 during the 
year, while the capital stock, including instalments, increased 
approximately $202,000,000. Of this increase in the capital stock, 
more than $163,000,000 was in the stock of the American Telephone 
and Telegraph Company, the remainder being in common and 
preferred stocks of the associated companies outstanding in the 
hands of the public. 


FINANCIAL STATEMENT. OF THE AMERICAN 
TELEPHONE AND TELEGRAPH COMPANY. 


The American Telephone and Telegraph Company in 1924, after 
meeting all operating charges, making adequate provision for 
depreciation and obsolescence, and for federal and all other taxes 
chargeable against 1924 earnings, had net earnings available for 
interest and dividends of $107,619,362.82, an increase of 
$12,229,444.79 Over 1923. Interest charges were $16,573,041.41, an 
increase over 1923 of $2,875,304.75, leaving as net income available 
for dividends the amount of $91,046,321.41, or $11.31 per share 
on the average amount of capital stock outstanding during the 
year. 

Dividend charges amount to $70,918,227.27, an increase of 
7,643,839.17 over 1923, reflecting the increased capital stock out- 
standing. Of the resulting balance of $20,128,094.14, there was 
appropriated for contingencies $3,000,000, and the remainder, 
$17,128,094.14, was carried to surplus. 

It is a conservative statement that the dividend of 9 per cent. 
represents a return of not more than 5 per cent. on the value 
of the company’s property, less the amount of its debt. 

The company has the largest number of stockholders of any 
corporation in the world, and none has its shares more widely 
distributed. Of the 345,466 stockholders of record, one-sixth are 
employees of the Bell System, owning an average of nine shares 
each. 

In order to provide a margin over the requirements for the 
ensuing year and for the issue of additional capital stock at some 
future date, if and when it shall be found desirable, it is recom- 
mended that the authorised share capital stock of this company 
be increased from $1,000,000,000 to $1,500,000,000 at the forth- 
coming annual meeting of the stockholders. No new stock offering 


is contemplated in 1925. 


INCOME STATEMENTS AND BALANCE-SHEETS. 
The Bell System balance-sheet and income statement, from 
which all inter-company duplications have been excluded, repre- 
sent the business of the Bell System as a whole in its relation 
to the public. They consolidate the accounts of the American 
Telephone and Telegraph Company and the 25 associated 
companies in the United States. : 
Continued on next page. 
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AMERICAN TELEPHONE AND TELEGRAPH COMPANY 


Continued from preceding page. 


BELL SYSTEM INCOME STATEMENT 


FOR YEARS ENDING DECEMBER 31, 1923 AND: 1924. 
(INTER-COMPANY DUPLICATIONS EXCLUDED.) 


-_ . 
Exchange Revenues 
Toll Revenues 


Total Operating Revenues 


Current Maintenance 
Traffic Expenses 
Commercial Expenses 


Total Operating Expenses 
Net Operating Expenses 
Uncollectable 


Operating Income 
Non-Operating Revenues—Net 


Total Gross Income 


Rent and Miscellaneous Deductions... 


Total Deductions 


99,624,472 
72,428,617 


27,195,855 


178,427,051 
11,153,311 


601,589,788 


87,484,693 
91,154,988 
170,993,441 
53,406,861 
General and Miscellaneous Expenses 26,036,076 


429,076,059 
172,513,729 


3»436,422 
45,648,727 
123,428,580 
21,526,309 
144,954,889 


7,578,970 
Interest Deductions .:............ss0seeeee 3757519447 


4553390417 


1924. 
3 


454,326,217 
190,317,904 
12,944,728 


easee+ 657,588,849 


99,693,110 
101,596,928 
177,898,385 

58,852,751 

28,573,101 


406,614,275 
199,9745574 


4,129,904 
50,497,688 


136, 346,982 
20, 313,964 


156,660,946 


7,884,327 
41,531,071 


49,415,398 


107,245,548 
82,602,906 


24,642,642 
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AMERICAN TELEPHONE AND TEL 
COMPANY. EGRAPH 


STATEMENT OF EARNINGS AND EXPENSES FOR TH} 


YEARS 1923 AND 1924. 
s 


§4,078,663.11 
12,998,157.47 


71,840,735-27 
373»495-65 


Earnings— 
Dividends 
Interest . 
Telephone 

venues 
Miscellaneous 


139,290,961.50 


Expenses (including provision 
for depreciation and all 


43,901 043-47 


Net Earnings 95,389,918.03 
Deduct Interest 
Net Income 


81,692,181. 37 
Deduct Dividends 


63,274,388.10 

Balance 18,417,793-27 

Carried to Reserve for Con- 
tingencies 

Carried to Surplus 


18,417,793-27 


C, A. HEISS, 


13,697,7 36.66 


15,417,793-27 


1924 


63,559,326.46 
14,570,870.66 


759513,105.51 
439,533-40 


154,08 52,8 36.0 oO 3 


46,403,473.21 
107,610, 362.82 
16,573,041.41 
91,046, 321.41 
70,918, 227.27 


20,128,094.14 


3,000,000.00 
17,128,094.14 


20,128,094.14 
Comptroller. 


AMERICAN aero ore AND TELEGRAPH 


PANY. 


BALANCE SHEET, DECEMBER 31, 1923 AND 1924. 


ASSETS. 
Dec. 31, 1923." 
Stocks of Associated Com- 3 
panies 756,463,932.11 
Bonds and Notes of, 
Net Advances to, Associ- 
ated Companies 
Stocks, Bonds and Notes 
of, and Advances to, other 
Companies 
Long Lines Plant 


178,147,274.02 


102,211,723.47 


BELL SYSTEM BALANCE-SHEETS, 1923 AND 
1924. 
(INTER-COMPANY DUPLICATIONS EXCLUDED.) 


Equipment 
Telephones 
Real Estate 
Office Furniture 
Fixtures 


125,671,228.42 
332275,285.85 
12,096,745-41 


956,088.11 


ASSETS— 
Telephone Plant 
Supplies, Tools, &c. 
Stocks and Bonds 
Receivables 
Temporary Cash Investments 


Dec. 31, 1923. 
$ 


1,978,947,543 
595701,345 
150,059,850 
87.000,576 
65.961,698 
58,317,313 
2,400,048, 325 
LiaBiLitirs— 
Capital Stock (Including Instalments) 

Common— 
American Tel. and Tel. 

Co. 

Associated Companies ... 
Preferred—Associated Com- 


753»501,507 
53,094,513 


74,938, $47 
Total Capital Stock 
’ Funded Debt— 
Mortgage Bonds — Associ- 
ated Companies 
Collateral Trust Bonds— 


American Tel. and Tel. 
Co. 


 891,534:567 
442,514,459 


161,925,500 


Convertible Bonds and Notes— 
American Tel. & Tel. Co. 
Associated Companies 

Debenture and Notes— 
American Tel. & Tel. Co. 
Associated Companies 


17,407,600 
222,000 


130,443,400 
1473575 


752,660,534 
_ 248,294 


1 644,443,305 
50.890,971 
cooer 

, 7 
6a1,8¢3,180 


Dec. 31, 1924. 
$ 


2,266,023,466 
63,448,453 
155,710,162 
86,092, 323 
46,911,404 
45,108,738 


2,664,194,546 


91733445372 
7231955543 
104,032,947 


1 093,572,862 


752:732)597 

365,318 

1 846,670,777 
48 


65,604,527 
24,313,090 
678, 837,592 


2,664,194,5465 


Accounts Receivable 10,443,026.03 
Temporary Cash 
62,218,588.55 


25,217,740.10 


1, 306,702,232.07 

LIABILITIES. 

Capital Stock— $ 
Capital Stock 7355519,200.00 
Capital Stock Instalments 17,982, 306.96 


Total Capital Stock ... 
Funded Debt— 
4% Collateral 
Bonds, 1929 
5% Collateral 
Bonds, 1946 
5% Western T. and T. 
Co. Bonds, 1932 
54%  Debenture 


753)501,506.96 


Trust 


1943 
4% 


44% Convertible Bonds,3933 
6% Convertible Bonds, 1925 
6% 5-year Gold Notes, 1924 


Total Funded Debt ...  309,825,500.00 


Total Capital Liabili- 
i 1 ,063,327,006.96 
Dividend Payable January 
15th 16,539,124.50 
Accounts Payable 7,754,816. 30 
Interest and 
Accrued Not Due 
Reserve for Employees’ 
Benefit Fund 
Reserve for Depreciation 
and Contingencies 
Surplus Appropriated 
Dividend Payable April 
15, 1925 
Surplus (including Capital 
Stock Premiums) 


8,168,920.43 


128,927,025.89 
1, 306,702,232.07 


Dec. 31, 1924. 
$ 


896,499, 180.98 
211,837 73987 0.94 


955334:922,09 
140,557,941.86 


375122,591.66 
12,124,4604.88 


1 094,478.14 
13,295,581.25 


46,748,297.25 
23,5 31,892.27 


1,478,147,221.32 


3 
888, 475,100.00 
28 ,866,271.70 


91753445371-7° 


78, 000,000.00 
7 3,205 ,000.00 


Q, 909,000.00 


2, 589,000.00 
39543,400-00 
§)292,000.00 


271,622,000.00 


— 


1,188,q06, 371-7 


———oe 


24,307 660.13 


81,975.454-92 
' 
19,990,757-25 


127,253,578-20 
Rie 


1,478,147,221 -32 


C. A. HEISS, Comptroller. 
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THE BRITISH-ITALIAN BANKING 
CORPORATION, LIMITED. 


SATISFACTORY LIQUID POSITION. 
MR BEAUMONT PEASE ON CONDITIONS IN ITALY. 
STATISTICAL REVIEW OF ITALY’S FINANCES. 


The ninth ordinary general meeting of the 
of the British Italian Banking Corporation, Limited, was held, 
on the 2oth instant, at the offices of the company, 12 Nicholas lane, 
London, E.C., Mr. J. W. Beaumont Pease (chairman of the com- 
pany) presiding. 

The secretary (Mr A. R. Wheeler) having read the notice con- 
vening the meeting, 


CHAIRMAN’S SPEECH. 


The Chairman said: Gentlemen, I presume you will, as usual, 
dispense with the formal reading of the report and balance-sheet, 
which you have received together with the notice of this meeting, 
and will allow me to comment on our principal figures and the 
progress of our business. 

You will find a considerable decrease in the figure concerning 
our ‘‘ Guarantees’’ which, as you will remember, were mainly in 
respect of tonnage purchased by Italian shipowners, now almost 
entirely paid off. This item stood on December 31, 

1923, AU ..cccccccrersesererssscacccssscencsescssnsecssrsesseseees £25250,192 15 4 
During the year under review our guarantees de- 

creased on balance by 


Oe eeeEU UCU SPECI OCC See ee 


1,466,918 6 0 


Leaving outstanding on December 31, 1924, only 


It is certainly pleasant to see engagements run off, but of course 
this means also the cessation of a source of profit. 
the class of business we prefer. Accepvances stood on Decem- 
ber 31, 1924, at 





AS AGAINSE ....cccrcccecscoccccccscccscccccccsescsrssscscerecsces 1,906,608 o o 

in the previous year, 

AD increase Of scecosecssccrcccccccccssencccccesssersescesceseces a 394,116 9 0 
ARATE ALLS ALTER LLNS 


The amount of bills negotiated has also considerably increased, 
and the contingent liability for our endorsements at December 31, 





1924, Of ......seccecceereceeeeeceenencececcseescnseeeeecseeseneenes 41,288,385 11 5 
Compares with last year’s figure Of ......ssscesseseee 809,460 10 8 
Showing an increase Of ........sseceseeseseeeeeeeeeneeeerenses 478,925 0 9 
: ee 


QUICK ASSETS. 
Our quick assets are represented :—- 





By cath in Mam ....csiccecsecsscscsessnsesecsvocssssovseceee £6,952 9 © 
By cash at call and short movice .........ccccceeeeeeeeeeees 220,000 0 O 
By balances with bankers in London .........:+.-+0++ 241,944 0 0 
By balances with bankers abroad .........:..:ceee+ 152,985 0 © 
BY DiRe recmhille cciiciicnsitecsccesccncceassscovsecsvesoese 632,317 0 © 
Ph RD RB ONIID ascvscccqcsitgesverteeemnssonnepsbensosevsoerns 1,254,198 0 0 





Whereas our liabilties to creditors (current deposit and other 
accounts, &c.) amounted to £674,008. 

The degree of liquidity resulting from these figures is, I think, 
Satisfactory. 

The turnover on our accounts with our clearing bankers has been 
as follows :—~ 

OuT : 

ese £,78,266,924 16 4 


IN? 
£78,276,942 3.11 
as compared with the 
Previous year’s figures, 
Which were £57,784,604 5 5 £57:795,444 12 3 
The directors have found it advisable to revert to the practice 
more generally adopted, of distributing dividends subject to 
deduction of income-tax. In order to bring the published reserve 
account up to the round figure of £250,000, the directors have 
ransferred £16,582 from internal reserves for this purpose. 1 
have no doubt that this step will meet with your approval. 


Se erereresesoses 


BANCA ITALO-BRITANNICA, 


Although during the past year we have further extended our 
‘ness with other countries, Italy still remains the main field of 





members 


783,274 6 o 
eed 


However, it 
makes room for the development of our acceptance, which is 


our activity. Our Italian auxiliary, the Banca Italo-Britannica, is 
doing well; its business has considerably expanded in the direction 
which I foreshadowed on previous occasions, of becoming the 
agents and correspondents of foreign banks, and of taking care of 
the credit and other banking transactions connected with Italy’s 
international trade. Expressions of satisfaction as to the manner 
in which the business is handled by the offices in Milan, Genoa, 
and Naples have reached me from many quarters. In order to 
secure equally good service elsewhere, the Banca is proceeding with 
its programme of expansion, and will shortly open offices at Rome 
and Venice. I shall cause a copy of the balance-sheei and report 
of the Banca Italo-Britannica to be sent to all shareholders. 


CONDITIONS IN ITALY. 


Since our last meeting events rather antagonistic to our con- 
ception of public life have taken place in Italy, and the reports 
thereof have undoubtedly aroused doubts as to the stability of 
things in that country. In the light of these impressions the 
account which Mr Manzi Fé gave to you last year may have raised 
doubts in the minds of some of you as to whether it was not too 
optimistic. I believe, on the whole, it was justified. I am 
conscious not only of the difficulty of a foreigner to Italy like 
myself, without the special knowledge of the country which only 
long residence can give, trying to form a reliable estimate of the 
conditions and mentality of its inhabitants, but I realise the 
responsibility attaching to the remarks of the chairman of this 
corporation. The British Italian Banking Corporation has a 
unique position in this country. It has been hitherto the only 
British banking institution dealing almost exclusively with Italian 
affairs, and there are no other similar reports available to the 
general public which might confirm or qualify the views which we 
have formed. The experience I have gained since the formation 
of this corporation leads me to fall in with the view which has 
often been urged upon me, that is, that we must not attempt in 
this country to found our judgment of Italian matters on the | 
strength of our own accepted standards. Besides, I cannot help 
thinking that, for one reason or another, the reports which 
reach us through the Press of what is happening in other 
countries are very often the echo of the louder, and not 
necessarily the more creditable voices. I have found, in fact, 
over and over again, and I have experienced it myself, that those 
who take the trouble of going to Italy and try to form their own 
opinion, invariably return with a story quite different from that 
which the Press reports generally would lead us to believe, though 
recently some of our papers have had the position thoroughly in- 
vestigated for themselves, and have produced fair and useful 
information. In this connection, perhaps I may be allowed to 
quote from a letter recently forwarded to me which was written by 
a shrewd observer who knows Italy well. It contains a 
picturesque confirmation of what I have just said. He reports 
“If a journalist has his type thrown out of the window, two 
hemispheres ring with his shrieks. But the people in the next 
street don’t hear them.’”’ And again, ‘‘ On being asked her views, © 
Mrs V. said, ‘In the old days I was frightened whenever my 
husband was out of the house. Now I don’t bother.’ ” 

From another letter recently dispatched by a correspondent to . 
one of our leading daily papers, testimony is given to the in- 
dustrial prosperity established by Signor Mussolini, and to the 
resulting benefit to British industry. It says, ” By trusting the 
Italians we have secured a great deal of business for Bricish 
manufacturers which would otherwise have gone to Germany, 
America, and elsewhere, and never once have we been let down 
financially.” 

SENATE’S SUPPORT OF THE GOVERNMENT. 

I am, myself, certainly struck by a few main facts. There is no 
responsible Italian who does not deplore the excesses and misde- 
meanours which have been committed, but there is hardly one who 


would not admit the benefit the country has derived from the 
policy of the present Government. Emphatic confirmation of this is 
contained in resolutions passed by various very representative meet- 
ings of Chambers of Commerce, and other commercial and in- 
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dustrial bodies. The Senate, which, unlike the Chamber, can in no 
circumstances be described as a tool of any Government in power 
(I understand that Seuators are nominated by the King, and that 
only 54 out of about 350 were elected during Mussolini's tenure 
of office), has consistently supported the present Government by 
large majorities, and there is no doubt that the Senate is a body 
composed of the best men the country can offer. Industrial peace 
has suffered little disturbance since the advent of this Govern- 
ment. It is only lately that a strike of any importance has 
occurred, as you may have seen from the papers; it involved some 
100,000 men in the metallurgical industry, and is already reported 
on the way to settlement. There continues to be no unemployment 
worth speaking of, and under such conditions trade and industry 
have developed at an unprecedented pace; public services have 
been reorganised, and are now as efficient as in any other 
country; and, finally, the finances of the State have been so far 
restored that, excepting for the settlement of external war debts, 
the revenue is well on the way to covering expenditure. 
ITALIAN EXCHANGE. 

On the whole, Italian exchange remained fairly steady through 
1924, and seems to have found its point of equilibrium at about 
four and a-half times its pre-war relation to gold. It is true 
that the heavy imports of cereals which are now taking place 
in consequence of last year’s abnormally small home-grown crop 
have altered this relation for the worse, I trust only momentarily. 

In conclusion, therefore, it seems to me that there is no parti- 
cular cause for anxiety. The effort made by the Italian people 
towards reconstruction is truly remarkable, and deserves that 
we should assist them with our cordial sympathy. We can well 
disregard such of their internal methods as may be unpalatable 
to us, and trust them to find their own means of working out their 
salvation, towards which they have already gone a long way. 

As usual, a few statistics are appended to this report. Their 
perusal will prove instructive, and, I am sure, will effectively 
endorse my conclusions. 

COUNT DE SALIS ELECTED TO THE BOARD. 

The shareholders will have noticed with special interest the 
fact that Count John de Salis has been elected to our board, and you 
will be asked to-day to confirm this appointment. Count de Salis 
brings to our board the benefit of his long experience of foreign 
affairs, and especially those of Italy, acquired during his career 
in H.M. Diplomatic Service, in which he recently held the 
appointment of British Minister to the Holy See. 

I shall now be pleased to answer any questions you may wish 
to ask concerning the balance-sheet, and then I will call upon 
our auditors to read their report, after which I shall request you 
to pass the resolutions. 

No questions being asked, Sir Gilbert Garnsey, K.B.E. (Messrs 
Price, Waterhouse and Co.) read the report of the auditors. 

The Chairman then proposed: ‘‘ That the report and balance- 
sheet for the year ended December 31, 1924, be received and 
adopted, and that in accordance with the recommendation of the 
directors, a dividend of 6 per cent. per annum, less income-tax, 
be declared, and that the balance of available profit of £31,418 
16s 11d be carried forward to new account.” 

The Right Hon. Sir J. Rennell Rodd, G.C.B., seconded the reso- 
lution, which was carried unanimously. 

The election of Count J. F. C. de Salis, K.C.M.G., as a director 
was confirmed, and Mr L. W. Middleton, Mr George Mylius, Dr 
Alberto Pirelli, and the Right Hon. Walter Runciman, M.P., the 
retiring directors, were re-elected. 

The auditors (Messrs Price, Waterhouse and Co.) having been 
reappointed, 

A hearty vote of thanks was accorded to the chairman for pre- 
siding. 

TRIBUTE TO STAFF. 

The Chairman, in acknowledging the compliment, said: I am 
very glad to have been able to give you to-day a satisfactory 
account of the proceedings of our corporation. I have on pre- 
vious occasions taken advantage of the opportunity which this kind 
resolution has given me of referring to the work of the staff. It 
is to the efforts of the staff that the good results which I have 
been able to put before you to-day are due. I can speak, naturally, 
with more personal knowledge of those higher officials in the bank 
with whom I am in constant contact, and I can speak with grati- 
tude and certainty as to their loyalty and whole-hearted willingness 
to give all that they can for the benefit of this corporation. I 
know that that spirit operating at the top permeates down through 
_ the other ranks with whom I have not the same intimate connec- 
a, . se hg I have not the same personal knowledge ; 

; » from the managers downwards, I am sure 
= will be only too willing to give a most cordial vote of thanks 

— loyalty, hearty co-operation and work during the past 


Mr George Mylius ( 


: ‘ -chairman ; 
which was cordially a nee ) seconded the motion, 


Mr George Manzi Fé (managing director): Mr Chairman, on 
behalf of myself, the managers, and the staff, I wish to express our 
hearty thanks to you and to the shareholders for this kind recog- 
nition of our work. 


The proceedings then terminated. 


STATISTICAL FIGURES. 


BUDGET. 
1923/24 officially estimated deficit 
1923/24 final accounts—deficit 
1924/25 officially estimated deficit 
End December, 1924, deficit a“ 
and it is expected that the present 
fiscal year will end with a small 
surplus. 
1925/26 officially estimated surplus 


Lit. 2,000 millions. 
ry 418 
99 700 
» 183 only, 


ay 178 


BEVENUE AND EXPENDITURE, 


In million Lire. 
1924-25, first six months (July- Revenue. Expenditure. 
December); actual figures... 11,878 10,227 
Estimate for whole year ... sas 20,193 20,353 


RAILWAYS. 
1921/22 final deficit ... 
1922/23 55 Pe ee 


1923/24 55 ” teas 
1924/25 estimated deficit 


Lire 1,257,946,000 
” 906,401,000 
> 298,000,000 
- 150,000,000 


PUBLIC DEBT. 
Variation 

since 
31/12/24. 31/12/23. 

Million Million 

Lire. Lire. 
Consolidated Debt :— 
Pre-War 12,51l we + I 
Internal War Issues 35,998 ... — 26 
3-5-year Treasury Bonds 3119 «4. — 1,384 

7-year Treasury Bonds ‘ -——— 
g-year Treasury Bonds + 734 
3-12 months T. Bills (ordinary) soe = 4,057 
Bonds for War Indemnities in Venetia ... QO5 -. + $24 
25 years 4.75 per cent. Bonds oe $F 1,285 
War Debts to Allies at par exchange (with 

accrued interest) ee 
State Bank (Cassa Depositi e Prestiti) se 
Post Office Savings Deposits 


712 
144 
+ 995 
(since 
30/10/23) 


—_ 28 


Circulation :— 
Treasury Notes 
Notes of the three Issuing Banks for 
account of the State — 511 
COMPARATIVE QUOTATION OF PRINCIPAL GOVERNMENT STOCK. 
31/12/21. 31/12/22. 31/12/23. 31/12/24. 
Old 34 Rentes (inter- 
national) ’ + 76.65 
New internal 5 per cent. 
Consols "7. --- $6.84 
3-5-year Treasury Bonds 


© POE WOME. © nn isccc.,0s. 99:75 +» 99-85 ... 99.90 «.. 100.89 
7-year Treasury Bonds 


§ per cent. ............ 100.25... 98.75 ... 100.10 ... 103.59 

g-year Treasury Bonds 
5 per cent. 

(With prize drawings) 


76.90 ... 81.25 


go.s0 ... 98.81 


99.00 ... 99.55 «+. 104.60 


CONDITION OF THE THREE ISSUING BANKS. 
(In Millions of Lire.) aye 
Variation 
since 
31/12/24. = 31/12/23 
Circulation :— 
For account of the State as above 
For their own account against metallic re- 
serve and commercial assets 10,871 


oe + 
15717 ++ + 


79243 +*3 


Deposits on current account 
Account current of the Treasury oe 
Reserve :—Gold Bullion and Silver Bullion 1,826 


4,484 
Special advances to Consorzio Valori Indus- 


triali 4,708 
Advances 3.158 
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THE {NCREASE OF SAVINGS AND DEPOSITs. 
(In Millions of Lire.) 
31/12/23 1924 Variation, 
State Banks (Casse 


Depositi e Prestiti) 549 661 (per 31/12/24) ... + 412 


Savings Banks ... 10,576 12,007 (per 30/11/24) ... + 1,437 
Monti di Pieta .... 680 779 (per 30/11/24) ... + 99 
P.O. Savings...... 8,668 9,663 (per 31/12/24) .... + — 995 
Issuing Banks ... 2,455 angel (per 38 /t2/2q)° -», + 48a 
Four Principal 

Ordinary Joint 

Stock Banks ... 12,384 13,801 (per 30/11/24) F 9417 


INVESTMENT OF CAPITAL IN JOINT STOCK COMPANIES. 


Fresh capital invested in joint stock companies during 1924 has 
amounted to Lire 4,612,183,192. 

The number of joint stock companies on December 31, 1923, was 
7,812, representing a paid-up capital of Lire 23,648,582,196. On 
December 31, 1924, their number was 8,946, representing a paid-up 
capital of Lire 28,260,765,388. 


FOREIGN TRADE POSITION. 
Comparative figures, in millions of lire, including precious 








metals :— 
1923. 1924. 
TmportsS —.seeeeeseeseveeeee 17,216 19,410 ... + 2,194 
Exports —.cscccccceseereeres 11,089 14,311 + 3,222 
Adverse Balances ...... 6,127 5,099... — 1,028 


a decrease, therefore, of the Adverse Balance by Lire 1,028,000,000 
as compared with the previous year. An interesting comparison is 
the following, in million lire :— 








1913. 1924. 

Imports —.z...ssecceccsereees 3,666 19,410 + 15,744 
EXpOrtS —ceesesecessseveree 2,591 14,311 + 11,720 
Adverse Balances ........ 1,075 5,099 + 4,024 


Accounting for the depreciation of the Lira, the increase of the 
Adverse Balance represents in terms of the pre-war value of the 
Lira only 895 millions. 

The trade with the United Kingdom included in the above 
figures was as follows :— 

Imports into Italy. Exports from Italy. 


Lire. Lire. 
WG « « csadavnasscescuetasdbaance 1,916,174,000 15313,259,772 
Showing an increase over 
the previous year of....... 296,130,581 497:244,923 
PORTS TRAFFIC. 
1923. 1924. 
Tons. Tons. 
Italian ee Loadingsesscsese ) 12,302,231 
Loading... eeocece 5,938.43! 
Foreign Flags—Unloading...... 27,496,110 11,847,271 
Loading......s. 1,602,817 





Total traffic .....0..eeeee+ 27,496,110 31,690,750 

an increase of 4,194,640. Of this 7,472,327 tons fall to the port 
of Genoa, which in 1924 exceeded the trafic of Marseilles by 
3°3,193 tons, and for January, 1925, alone has exceeded it by 
169,322 tons. Trieste, for the year 1924, shows an increase of 
925,242 tons against 1923. The total port traffic of Trieste has 


now reached about 83 per cent. of its highest pre-war figure. 


WINE PRODUCTION. 
1923 vas bide eee so -»» 41 million hectolitres. 
1924 eee eee eee acs née see 33 ” 33 

WHEAT PRODUCTION. 
Average 1911-22 sai os ws en 47,445,000 quintals. 


” 1922 44,000,000 9 
» 1923 ‘de 61,000,000 55 
” 1924 46,212,000 Pr) 


SILK COCOONS PRODUCTION. 


For the 12 months ending December 31, 1924, it has reached 
about so million kilos, 


SUGAR BEET PRODUCTION. 
In 1924 36,000,000 quintals were grown, as against 26,994,000 
quintals in 1923. 
THE INDEX NUMBERS OF THE COST OF LIVING, 


(WHOLESALE PRICES.) 
As against the average 


for 1913. 
Foods ee 
Tadenee nibs ek iitasesiiiihiiantis iidescibibilinads 527% 601% 
red Goods.......... jaciiaempnadieniinendenaas 543% 593% 








SEQURITY FIRST 


ROYAL 
INSURANCE COMPANY, LIMITED 


Maan Orricas, LIVERPOOL ane Lonpon 

















UNEMPLOYMENT. 


Highest Figures. Lowest Figures. 


February, 1922 ...... 606,819 October, 1922 ...... 321,011 
93 3Q2J sees 391,974 - 1G23cevnes 199,094 
ae IQZQwescce 209, 300 99 TG24 caves 117,059 


HYDRO-ELECTRIC POWER. 

Hydro-Electric plants in Italy, representing a capital invest- 
ment of Lire 16,000,000,000, to-day have a capacity of 1,500,000 
kilowatts, and an annual output of over 4,500,000,000 kilowatt 
hours. ‘ 


THE EXCHANGE. 


1923 1924 
CR RPO 5 5icsdicrennetadehssictenvns 421.19 443-425% 
SOONG SS cicsntisiientgicconsils 446.60 461.58% 
Dollar—Average — .......cseecccsssccsesseres 21.82 22.981 to the § 


SPORSUNIOE, SADE sg iieveniisecncckenerces 23.15 23.922 to the $ 
Sterling—Average — ...0000..cedersescess-es 99-78 101.421 tothe £ 
December 318t .....:sccccesscessoesess 100.25 113,216 to the £ 





THE EASTERN BANK, LIMITED. 
PROFITS AND DIVIDEND MAINTAINED. 


The fifteenth annual general meeting of the Eastern Bank, 
Limited, was held, on the 2oth instant, at the head office, Crosby 
square, London, Mr J. S. Haskell, the chairman of the bank, pre- 
siding. 

The Chairman, in moving the adoption of the report and 
accounts, and the payment of the dividend recommended, said 
that, considering the long hoped-for revival in trade had not 
materialised, especially in respect to exports from this country—a 
business in which they were largely concerned—and the difficulties 
relating to exchange, it was not without some feeling of satisfac- 
tion that he was able to say that their profits had been main- 
tained. The net profits for the year were £122,051, and they 
had been able to recommend the same dividend, transferring the 
same amounts to reserve and to premises accounts as last year. 

Trade conditions in India could not be said to have been very 
active, notwithstanding that there had been again a marked in- 
crease in the exports running inio big figures owing to another 
good monsoon and the high prices prevailing for produce. There 
was still an absence of expansion in industry, and no noticeable 
increase in consumption of manufactured goods by the people. 
The net balance of trade in favour of India for the year, taking 
produce and merchandise only, amounted to £95,000,000, an 
increase of £27,000,000 on the previous year. In the face of these 
figures it was remarkable that the import trade had not responded 
to a commensurate degree. 

COUNCIL DRAFTS AND EXCHANGE. 

Referring to the question of exchange, the Chairman said that 
it was necessary to mention a new factor which had presented 
itself in connection with the recent operations of the Indian 
Government. Formerly, Council drafts were sold on this side, 
and the amount to be offered was strictly limited. Of late, 
however, as a result of pressure in India, the Government had 
purchased sterling on the other side as well. There would be no 
serious objection to that, provided the Government publicly 
announced beforehand the amount to be purchased during a fixed 
period. No such announcement, however, was made ; _ the 
Government came into the market from time to time, sometimes 
even from day to day, and then suddenly withdrew entirely, thus 
causing the greatest uncertainty as to their future course of 
action. He had the greatest respect for Sir Basil Blackett, who 
so ably administered and controlled the public finances of India, 
and he was quite satisfied that the practice initiated by him, with 
the full support of many distinguished Indians, was designed, in 
the view of Sir Basil, to achieve the best ultimate result for India. 

He would point out, however, that when exchange operations 
attained a magnitude so greatly in excess of the actual require- 
ments of the Government, so far as one was able to judge, there 
was an element of danger to commercial transactions exposed in 
such circumstances to factors outside the knowledge of the exchange 
banks, who could gauge the requirements of trade and commerce, 
but were quite unable to foreshadow the action of the Government 
in the exchange market. He hoped that the Government would 
consider the advisability of adopting for their purchases in India 
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a procedure similar to that followed in connection with the sale 
of Council bills on this side. On the question of 1s 4d or 1s 6d as 
the fixed value of the rupee—a matter which would certainly come 
under consideration in the not distant future—he was confident 
that the Government of India would have in view the best interests 
of all concerned in the progress of that great country. 

As to Iraq, that country was proceeding steadily along the lines 
of development; ap indication of progress was that the Budget 
was now being stabili There had been some difficulty about the 
transport of goods to Persia, thus causing congestion. It was 
hoped that this trouble might be adjusted. 


GOLD STANDARD. 


Referring to the question of the gold standard, the Chairman 
said it was his conviction that great caution should be exercised 
so that we did not travel too rapidly in the direction of removing 
the embargo on gold exports. If a decision at the present juncture 
should result in a further advance in the Bank rate, the result 
would be deplorable, as it would heavily penalise trade, and 
retard the long looked-for revival which still appeared rather shy 
in presenting itself. He for one, whilst entirely in favour of a 
return to the gold standard, thought it would be preferable to 
mark time until we could be more sure of our ground. The recent 
rise in the Bank rate, apart from its detrimental effect on trade 
and industry, would, he was afraid, jeopardise the chances of any 
reduction in taxation’ which the country was eagerly looking for, 
since the Chancellor of the Exchequer was faced with the neces- 
sity of providing nearly £8,000,000 more for the service of the 
floating debt for the ensuing financial year. 

The report and accounts were unanimously adopted. 


NORWICH UNION LIFE INSURANCE SOCIETY. 
RECORD NEW BUSINESS. 
HIGHER INTERIM BONUSES. 


The one hundred and seventeenth annual general meeting of 
the Norwich Union Life Insurance Society was held, on the 17th 
instant, at Norwich, Mr Haynes S. Robinson (the president) pre- 
siding. 

The President, in moving the adoption of the report, said :— 

In moving the adoption of the 117th report of the society, I 
recall that this is the 19th meeting at which I have had the honour 
to preside, and it gives me great pleasure to be able io submit 
so good a report on the present occasion. 


SATISFACTORY FEATURES. 


I desire to congratulate my fellow members on two outstanding 
features which make for the continued prosperity of this wonder- 
ful old mutual life insurance society, which shows every sign of 
increasing strength. I refer in the first place to the new business 
written in 1924, and, secondly, to the cost at which it has been 
written. The net total is {£9,124,616, which constitutes a fresh 
record, exceeding the previous record made in 1920 by £538,606, 
and showing an increase over last year’s new business of 
£1,078,660. When you consider that we have had to deal with 
13,167 proposals for 410,850,383, of which 895 for £1,510,934 were 
turned down or not completed, you will realise the amount of 
care which has been devoted to the selection of insurable lives, 
and the amount of zealous work which has been undertaken by 
our unique organisation under the control of our highly efficient 


Sramch managers, whose loyalty and devotion to the society is 
worthy of all praise. 


ANALYSIS OF YEAR’S ASSURANCES. 


To the analysis of this new business unusual interest attaches 
in respect that s1 per cent. is drawn from Great Britain, 30 per 
cent. from the British Dominions overseas, and 19 per cent. is 
foreign. Thus in the foreign section there is a fall of £278,186 
in new business, while in Great Britain and the British 
Dominions the increases are respectively £663,984 and £692,862. 
This leads one to hope that the recovery from the after effects of 
the war is more pronounced within the British Dominions than 
elsewhere, but it is not without a feeling of regret that we have 
to record this diminution of foreign business, though we have no 
desire to force it in any way, and consequently we are content 
to make a selection from the business submitted to us, which is 
carefully revised by our specially appointed principal medical 
officers in the centres in which we operate. In this way all the 
medical reports made locally pass under the observation of the 
respective principal medical officers abroad before they reach head 
office, and this scrutiny is of material advantage to our medical 
directors in exercising their selection. 

: REDUCED COST OF NEW BUSINESS. 

This brings me to the second 
It is worthy of note that ou 
capital redemption funds 
corresponding figures for 


special feature of our 1924 report. 
r standing charges on the life and 
show.a reduction of £1,726 on the 
1923, which means that relatively our 


increase in new business has cost less, so that our level expense 
ratio is .61 per cent. down at 15.97, which, on our total premium 
income of £2,910,406, constitutes a saving of £17,753. Or from 
another point of view, the cost of new business is reduced from 
72.3 per cent. to 63.3 per cent. of new premium income. It may 
be rightly said that these reduced ratios are in a measure due to 
the increased single premiums which we have received, and on 
examining the effect we find that it accounts for a reduction in 
the level ratio by a quarter per cent. and in the cost of new 
business by 4} per cent. A reduction in standing charges is q 
feature which has seldom arisen in our experience, and is equally 
unusual in the experience of progressive offices, as these charges 
generally increase with the expansion of business. 


INTEREST EARNINGS. 


The increase of funds, while substantial at £1,668,524, is less 
than the previous year by £42,576, due mainly to larger pay- 
ments for claims and surrenders under capital redemption policies, 
and, as might be expected, our net rate of interest is less by 4d 
at £5 1s 4d, giving an average for the four years of the quinquen- 
nium of 5 per cent., or double our valuation rate. The net rate 
of interest is the most important source of profit in life assurance, 
and therefore it merits our most careful attention, but 
it must not be overlooked that a not inconsiderable portion of this 
rate of interest is due to the prices at which we have purchased 
important blocks of high-class securities during these four years. 
The tendency for the yield on British Government securities to 
diminish continues, but the advantages to be obtained in moving 
from one class of security to another can only be regarded as of 
a temporary nature in view of the umstable character of the 
financial and industrial outlook, evidenced by the fact that when 
a suggested increase in the Bank rate or a threatened strike is 
mentioned, such an announcement has the effect of causing an 
unwelcome fall in the value of all securities, and therefore we 
have thought it prudent to spread our investments over prac- 
tically every heading of our remunerative assets and you will 
observe that the general effect is an almost equal division between 
mortgages and Stock Exchange securities, the actual figures show- 
ing £10,635,965 in the former and £10,997,997 in the latter. 


INCREASE IN INTERIM BONUS. 


This disposition of our funds we consider at the present time 
to be the most suitable, having regard to the fact that with ever- 
increasing funds it is necessary for a life office to take the 
long view while not neglecting temporary opportunities as they 
arise. Because of the strong posivion of the society in respect of 
its interest earnings, the directors decided at the beginning otf 
this year to increase the interim bonus for the four years on 
policies becoming claims by death or survivance, the range now 
being from £2 1s per cent. to £3 9s per cent. on whole-life full 
profit policies, and on endowment assurances from £1 10s per cent. 
under policies maturing at age so to £2 4s per cent. under policies 
maturing at 7o, and we learn on all sides that this action has 
been greatly appreciated. Moreover, similar treatment has been 
1ceted out to members who have found it necessary to surrender 
their policies, inasmuch as 4n allowance for interim bonuses 
has been taken into consideration in the calculation of surrender 
values. 


REDUCTION OF WITHOUT-PROFIT RATES. 


Goinf a step farther we found that as we had not altered our 
without-profit rates since 1905, we had fallen out of line with our 
competitors, and we therefore considered it desirable to reduce 
our rates of premium under without-profit classes, such reductions 
varying from about 2s per cent. to 4s per cent. It is good for 
the welfare of an office to write a fair proportion of non-profit bus!- 
ness, and it is now hoped that we shall reap the benefit of the 
alterations which are to be found in our 1925 prospectus. 

Although our claims by death at £700,887 are less than the 
amount expected by £284,113, according to the Om. mortality 
table, the ratio has increased to 71 per cent., against 67 per cent. 
in 1923. This increase is partly accounted for by four large 
claims which were entirely outside medical control. 


QUINQUENNIAL DISTRIBUTION PROSPECTS. 


It now only remains to tell you that we are actively engaged 1" 
considering in detail every security held by the society, pri' 
to the distribution of surplus which will take place as at Decem- 
ber 31st this year. I do not wish to predict the actual result, for 
that is impossible, but the increase in bonuses made on all with; 
profit policies maturing this year is an indication that the distr!- 
bution at the end of the year will follow on similar lines, and I 
trust that even these bonuses will be capable of improvement. 

I have much pleasure in moving the adoption of the report and 
accounts. 

Major F. Astley Cubitt, one of the vice-presidents, seconded the 


adoption of the report and accounts, and the motion was duly 
carried. 
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in the world to-day, and in Cc of 
GDOM PROVIDENT INSTITUTION. - . Ys 1s our Courts of justice we -bave.a 
UNITED KIN second line of defence for which there is no equally complete 
THE WIDENING DISTRIBUTION OF WEALTH. equivalent elsewhere. 
RECORD NEW BUSINESS, 
NEW RATES. 


The eighty-fourth annual meeting of the United Kingdom 
Temperance and General Provident Institution was held on 
Wednesday, the 18th instant, at the Cannon street Hotel, London, 
E.C. The Right Hon. Walter Runciman, M.P. (chairman) pre- 
sided. 

In moving the adoption of the annual report and balance-sheet, 
the Chairman said :— 

Before I deal with the bones of this institution’s affairs, I 
would like to ask your consideration of two important social 
movements closely concerned with its functions and prosperity. 
The first is the distribution of wealth amongst the people of the 
United Kingdom. Extreme riches and extreme poverty are both 
to be deplored, and the pain and misery of poverty still stir 
the imagination of men and women with any sense of duty, but 
bad as these things are, they are better in one respect than at 
any period in our history, for wealth is now spread over ever- 
increasing areas. That is a conclusion to be drawn from data 
disclosed in official returns collected by three Government Depart- 
ments. It is safe to assert that the small investors alone by their 
persevering accumulation of small savings have amassed and hold 
the stupendous total of £780,000,000 in the firmest financial 
security in the world, and the holders number more than 
15,000,000 of our people. Fifteen million capitalists! Capital 
has not been destroyed by Labour; it has become, in its most 
gilt-edged form, to an amazing extent, the property of Labour 
as well as of the bourgeoisie. This is all to the good. May 
Heaven grant a rapid and continuous growth in the number of 
capitalists ! 

The same qualities of providence and prudence which have 
attained these great results and widened the foundations of 
society explain to some extent the continuous growth and expan- 
sion of life insurance institutions, and it is probably in their 
region, and especially in mutual offices, where the whole of the 
profits go to the policyholders, that the ever-broadening investing 
classes can best protect their interests and by prevision best 
relieve their anxieties. 


























GREAT BRITAIN THE BEST INVESTMENT FIELD. 

The most remarkable sign of this country’s quiet determination 
to hold high the standard of British credit is to be found in the 
manner and punctuality with which we are meeting our war 
liabilities. It is the reduction of the annual charge on the 
revenue which really matters. Had none of the debt been re- 
deemed since March 31, 1920, had short-term maturities been 
renewed on terms similar to those on which they were issued, 
and had the American debt been allowed to accumulate, our annual 
liability for interest only would have been £ 373,000,000 instead of 
£312,000,000 as it is now. Financial probity is, moreover, a 
general characteristic of our great home enterprises—municipal 
and public utility. 

NEW RATES. 


We are issuing new tables for Without-Profit Whole-Life 
Policies. In computing these rates we have assumed not only a 
Substantial decrease in mortality rates, but also a considerable 
saving in overhead charges, and for that reason we are compelled 
to limit the amount which can be assured under this new table 
to policies for £1,000 and upwards. 

Another department of -our business which has been consider- 
ably modified to the advantage of the public is the Child’s De- 
ferred Assurance. 

The resolution was seconded by the Hon. Alexander Shaw, and 
carried unanimously. 





THE EMPLOYERS’ LIABILITY ASSURANCE CORPORATION, 
LIMITED. 


INCREASED PREMIUM INCOME. 


The forty-fourth ordinary general meeting of this corporation 
was held, on the 18th instant, in London, Col. Sir Edward Ward, 
Bart. (the chairman), presiding. 

The Chairman, in moving the adoption of the report and 
accounts, after expressing regret at the death of the late chairman 
(Lord Claud Hamilton), and paying a tribute to his valuable 
services to the corporation, said he was sure the shareholders 
would note with satisfaction that in a time of world-wide dis- 


FINANCIAL ADVANTAGES OF TEMPERANCE. turbance of trade, and in face of the fiercest competition and the 


The second important social movement which concerns this 
institution is the growth of the temperance movement. Over the 
last 60 years, the period during which the institution has had 
two sections, a temperance and a general section,on which to make 
comparisons, the average mortality amongst the temperance 
members has been 68.9 per cent. of the deaths expected under 
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the British Offices Life Tables, whereas the actual deaths in the us Th A | So h : 
general section have worked out at 89.3 per cent. of the expected : . ng ek . a 
mortality. There has, however, over this long period been an im A . B k imi ed 
almost continuous improvement in the habits of the general + merican an Limit e Ae 
public, and I am glad to say that the mortality in the general + be 
section has steadily fallen, until now the difference between the pm) Head Office : iy 
two is less than it was a generation or two ago. The results of + 117 Old Broad Street, London, E.C.2 ins 
comparison are of value to the outside world, for you may * Sa Steer he 3 a 
take it that the members of our general section, being well i ; 

selected lives, are men who, while not being total abstainers, are “ae fothorteed Copal of RS rg *24,000,000 ae 
moderate and not excessive drinkers. Our results, therefore, z Issued Capital - - - + += £8,734,660 {li 
show that the mortality of our temperance members is better ca Paid-up Capital - - + + + £4,367,330 lite 







than that of the moderate drinkers who compose the general 





section. I must leave you to draw the inevitable inferences from rr The Bank, in addition to 6 Branches in * 
this financial and actuarial experience. 4 SP AIN he 
NEW BUSINESS. ox 

In 1924 the public have shown their confidence in this office by has with its ie 
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Placing with us new assurances to an amount which constitutes 
@ record for the institution. Actually we have placed on the 
books 4,778 new cases, assuring £2,662,g70 gross, or £2,551,635 
after deducting reassurances, bringing the totals assured by us 
+ to £33,922,590, including bonuses. 

The funds have increased to £14,004,877, a growth of £728,376 
in the year. The Stock Exchange securities are well within their 
selling market value. 


AFFILIATED INSTITUTIONS 


THE BRITISH BANK OF SOUTH 
AMERICA, Lid., and 
THE COMMERCIAL BANK OF 
SPANISH AMERICA, Lid. 


53 offices in the principal countries of 


LATIN AMERICA 
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CLAIMS. 
Claims by death amounted to £496,109. The mortality con- 
sidered in relation to the numbers and amounts expected is, how- 
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FINANCIAL POLICY. es ANGLO SOUTH AMERICAN TRUST CO. ye] 
Both last year and the year before I gave you some account of ~| (incorporated under the laws of, the State of New York), | 
a ae which guide the financial policy of your board. Ti] BANQUE ANGLO-SUD pAuearcaine, soc. ANON. [Le 
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than ever evident that this country, in spite of its troubles and )] Northern Distriet Office 


hardships, is still our safest field. The reason for this is, after 
all, @ simple one; the stand of public honesty and commercial 
morality is, I believe, higher in this country than in any other 
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hampering effects of Government interference, they had not only 
held their own, but slightly increased their premium income. 
With regard to the fire account, while there was a slight increase 
in the premiums, there was also an increase in the losses, notwith- 
standing which they were able to transfer to profit and loss the 
sum of £32,739. The accident account, which Included personal 
accident business in any part of the world where the corporation 
operated and employers’ liability business in the United Kingdom, 
showed a decrease, a part of which was accounted for by deducting 
premium of employers’ liability business in the Irish Free State. 
This amount had now to be excluded from this account and 
included in the general account. The comparative decrease was 
£10,200, accounted for by the closing of certain agencies, whose 
operations were not being carried on at a profit. The general 
account in 1923 resulted in a loss of £227,083, which arose 
principally from inadequate rates for workmen’s compensation 
business in the United States of America. A revision of rates had 
taker. place, and the loss of £227,083 in 1923 had been turned into 
a profit of £74,230 in 1924. He thought they were justified in 
saying that they had every reason to believe that the results in 
1925, would be even more favourable than in 1924. : 

Referring to the investments, the chairman said that for the 
first time for many years the value showed an appreciation over 
the figure they stood at in the company’s books. Dealing with the 
associated companies, he said that the Clerical, Medical and 
General Life Assurance Society continued to go on from strength 
to strength. Without going into particulars as to the very fine 
results of its operations and the considerable increase of bonus 
which was anticipated in 1926, he thought he could confidently 
say that they might look forward to a steadily increasing value 
in this investment, though, of course, they would not write up 
its value in the corporation’s books. 

The report and accounts were unanimously adopted. 


COUNTY OF LONDON ELECTRIC SUPPLY COMPANY, 
LIMITED 


FURTHER SUBSTANTIAL PROGRESS. 


The thirty-first annual general meeting of the County of London 
Electric Supply Company, Limited, was held, on the 16th instant, 
at Winchester House, Old Broad street, London, Sir Harry 
Renwick, K.B.E. (chairman of the company), presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said that his task was certainly an agreeable one, seeing 
that the results for the past year were in every respect so satis- 
factory, and that they marked further substantial progress in the 
history of the company. As to revenue account, the receipts from 
sale of current and meter rentals amounted to £1,023,492, an 
increase of £85,263, or g per cent., while the total receipts from 
all sources amounted to the substantial figure of £1,108,779. The 
gross profit in the year’s working, after deducting all working 
expenses and general charges, was £650,509, which was less than 
last year, but after eliminating the fluctuating and exceptional item 
of profits on investments, realised from the figures for each year, 
the profit this year showed an increase of over 6 per cent. The 
net profit for the year, after providing for all fixed charges, but 
before providing for depreciation and other reserves, was £585,737. 

As to reserves, they had added £58,058 to investment reserve, 
£125,000 to depreciation, £300,000 to general reserve, and £5,000 
to the sinking fund, making £488,058 to these various reserves 
out of profits for the year, the total reserves shown in the balance- 
sheet, including the carry forward, now amounting to the very 
substantial figure of over £1,779,000. They were proposing to pay 
15 per cent. dividend on the ordinary shares, against 12 per cent. 
and 3 per cent. bonus last year, and carrying forward £74,399, 
against £118,294 brought in, the reduced amount helping them 
to further increase the sums placed to reserves. 


LARGE INCREASE IN SALES. 


As to general business, there was an increase of over 13 millions, 
or 20 per cent., in the units sold, and an increase of over 15,016 
kilowatts for general supplies and 6,875 kilowatts for bulk and 
railway supplies, making a total of 21,891 kilowatts in new business 
for the past year, while they were supplying 8,000 additional con- 
sumers, making a total of over 62,000. These results not only 
formed a record for the company, but they disclosed a strong 
financial position and unusual progress in new business—particu- 
larly. gratifying when they remembered that the company had 
reduced their rates for supply during the past 2} years to an 
amount of no less than 4 million sterling. 

As to balance-sheet, there was an additional expenditure of 
£155,149 on their London stations and of {1,555,113 under the 
head of Barking _Supply, the totals under these heads at 
piesa being respectively £3,227,316 and £2,275,679. 
During © year they had issued £1,500,000 5} per cent. one-year 
taken up by shareholders in 


motes, which were issued to and 


August last at 99} per cent., these additional funds being required 
for Barking Supply. 

As regards Barking Supply, which means the power house and 
main transmission lines and sub-stations, the power house was now 
approaching completion. The site had an area of nearly 100 acres, 
with river frontage of 2,100 feet and unlimited supply of condens. 
ing water, and was capable of accommodating a super-power 
station of some 600,000 kilowatts divided into three sections of 
200,000 kilowatts each, and in laying out the first half-section the 
ultimate development has been borne in mind, which, if fully 
carried out, would make the resulting generating centre amongst 
the largest, if not the largest, in the world, and certainly one of the 
most efficient. 

LONDON SUPPLY BILL NO. 1. 

For the past three years they had concentrated their best 
energies on the problem of London electric supply, and the London 
Electric Supply Bill No. 1 was promoted by a compact group of 
companies operating in the industrial area of London, namely, the 
County of London Company, the City Company, the South London 
Company, and South Metropolitan Company. These years were 
likely to rank high in the history of London electric supply, as 
they inaugurate a new era for the London companies, which were 
now about to enter upon a new phase in their development, freed 
from many restrictions of the past. Assuming the Bill became law, 
it would extend the company’s tenure from 1931 until 1971, when 
the existing capital assets of the undertaking in the area of the 
County of London would pass over to the Joint Electricity Authority 
free of charge, subject to a sinking fund which was provided for 
as an item of cost out of the future earnings of the company. The 
Bill also provided for a sliding scale of prices and dividends, and, 
subject to the profits being available, a sum equal to one-sixth of 
the amount of benefit given to the consumer under the sliding scale 
was available for additional dividends and reserves. Up to and 
including 1931 the standard dividend was to be either the amount 
of dividend paid in 1922, or 10 per cent. on the ordinary share 
capital at December 31, 1922, plus 7 per cent. on ordinary share 
capital created by capitalisation of free reserves and on new 
capital. After 1931 the standard dividend would be 7 per cent. 
on all ordinary share capital. In his opinion the sliding scale and 
the scheme generally was fair and equitable tor all parties. 

The report and accounts were adopted. 


THE COLISEUM SYNDICATE, LIMITED. 
TAXATION AND PURCHASING POWER. 
SIR OSWALD STOLL ON THE BURDEN OF TAXATION. 


The seventeenth annual general meeting of the Coliseum Syndi- 
cate, Limited, was held, on the 17th instant, at the London 
Coliseum, W.C., Sir Oswald Stoll (chairman of the company) 
presiding. 

The Chairman, in moving the adoption of the report and accounts, 
said: We are able to maintain our dividend at the usual rate, 
although to do this we have had to encroach a little on our carry- 
forward of undivided profits. We have done so without misgiving 
for two reasons. One reason is that the carry-forward is partly 
intended for the equalisation of dividends. Another reason is that 
we knew the full earnings of our investments were larger than could 
be declared in time to be included in these accounts. 

YEAR’S BUSINESS. 

As to the business of the theatre, the Coliseum did not derive 
much benefit from the small abatement of Entertainment Tax made 
by Mr Philip Snowden. Companies with which I am connected, 
which came more within the range of the reduction, have shown 
considerably higher profits than they did in the preceding year. 
The policy of reduction evidently promoted successful business. 

During the second half of the year the Coliseum profited by wet 
weather which, in the summer time, is always helpful to indoor 
places of entertainment. 

But in the first half of the year our profits suffered severely 
from several causes. One of these took the form of a gas explosion 
under St Martin’s lane. As a consequence the roadway was 
trenched like a battlefield along the front of the theatre for a period 
of six weeks. This reduced our profits by more than £3,00 
compared with our earnings over the same period in 1923 and in 
the now current year. 

Neither the Electricity Supply Company nor the Gas Light Com- 
pany, between whom the responsibility for the explosion lay, has 
had the grace to acknowledge any liability for our loss; and, 
apparently, in so far as the law is concerned, such companies 
are free to do almost as they like, provided that they stop short of 
blowing up the theatre. ¥ 

Our only means of redress was very expensive litigation of very 
doubtful issue, and this, under advice, we decided not to pursue. 

BURDEN OF RATES AND TAXES. 
The Coliseum burden of rates and taxes has not decreased. For 
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1924 it was £375532- The amount is equal to 53 per cent. of the 
ordinary share capital of the company. 

That yearly load of taxation has brought to a standstill the 
progress that this company was steadily making before the war. 

Everybody knows that accounts have to be expressed in money, 
but very few people ponder the significance of that fact. By reason 
of it those responsible for national budgets assume that everything 
every business has is money. 

The result is that when both capital and income are almost in- 
discriminately and ruthlessly taxed it is money, and money alone, 
that can foot the bill; Tt is the vital cash assets that are depleted. 

The position is rendered worse when ordinary redemption obli- 
gations incurred in the past as a charge upon the cash position of 
the future have left insufficient cash available to meet such destruc- 
tive taxation. 

How long the authorities imagine that this kind of situation can 
continue it is difficult to surmise. 

Even in most favoured concerns, amongst which I include the 
Coliseum, hope of progress has to be abandoned and the power to 
hold one’s own regarded as the peak of ambition. 


BUSINESS MEN’S VIEWPOINT. 


Business people who assert from actual experience that this 
heavy taxation is increasingly detrimenta! to business are told 
that their facts are fallacious or selfish. They are asked to believe 
instead that high taxation does not reduce purchasing power and 
decrease demand, but that when taxation is needed, as so much of 
it is needed to-day, to pay interest on the national debt, it is 
merely a transfer which adds to somebody else’s purchasing power. 

Business people, however, are naturally not satisfied with that 
academic statement. Purchasing power for business purposes here 
counts for nothing if it is not exercised here. Much of this pur- 
chasing power need not be exercised at all, for the time being, 
by those who receive it. 

Many of the recipients who do exercise it convert it first into 
letters and drafts of credit to be expended abroad. 

The high taxation is itself a chief reason why there is little 
inducement to expend transferred purchasing power in this country. 

The taxation has a cumulative effect in raising our prices abnor- 
mally. It must be obvious that abnormally high prices will drive 
purchasing power elsewhere. 

ARTISTS’ SALARIES AND EXPENSES. 


The high cost of everything here affects the Coliseum in a 
peculiar manner. We are asked to pay abnormal salaries because 
of the abnormal expenses that artists have to meet. 

To these salaries we are asked to add what artists call our 
preposterous income-tax and super-tax, wherein not only is the 
tate high, but income taken away by the former is again assessed 
as actual income in the calculation of the latter. 

As a consequence these artists go where taxation and prices are 
relatively low, Unfortunately it is easier for them to go the more 
valuable they are as artists. 

Such heavy taxation, therefore, hits our business in both positive 
and negative ways. 

There is no sign that these difficulties of business are being 
properly recognised in the proper quarters. Consideration of them 
's regarded as irrelevant to the question of meeting the national 
expenditure. That is a most unfortunate predicament in which 
‘o place business in a country which has nothing but business to 
depend upon. Political changes do not seem to change this menac- 
ing situation. The public should know why. The advice which 
's given voluntarily or otherwise by the permanent officials to the 
political officials should not remain secret. It should be widely 
published, with the reasons on which it rests and the reasons for 
its acceptance or rejection. 

Mr Douglas McCraith seconded the motion, which was carried 
wnanimeusiy, 

RE-ELECTION OF DIRECTORS. 


; ‘ir Oswald Stoll, in moving the re-election of Messrs. D. 
McCraith and W. S. Gordon Michie as directors, said: 
Mr Douglas McCraith is to take the place of the valued colleague 
We have lost in the death of Mr Thomas. 
Mr McCraith is a young man who is not too young, and who is 
following im the footsteps of his able father, Sir James McCraith. 
‘ + has knowledge of banking and kindred subjects, as well as of 
“W, and is more than professionally interested in our welfare. His 
“sociation with the company as a director is one which will tend 
‘0 give permanence to its success. 
an has a very unhappy knack of passing very quickly, and 
Ore it is wise to keep an eye on the future as well as on the 
rE and to take guidance from what we know of people in the 
= ee who is a past master in accountancy and is heart 
rte with the company, is too well known to you to need praise 
The nan order to gain your support. 
© motion was carried unanimously. 


LAW LAND COMPANY, LIMITED. 
ANOTHER GOOD YEAR. 

The forty-second annual ordinary general meeting of the share- 
holders of the Law Land Company, Limited, was held, on the 18th 
instant, at the registered offices of the company, 30, Norfolk street, 
London, W.C., Col. Sir T. Courtenay T. Warner, Bart., C.B. 
chairman of the company, presiding. 

The secretary (Mr H. H. Sparks) having read the notice con- 
vening the meeting and the report of the auditors, 

The chairman, in moving the adoption of the report and 
accounts, said: I am very pleased to be able to again congratu- 
late you on another good year, and the general position of the 
company. 

The rental is £205,475, as against £201,088 for the previous 
year. The available balance, after adding £5,758 to the lease- 
holds redemption account, is £63,113. Out of this sum the 
interim dividend on the ordinary shares and the dividend on 
the preference shares to December 31, 1924, have been paid. We 
have also added £19,933 to our reserve. If we pay the proposed 
final dividend on the ordinary shares, we shall carry forward 
£13,283 to the next account. The leaseholds redemption account 
is now £93,479, and the reserve account £211,533. 


DIVIDEND ON ORDINARY SHARES. 


With regard to the dividend on the ordinary shares, we recom- 
mend a final distribution at the rate of 7 per cent. per annum, 
making 6 per cent. for the whole year—this being the same as 
last year. In addition to this, we again recommend that a portion 
of the reserve be distributed, and that this year the distribution 
should be four ordinary shares for every 100 held, as against 
three for the previous vear. You will, of course, understand that 
this distribution is made out of the profits for the year, and is 
not in any way a dipping into past savings. It is merely a 
method of paying part of the dividend which has been earned 
in shares instead of in cash, so that the whole of the cash required 
for the reduction of mortgages shall be available without new 
borrowing. 

The balance-sheet again discloses increasing strength. On 
the ‘‘ liabilities *’ side you will see that the capital is increased 
by the amount of the ‘‘ bonus” shares, but the mortgages de- 
creased by over £20,000; on the other hand, our temporary loans 
have increased by some £3,500. The addition to the leaseholds 
redemption fund is in accordance with the actuarial calculations, 
and we have such an addition to our reserve as, after the partial 
division by way of bonus shares, will give us the round sum of 
£,200,000—a very satisfactory figure. 

We often receive criticism from those who have not the close 
knowledge of our affairs possessed by the board that we appear 
to be short of cash. Ours is not a business which requires a 
large sum on current account, but we can at any time procure 
from our bankers, on security of the deeds which they hold, any 
sum up to £30,000, and this at a moment’s notice. In addition, 
we have several unmortgaged properties, so that we are never 
likely to find ourselves in want of ready money. 

With reference to the invitation to the shareholders to take 
up further ordinary shares, we did not anticipate receiving appli- 
cations before the general meeting, but I am glad to be able to 
tell you to-day that already applications are in the office for a 
total of 30,000 shares. 

REASONS FOR FURTHER ISSUE. 

It is, I think, due to you that I should give you our reason fot 
issuing further capital. The chief object is, of course, to reduce 
our temporary loans, and it will give us the means of paying off 
the balance of one of our earlier mortgage debts, the term at 
which has only a few years to run, and freeing one of our most 
valuable properties, which will then be added to the list of our 
uncharged securities. Our permanent mortgages are, as you 
know, on the instalment principle, and are being paid off year by 
year at an increasing ratio. They are not subject to be called in 
at the caprice of the lender, and in the case of some of the earlier 
mortgages, they are getting near the period when they will cease 
to exist. : 

A very satisfactory feature of our year’s work has again been 
our letting. We have renewed a very considerable number of 
our tenancies, and we have secured a good many entirely new 
tenants. The competition in letting, especially in the case of 
offices, continues to be very severe, and I should like to say that 
we owe our success in this direction very largely to the energy 
and devotion of our staff, and particularly to our assistant 
manager, Mr A. S. Ford. The competition to which I have 
referred applies equally to our flat properties—due to the com- 
pletion of many new blocks in the West End. We have, however, 
been extremely fortunate in being the first in the field and thus 
securing the best of the applicants. Harley House extension is 
now completed, and with the exception of one flat fully let. 


I referred to this property in some detail at our last general 
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meeting. All I will say now is that it is proving itself a sound 
investment from every point of view. The actual return from it 
is satisfactory, and it has incidentally improved the character of 
the whole of Harley House, and rendered it the most up-to-date 
building of the kind in London. 

Mr Arthur M. Lloyd (managing director) seconded the resolu- 
tion, and it was carried unanimously. 


‘ 


ASHANTI GOLDFIELDS CORPORATION, LIMITED. 
INCREASED PROFIT—DIVIDEND OF 25 PER CENT. 


The twenty-cighth ordinary general meeting of the Ashanti 
Goldfields Corporation, Limited, was held, on the 1oth instant, 
at the Holborn Restaurant, London, Mr Jeremiah Colman, J.P. 
(the chairman) presiding. 

The acting-secreiary (Mr H. E. Ashby) read the notice convening 
the meeting and the report of the auditors. 

The Chairman, in moving the adoption of the report and accounts, 
said : In the profit and loss account, it will be seen that the income 
from all sources was about £42,300 more, and that working costs 
and allocations were less by about £09,700, thus giving an increase 
of nearly £52,000 in the net profit for the year under review as 
compared with the previous twelve months. Several favourable 
features have operated to bring about this welcome change. Per- 
haps the most importani factor was the satisfactory labour position 
which enabled work to be carried on in all departments without 
interruption. Expressed in terms of figures, improved extraction 
has contributed about £18,000, as well as the premium on gold, 
which was also about £18,000 more, and London revenue was £6,000 
up. 

On the expenditure side a smaller development footage than usual 
has naturally resulted in.a lower charge for this work; against 
this, ore extraction and treatment cost more, the net result being a 
reduction in expenditure, as just mentioned, of about £9,700. 
Although the expenditure was less, the ‘“‘ per ton”’ cost figure was 
1s od more than the previous year, and is accounted for by the 
fact that the expenditure was spread over a somewhat smaller 
tonnage and that two treatment plants were working for five months 
of the year and neither of them at full capacity. Since October last 
these costs have been reduced by about 8s per ton. 

An interim dividend of 12} per cent. was paid in September last, 
and your directors now recommend the payment of a final dividend 
of 12} per cent., making 25 per cent. for the year. These two dis- 
tributions will absorb £62,500 of the year’s profit, leaving £22,353 


to be added to the balance of general profit and loss, which will then 
show a credit of £65,867. 


ORE RESERVES. 

The ore reserves were reduced during the year by 80,900 tons, 
but they still stood at the substantial figure of 421,500 tons. Of 
this total 115,000 tons represent the reserves in Ayeinm and Justice’s 
mines, which are not at present being worked; the balance of 
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we have earned over £52,000 profit. Since January we have been 
helped by the improved extraction obtained from the all-roasting 
treatment and by the reduction in costs. The cumulative effect 
of these improvements, when compared with the average extraction 
and costs of the past year, represents on present tonnage an 
additional profit of 15s on every ton of ore now being treated. 

Last year I venwured to conclude my speech in a spirit of opti- 
mism and foreshadowed a return to better times and a resumption 
of dividends during the year then current. To-day I am able to 
put before you a much improved position, and am encouraged to 
foreshadow an appreciable increase in profits during the present 
year, notwithstanding the practical disappearance of the gold 
premium. 

The resolution was seconded by Sir George Lawson Johnston 
(deputy chairman) and carried unanimously. 


NATIONAL MORTGAGE AND AGENCY COMPANY OF NEW 
ZEALAND, LIMITED. 
NEW ZEALAND’S SOUND FINANCIAL POSITION. 

The forty-ninth ordinary general meeting of this company was 
held, on the i1gth instant, at Winchester House, London, Mr Robert 
Logan (the chairman) presiding. ; 

The Chairman, in moving the adoption of the report and 
accounts, dealing first wich the balance-sheet, said that the reserve 
fund now stood at £290,000. Notwithstanding the increase in 
New Zealand taxes and other charges, the net balance at credit 
ot profit and loss account was well maintained, and, after payment 
of a dividend and bonus equal vo 11} per cent. for the year, they 
had been able to increase the amount carried forward by £2,480. 
The financial position of New Zealand was probably the best of 
any of the Overseas Possessions. The last Government loan of 
£5,000,000 at 44 per cent., issued at 95, was subscribed four- 
told, and immediately went to a premium. Last year’s total ex- 
ports were £51,625,000, Or 120 per cent. increase over the exports 
of 1914, and the imports were £48,500,000. In trade, it was said 
that New Zealand led the world per capita. With reference to 
taxation, New Zealand had made such a rapid recovery, after the 
post-war depression, that she was able to record a 33h per cent 
reduction in the rate of income-tax and substantial reductions in 
her land tax—the two forms of taxation which particularly affected 
the interests of this company. Further reductions were understood 
to be in contemplation. 

A year ago he drew attention to the fact that prospects for 
growers of wool were particularly bright. Wich the exception of a 
slight setback during the summer months, values continued to 
harden until towards the close of the year, but, with large quan- 
tities being offered, prices declined, and at the present time they 
were down at least 25 per cent. from the best point. The statistical 
position remained sound. With regard to frozen meat, the year 
had been noticeable for the increased demand for both mutton 
and lamb. Prices had fluctuated, particularly for lamb. Dairying 
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306,500 tons were in Ashanti mine, and this tonnage is equal to 
nearly 3} years’ supply of Ashanti ore for the treatment plant at the 
present rate of crushing ; so you will see there is an ample margin 


of safety pending the opening-up of further levels and the develop- 
ment of new ore. 


in New Zealand continued to expand. With regard to the present 
season, the general manager (Mr Ritchie) had just cabled oy 
every description of produce was selling well. It was a splendi 
season for sheep owners, but not so good for dairy farmers. A 
lower yield of wheat was expected, but prices seemed likely to be 


aw 


During the past two or three years the question of treatment has 
been prominently before us. The trials of dry crushing and 
roasting were sufficiently satisfactory, from an extraction point of 
view, to enable your directors to decide on the complete return to 
that form of treatment. From February last year the roasving 
furnaces have been gradually brought into commission and the 
whole of the output is now being dry-crushed and roasted. The 
most important factor in the dry-crushing and roasiing process 
is fuel, and last year one of the questions we had to consider was 
whether coal could be imported at an economical price to make 
up any shortage in local wood fuel supplies. We have been care- 
fully considering the possibility of firing the furnaces entirely 
with coal, but in a pulverised form in specially constructed com- 
bustion chambers. At the end of last year it was decided tr . 
out an experimental plant and adapt one furnace to the new sy_.: 
From the report on the trials so far received we have reason .o 
anticipate that, with the improvements in the general efficiency 
of the roasting plant incidental to the proposed installation of this 
aew method, an actual saving will be effected. 

Turning to the question of power, last year I informed you of the 
installation of a Crossley wood gas-producer plant; this plan* has 
proved so successful that it has been increased and is now capable 
of supplying the whole of the electric power required on the mine 


at a considerable saving in cost over both steam engines and the 
anthracite gas-producers. 


HOPEFUL OUTLOOK. 


Just a few remarks on the present position and vhe outlook for 
the future. 


In the first five months of the current financial year 


gene. ‘ >., said that 
The Hon. Sir Thomas Mackenzie, G.C.M.G., M.L.C., sa 


the position of the Dominion at the preseni time was extremely 
satisfactory. 


The report was unanimously adonted. 


KANSALLIS - OSAKE - PANKKI 


(National Joint Stock Bank). 


Established 1889. 


Head Office: Helsinki (Helsingfors), FINLAND. 


134 BRANCHES at all important business centres in 
Finland. 


fu ... Fmk. 150,000,000 


Reserve Fund and 
Profits bait 


Deposits, etc. 
(31/12/24) ... 


115,000,000 


Telegraphic Address : KANSALLISPANKKI. 
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Since July 21, 1920, notes and certificates outstanding include notes called in 

but not yet cancelled. Maximum fiduciary issue for 1920 fixed at £320,600,000, 

for 1921 at £317,555,200, for 1922 at £309,988,400, for 1923 at £270,183,800, for 
1924 at £248,190,900, and for 1925 at £248,145,4C0. 





PUBLIC INCOME AND EXPENDITURE. 
RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. 









Total Receipts into 
the Excheguer from 


io 
Api. 1 1, 1934, Api. 1, 1923, 
Mar. 14, 
1925. 


Estimate 


Mar. 15, 
1924. 
& 


oa Ist Apri! :— 
Bank of England. 
Bank of Ireland.... 
REVENUE. 
so a Wiahiih il a.m dodie.o-d 11 
ey 139, 
Motor Vehicle Duties 14,691 
-» Duties...... 55,630 
WR EKih ies teased 21,000,000} 20,490,000! 20,450,000 
Tax, House Duty 
& Mineral Rights Duty 
Property & Income Tax 
Super.Tax .............. 54,080, 
Excess Profits Duties, &c. én 
Corporation Profits Tax 22,02" 
Post Office..........006. 50,400 
Crown Lands........... 


oe +e eesesenrres 


ae 15,364 792 82,222 
pests! hocetpa ey __ 36718,364 640,000 
Revenue..........ss000. 746,196,199} 791,044,697, 19,839,722) 24,506,476 
Total, ine. Balance. ..... dD 52,827.81 “797,862,864! oe Fae 
OTHER RECEIPTS. 
ed Advances Repaid :— 


(POSH es Fee eer eseceeoees ee 


n 
Interest on Exchequer Bonds unde 
oe Expenditure (Money) 
Under the Unemployment Insur. 
ance Acts, 1921 ....  .....00.0.-. 
Mone Raised by Creation of Debt— 
(a) For Capital Expenditure Issues : 
Under the Telegraph (Money) 
Acts, 1922 and 1924............ 
Under the Housing Act, 1914 .. 
Under the West Indian Islands 
(Telegraph) Act, 1924 . ...... 
Under the Post (ffice (London) 
Railway Act, 1913............ 
By Exchequer Bonds under the 
koi Agreement (Money) 
() Under the Unemployment In- 
surance Acts, 1921 
(c) For other Issues ; 
By Treasury Bills .......... eane 
By 3% Conversion Loan ...... 
By National Savings Certificates 
By 4% Treasury Bonds, 1931-33 
By Other Debt created under 
the War Loan Acts, 1914 to 
1919 
(4) Ways and Means Advan 
Anglo-Persian Oi) Company— 
Dividends on Shares acquired. . 


in respect of Suez Canal Drawn 
In eee tee wee we eeeeeee ee 
In wabect of Cunard Loan 


eeeesces 


respec: of Issues under Land 
ea gment (Facilities) Acts, 1919 


la of Issue: eee. eeeeesd 
12 4) of Pinance Act. 1900 seek 


ce Act 1920...... 
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EXPENDITURE AND OTHER ISSUES. 


te Total Issues out of 


~~ EXPENDITURE. |_ Grants). 


National DebtServices—| 


Payments of Local Tax- 
ation Accounts, &. .. 
Payments to Northern 
Treland Exchequer .. 
Land Settlement ...... 750,000 
—— ConsolidatedFund 


13,150,000 





2,297,302} 2631761) se 
361,491,361| 368,171,99.| 7,519,492) 13,873,031 
~"945,009,173| ~ 742,787,722) 9,119,094) 16,023,840 


Supply Services ........ 417, 
Expenditure............ 801, 
OTHER ISSUES. 


Temporary Advances— 
UE Lin cdsaue  asbeéccsetdiccs cba 












ME Gs Seh00se es sdesesvese. 
Under the Unemployment Insurance 
DO iiicsind:. athdnaintened 
Issues to Meet Capital E diture— 


Under the Telegraph (Money) Acts 
1922 and 1924. é 


Under the Housing Act, 914... 
Under the West Indian Islands 


(Telegraph) Act, 1924... ........ 
Under the Post Office (London) 
Railway Act, 1913.... ....... neue 


Under Cunard Agree 
Act, 1904 (Exchequer Bo: 1923) 
Unemployment Insurance Acts, 1921 
yment of amounts borrowed .. 
Redemption of Debt— 
Tre Bills 


asury ° 

Principal of National Saving Cer. 
WIR ic cc once vaccrksannscoeonvges 

Principal of Exchequer Bonds paid 
off, £51,579,652 ; 2. ss paid off by the 


National Debt Commissioners, 





= off 
Other Debt under the War Loan 
Acts, 1914 to 1919 ........0000. see 


Ways and Means / Advances Repaid 


Anglo Persian Oil Company—Issued 
to the National Debt Commis. 
sioners ......... sicbesawesacesede 

Issues to National Debt Com- 






WOME cccccccnccccccoacces ee 5,501 ? 

Cunard Loan Repayments ...... 130,000, ee 

Old Sinking Fund, 1910-11, issued 
under Section 34 of the Finance; 1 
Act, BED. ceocveres sebducecvedsve oe 18,000 o¢ 

Old Sinking Fund, 1910.11, issued 

under Section 1G (1) (b) of th 55,214 us 
Finance Act, I911.........c00..0- ee leaned = 





3,966,697 813  4,065,053,399 72,639,094) 78,504,496 
Balance in Exchequer— Mar. 14, °5 |Mar. 15, ‘24. In.or Dec.jfor Week. 


Ban bidivodeds ssisedeed 2,053,679) 2,137,973 + 1 
fae ees "s*"] agoesi| _ 2,252,952 + 192,403|+ 167,000 
Total. ...... iksigshonaanenmanl 3,544 4,390,925 + 21 + 1997 
CO  _ 


Nors.—Budget Estimate as in H.C, No. 60 of 1924. 
Treasury. March 16, 1925, 
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* Includes debt to American Government. 
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POSITION OF THE FLOATING DEBT. —“o ded 
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SCOTTISH UNION & NATIONAL 
INSURANCE COMPANY. 


FIRE. LIFE. ACCIDENT. MARINE 


Edizbergh Se Andrew Square. 
London: 5. Wale EC end Se tenes’ Strest, S.W.1. 


The Bankers’ Gazette. 


BANK OF ENGLAND. 
Week ended Wednesday, March 18, 1925. 
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Month of February. | Ager = oo ety 


| 
| 


| 1924 | 1925, 


Number of Working Days ......| 5s | 
& & 
BIRMINGHAN...... eecesoseeoes 10,009,000 10,775,000 


1924, 


ee 


. 
ee 


1935, 


nee 


Poe erececcccooccseeesese 4,746,000 4,902,000 12,543,000 000 
. Seocersesorseeccsseseeserce 4 we sp senaee : 
125,000 | 4/srioo | ilsssioo | rein 
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sail 2,000} 3, 19 
sedeccccsesccccccess| 41,201,000 S101 000 | 101945. | 106 8 3 
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T1ak 503) 742) 300 | 20198 


sesce-ee| 8,509,000) 7,742,000 246,600 
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ORRPPIBLD ooo 2oo000000555:] 4528000 | 41438000 | 11908300 | 1 


—_____ 


Total .. @erer Feet eeeeeeeee 


OVERSEAS BANK RETURNS. 


98,000 
7,793,600 
2,045,600 


i— 


NOTE.—The latest return of the Rentenbank appeared in the Economist of 


January 4M; E in Febr ; : 
_ ' uary 7 aon te February 21: 


Canada 


Denmark, Rouman and Greece in March 7: 


Norway, Lithuania and Poland in March 14. 


U.S. FEDERAL RESERVE BANKS.—In $'s (000's omitted), 


Mar. 6, | Feb. 27, 
ee a. 
400,870 
303,640 


Feb. 20, 
l 


925, 
| 2,905,280 


311,750 
378,210 
046,380 


' 4,916,880 


; 1,198,890 


Total bills discounted 
Bills tin open market 


“a £ | £ 
Notes issued ........ 146,536,670 | Government debt .... 11,015,100 | Total U.S. Government securities... 


} ties ..-.0. 8,734,900 
| Gold coin & bullion ..126,786,670 of total res, to dep. and Federal 


chnnicaseuiinisiaeiiags 3 nionenennaserenemnen 
146,536,670 | 146,536,670 


ite—Member bank—res. acc'nt' 


Res. note Habilities combined . 710 % 


£ £ 
Proprietors’ capital .. 14,553,000 | Government securities 39,891,830 
Rest seeeeesesesesesee 3,714,309 Other securities eescce 76,349,489 Gold certificates 


Public deposits*...... 13,752,406 | Notes .............. 23 
ts........108,508,333 | Gold and silver coin .. 


Other deposi: 
Seven-day & other bills 7,890 
140,535,938 


1,000 | 1,000 
oes | 


Reserv 153 153 
* Ineluding Excheguer, Sa Banks, Commissioners of National Debt, and in ne ware » nee nn 1,344 roy 


widend Accounts. 


Amount, | Inc. or Dec. on | Inc. or Des. on 
; Last Week. Last Year. 


\Mar. 18, 1925, 


Rest eeeccereore Seeeeesceccsoseessose 


Public deposits seeseeeeseeeeeseeeeee 
deposits eeereeceese eeeeeceeeseoe 
Securities ....cccccsee 

Other securities, ....ccccccccccccece 
RROBOTVE....0. ec ccccccscccccccccccces 
Ote ciroulation........cccccccccsces 


(atetbiee 


123,655,768 | 23,534,707 
124,147,678 | 118,257, 158,987 


seecececese ereccescees 


Sr eee ecceveseceesese 


Total to 
oo Sete 19S... cccceee 


Peecceooeese 


ir 


ne 


re 
B 


3 


Ratio of cash 


Assets 1935. 1925, 
Total securities ....| 16,20,71 | 16,17,7 16,40,91 
»etosetcleae = 1842.4 1s9t6a 17,12,45 
bills .....-.| 18,40,17 17,4348 
36,47 31,99 


Dills..ccceee 
2,71,88 
34,75 


aes 46750 | 467,50| 467,50 4510 | 
aie... 87.10,99 85,19,20 84.72.40 1 17.43.34 83. 
é 
1264 | Lim | 1,139 
1175 | 11% | 1,136 


Uheabove 


BANK OF JAPAN.—In yen (000’s omitted). 


Feb. 14 7, | Jan. Sl, 
1925.'| 1925." 


6,62,50 
Soraya. 


2,190,650 
2,257,120 


331,200 
; 4,916,880 


reserves | 
liabilities to public.. 819% | 824% 793% 15°8% | 766%: 67% 
IMPERIAL BARK OF INDIA —22 rpecs (000’s omitted). 
e. Feb. 20, | Feb. 13,| Feb. 6, | Jan. 30, | Jan. 23, | Feb. 22, 
e 1925. 1925. 1925. | 19%. 


11,6531 
5 | 926443 
| 4.730 


3,68,80 | 16,90,45 
%18 


2,489) 
| 1M113 
| 1501 


5,62.30 
4.45.00 


1,482 


By 


nt 


; 
: 





ioza2 3o Ss so ; 322 8. oe wa 


! 


1/2ene vreor 


| 


SPeor Per orexssee 

















March 21. 1925.| 











Mar.12, | Mar. 5, | Feb. 26, | Feb. 19, | Mar. ar, 15, 
1925,'| 1935. + 1925. 1925. | May 3, 
Cota ned & avr cs 377,577 | 377,274 «377,179 | 358,479 | 392,650 
ete arc.| 1,586.2 1,341,007 1,524,757 | 1,293,251 | 1,383,951 | 697,600 
one, one 
Notes in ciroulatn..| 7,567,973 | 7,611,008 | 7,598,873 7,567,083 | 7,622,205 | 934,150 
retreat sooounts.. 253,932 | 338,239 | ‘259,764 | ‘265,512 | ‘353,504 | 112,125 
NETHERLANDS BANK,.—In florins (000’s omitted). 
eT ae —= a ions” vooae ae |ia 30,1914 
Geld asseeeeonvss-, 504488 | 504408 | 504.404 | 04485 | 581,711 Yesos2 
Met cdcteneese | 20681 19427| 9,708 8,436 
Decta andadvances! 380,154 | 375,425 | 388,567 | 380,253 | 401,634 | 153,604 
circulat’n | 897,514 | 902,196 | 912,283 | 881,074 986,058 | 316,632 
somyincoounv's) amiss | ozaae | sunaas| enone] sme | eee 
BANK OF JAYA.—In florins cae eee 
4,| Mar. 7, | a 
Assets. 1935. | 1925. | 1 tons. '| 1598 May 30,1914, 
| Gal avereeecceeeees 9500 | 105,50 | 96,70 | 105,760 |} 1308) HT 
: Discounts, advances, and 
) other investments...... | 110,870 a 109,890 | ‘106,720 | 133,541| 77,567 
Notes in circulation...... 277,000 | 277,000 | 272,500 |274,000 | 261.880] 109,499 
Deposits and bills payable} 54,500 | 61,000 | 70,000 72,000 170; 11,250 


THE ECONOMIST. 


eT eI aT InN fatintityarsnteetitiitisinitininiieh aaa 
SATIONAL BANK OF BELGIUM .—In francs (000’s —_— 













SWISS NATIONAL BANK.—lIn francs (000’s omitted). 




















Mar. 14, | Mar.7, | Feb. 28, | Feb. 23, | Mar. 15, Ban 
Asses. 1925, | 1925. 1925 1925. | 1924, Si, 1914 
| tits a7gtat | 480ae1 | 497952} 49se| Sseds7 | dad 
| Silver ......-.200. 89,928 | 90,576 | 93,808 
: Aets & advances} 255,509 | 264,335 | 254,577 | 236,675 | 238,690 | 103,000 
Notes in eiroulatn| 781260 | 798,438 | 819,209) 759,886 | 849,096 | 915,925 
RE 84,412 | 80,337! 111,677| 78,462 33,750 
nai REICHSBANK.—In Reichsmarks* (000’s omitted). 
) Mar. 14, | Mar. 7, | Feb. 28, | Feb. 
; | 1925. tos.’ | ‘3oa5” | * Goae 
d Reichsbank cones not yet issued) © 177,212 177,212 | 177,212 | 177,212 
0 Goldand bullion ...... .scsecee | 985,223 985,169 907,277 | 955 
Otwhich deposited abroad ...... | 264,369 269,121 207,320 201,433 
Reserve in foreign currencies . 328,407 302,425 | 148s 
. Bills of exchange and cheques...) 1,582,892 | 1,633,088 | 1,737,153 | 2 
| Siiver and other coin ..........+- ‘| 63,848 62,671 62,152 “eas 
. Notes of other German banks ....| 18,624 14,499 | 7,242 | 30,457 
>| I atkdehscdds vets Acdece 8,475 8,264 | 90168 | 15,857 
Investmenté........cesceesceeeees | _ 111,828 112,063 | 112,126 | _ 110,167 
‘ Other assets.........c.ccecceesees 1,375,248 | 1,373,383 1,683,565 | 1,688,953 
9 — | 90,000 | 90,000 | 90,000 | — 90,000 
» Tneeaeo of capital (shares not yet 210,000 | 210,000 | 210,000 | 210,000 
50 OO essrcrrserersecsee sais | amin oa le 
irc OW .. « -caveecccces ’ ’ 
5 Other daily maturing obligations .| 991,989 925,197 | 917.543 
Loan from Rentenbank .......... 1 216,173 | 37 
Other liabilities .................. | 1,220,397 | 1,216992 | 1517017 1s 
Bs, * Equal to one billion on pees marks or one ak 
, The gold reserve is ulated in accordance — the new legal prescription, 
43 one pound of fine gold equals 1,392 Reichsmar'! 
2 BANK OF SWEDEN.—1n team (000’s omitted). 
148 Mar. 14,; Mar. 7, | Feb. 28, | Feb. 21, — —_ a Jt 
50 AssErs, 1935. 1925. 1925. 1935. 
1 sa 234,011 | 234,077 | 234,028 271359 104918 
00 aad foreign, bills 104,194 | 106,632 | 105,783 | 103,402 714| 112,172 
1 Gor mete 54,639 55,123 | 65.123 = 
5 se . 436 8 
676 Discounts & loans} 404,719} 414,797 417,170 sores? 401813 1iaees 
1% Notesincirculat’n| 477,660 | 476,013 | 493.255 | 442,859| 514,798 | 226,555 
_ Deposits at notice! 259,024 260600 268,717 | 283,230! 188,090 | 369,660 
SANK OF FINLAND.—In F. marks (000’s sane 
2, ee eae Feb, 98,] Feb. 25, | Mar 8 
Bt Assets. 1985. =. f. , jtaysoaste 
“ tlidessees’ wa 'iocaigs ' | ro : 
a anand Boing vera 912,449 | 912,881 911,257 | 888,07 | = 
securities............ 473,940 | 473,940} 473,940 | 500,68) 1,826 
8,91 Discounts and loans ........ nese 604/529 | 607,371 | 657.643 | 106,151 
10,41 Notes in circulation ........ 1,311,166 | 1,287,963 | 1,230,507 | 1,382,091} 123,941 
ts at notice .......... 528,240 | 532,952 | 592,867 | 596,884 
a BANK OF ESTHONIA.—In Est. marks (000’s omitted). 
ba : b. 29, 
rl Assets, | Pea | S905.” | - i998 
162 ain Of notes (cash) ...........ccce0c- 5 150 772.707 TA,862 | 1,005,248 
in for.money, gold. & deposits abroad| 844,738 | 859,940 | 850,259 || 874,361 
1@ Dioeren foreign currency noch peihahulimaine 299, 292,075 | 313,973 
— pavances WU S ais a abe oan 5,442,337 | 5,394,540 | 5,392,553 | 5,091,858 
Seis! paid up and reserve funds........| 398,042 | 396,381 | 396,381 | 394,950 
jlo0, | adn Botesissued ....................., 2,250,000 | 2,250,000 | 2,250,000 | 2,250,000 
Bm Rte... occcccccccecssccceeeen., 3,383,929 | 3,962,749 | 3,919,467 | 3,611,006 
1s ~mmercial credits .................... 452,123 | 436,200 | 434,578 | 855,368 
ta BANK OF LATYIA.—In lats (gold francs) (000’s omitted). 
62,370 deve | Mar. II, Mar. 4, | Feb. 25, | Feb. 16, | Nov. 22, 
1925. : 1925. 1925. 1922. 
te Gola — and coins ...... | 23,564 at 25,567 35,567 12,993 
currency ............) 41,734 40,162 | 41,561 4 
heey otes s& small change ..| 91347 “Tacs | ‘gai | ‘9963 
ry Hi Wiswck subartess 48,273 | 48851 | 47,911 | 47,885 
33,1914 “Other eo securities...... 52,087 53,010 


tt ee eeeseresces 


Peevece 
es 
*O@esweeeoveccescccs 
SF eresae 


See erereceee 


Peecrese 


teeesces 


51,883 

9,299 
10,260 

56 
42,05 
63,865 
15,616 


569 


BANK OF DANZIG.—In Danzig gulden (000’s omitted). 






|Mar.14,/Feb, ‘eb. ane. (oe 31, 
Assets. | 1934. | 1924. | 1925. 190. 
Coin and bullion................ | 2,783 2,702} 2801 ‘2818 2850 | 2,548 
Seas diary cola egenecednes 5 | 4 4) 4) 4 
os dibde 779 2,697 4; 2926 2,544 
Balances, Bk. of Eng. a. notes| 10,753 | 14,503 nine 12670 1% 7 18277 
Bills of exchange ............ 930 | 15,758 | 15,429 | 16,878 | 17,410 | 17,943 
Foreign exchange -"--"-""""""") une | 108 | 10888! ase | nae 
Other a demand ..../ 793 '196| 509; 382 315, 13 
TIES, | i 
Capital pai nihiedAsbagh son i 2 | 
Notes in circulation ine-s abaiweds aud 2379 29838 ates | 2740 im 31512 
Depents at notice 20270777] Sue an| RS] Sage) Saar | Mate 
BANK OF CZECHO. SLOVAKIA—In Cz. K. (000s $ . omitted). 
TRE Se y “Mar. 7, | Feb. 3%, | Feb. 23, | Feb. 15, 
Asses, | 1925. | 1925. 1925. | 1925. 
Gold and silver holdings ................ | 1,028,821 1,028,688 | 1,028,671 1,028,601 
Balance abroad and foreign currency . 567,922 | 595,494 | 614,741 610,884 
Discounts and advances .......... , . 1,599,603 1,654,452 1,508,939 | 1,623,349 
Uncovered state notes debt balance ....| 5,524,283 | 5,532.933 | 5,540,490 | 5,557,204 
Other assets ..............cc.ceeeeeeeess} 293,586 | 399,306 94,746 | 95,390 
eeaneinanhaatmmees | 1,464,455 ‘aaa 11 7 
TM CIFCUIATION 2... ec eeee es | Ty it 
Check account balances ................ 682,902 ind yen weeiss 
Other liabilities .................-...-.-, 866,858 | 850,333) | eset | secon 
AUSTRIAN NATIONAL BANK.—In a (000’s om omitted). 
ASSETS. March >| Feb. eb. 23, March 7, 
Metal reserve— } 1925. 1925. 1925 1934. 
Gold in coin & builion........ 11,138 11,147 11,143 10,553 
Foreign bills ................ 320,072 | 319,855 | 312°723| 442,363 
Other foreign billst ............ 154,321 152,767 | 138,699 | 
Bills discounted .......20..0+0+: i 121,975 128,366 | 159,551 i 170,201 
Treasury bills .........c.e00--e: 214,536 215,015 | 216,199 | 253,132 
LIABILITIES, 
Reserve fand.........0..+s.0+++: 487 487 | 
Notes in circulation .........+..) 757,147 795,724 | 718,106 | 794,616 
eet aanccaa ct 65,037 | 3977 | —91.361 | —_—G1.208 





+ —— such foreign bills and balances as bought from customers against 

ane under the agreement that the same amount of foreign currency shall be 
supplied to the customers at fixed terms on condition of such sums in kronen 

—_ returned by them as were paid by the bank for the foreign currency 
elivered. 


NATIONAL BANK OF HUNGARY.—In Hungarian crowns (000's 


omitted). 
Ass&Ts, Mar.7, { Feb. 28, | Feb. 35, — _— 

Metal reserve— 1925. | 1925. 

Gold coin and bullion ...........+0., 596,333,423 | 596,333,779 | 595 919,301 

Drafts and notes ....cccccccssecccese 2,019,593,918 1,989,095,792 1,957.206,349 
Bilver coin and bullion «.».-.... ii: 1251.5 | pazstost \ 12,374,107 
nian 8, warrants, and securities 1,665,97 876,593,687 | 1,661,296,945 
Advances to the Treasury ............/ 1,972,313,286 | 1,973,162,842 | 1,973,162,843 

LtaBILiTIEs. 

Share capital (gold crowns 30,000,000* ) ae | 432,186,664 ' 432,186,664 
Notes in circulation ........secccseee! 728,710 | 4,237,984,653 | 3,814,221,624 
Guatens | onan, deposits, Di cnaceen | saree 2,542,262,409 | 2,839,908,831 


* Calculated at pre-war parity of exchange. 
NATIONAL BANK OF THE SERBS, &c.—In dinars (000’s omitted) 





Mae. b. Feb. 22, | Feb. 15, | Mar. 8, 
Assers, | eas fous” | 986, | 1985, 1924. 
cas | "9367! = "72,367 72,364 72,364 68,810 
Other coin and notes) 52,801 22,229 21,073; 20,812 18,202 
Foreign credi sath! eae 347,023 Bam? | Sees 305,935 
Sen advances . ceed | 4,520,685 | 4,520,687 | 4,590,687 | 4,520,686 | 4,557,820 
Notes in circulation..| 5,746,302 | 5,759,868 | 5,729,028 | 5,826,969 | 5,704,073 
veseee..| 367,962 367,965 361,965 367,963 387 
Seren oe: .. ; 568.213 583,423 659/170 366.402 








IAN STATE BANK. malian Department. 
(In pena omitted.) (Norm: 1 Tchervonets = 10 gold ei 


eb. 16, | Feb. 1, 














| Mar. x 
1925. | 1925. | 1925. 

in coin and bullion........ 15,930 | 15414 | 14gi¢ | 14914 8,754 

TUM wccccccess eereeerree ee! { 1,298 i 1,298 | 1,298 515 

ME: dcceccncesect | 9566 | 9865 | 9,865 7,391 

in sterling (less 404 ae ee 44 
Bille (less 10 % scount)....... : 3087s | 30,592 | 30,592 | 29,144 8,529 
goods (lees 10%) -.--seese--- cos 89 92145 | 1ST 
Bank. notes ........0seeceseee : 56484 | 56,055 | 54,457 | 55,004 | 33,300 
ee “— 1acs | (169 | «(3293 | 2,725 Nil 

BANK OF SPAIN.—In pesetas (000's ae 
. 14, ar. 7, , Feb. 28, ‘eb. 2i, ar. 15, | 

Assets. 1925.' | 1925 1925. Mot May 30, 1914 
Gold.....++ veces] 2536013 sess | tea agzano | balrts 
Bilver .. .......-- | 652,367 654,864 ee 

Loans & discounts 2,407,231 | 2,421,020 | 2,377,023 | 2,385,495 | 2.179875 | 800, 
stock 415 | S4ATS | 3A4ATS| 344475 | 344,475 

Spanish #5 stock) F000 | 150,000 | 150000 | 150000} 150000 | 150,000 
Circulation 4,506,355 | 4,471,506 | 4,498,788 901,550 
Deposits.......-.. Lome tre ee | LosT08 | 1,08L994 posses 477,500 

BANK OF PORTUGAL.—In escudos ng 8 omitted). 

| ‘sis’ | “age. | 1S 

i BS, | Bes | eto 
Of which gold ....0.| 8577 8,577 an 
Balances ont ies 298,901 wise 
Government loans... pans, wie 163,116 | 1615,711 1,332,121 
oss en veges | Mass | vas 
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srt O82 pt pre ar met 


Se eeiaen cae Ciera atetrae Rasta cds miteieises aiid: ee 


nisdéiacoit—- 


Gralta. c.g. sree j 


pe dear op dosgertooess 4 


see ih 248+ 


Deposit liowates an 
Ab MOtloe. .......ccccceccrcccs ‘Mis 
+ Additional to those offered by tender in the preceding week. 


Comparison with previous weeks :— 


5 Beak BO, Trade Bills, 


| i G8 secu esta! 6 none  nontba aotha|s Monta 
as ee Ts | es |e 1s 


* 5 5 5 
$4 fo ge GR 


OVERSEAS BANK RATES. 


OBlO.....e.cceee Nov. of 1994 
Paris Dec. 11, 1934 


ences Ween aoe 
eecrecorece Mar. 9, 1925 
eereeveeoaee Nov. 3, 


eeercece 
seeres 
Greer sscee 
" @eepesve 
eeeese 
eevece 


eeseee 


oye wow» aBagoag =x 
Kee ganen~age 


ass rate, gold francs, 10 % 


of the De Javasche Bank at Batavia, as 
has increased its discount rate for bills from 34 per cent. to 4 


RATES OF EXCHANGE. 


88888 


4 ePP2assansARA 4 
ng ees WHBRREEe RRA: 


a4aasaae8ae 
444488HHH 


eS [este rararse 


CURRENT RATES IN NEW YORK. 


The Irving Bank—Columbia Trust Com cable th 
following money ahd oe rates in New Y en : . 


=F aa re Pose” Mar.5, Mar. 12, Mar. 
. 1985. 


4-4-3 
EL 


SO days............ 
accept. SO days .. 


Batis 


Belteotiand os e 
f a... ne Cents for 1 krone 
Madrid socct'e forl 


od Roeaeaiees re See & 3 


Ook Seoseececc |\Cents for 1 kroner 


Stockholm ...; ;,) 4 
Athens........,, |Cents for 1 drachma 
Montreal...... 55 \Can. Cents for $1 
Yokohama .... ;; Senna , 
Hong Kong.... 5; or 
este st meee) Cua cen mi 
ssceee yp |Comts for 1 rupee is 29971 | 35°64 | 3567 
Buenos -+ os (Gold pesos for $100 | 10365 | 1315 ans 11165 111-50 
Rio de Janeiro ,, {Cents for 1 milreis 32°42 | 12°35 | 11:10 | 11:00 | 11-00 
Valparaiso ...._'Cents for 1 peso 2060 | 975 | 11:00 | 11°375 | 11625 
CENTRAL AMERICAN EXCHANGE RATES, 


The Commercial Bank of Spanish America, Limited, quotes 
the following rates of exchange :— 


| 
Country. ‘ParValue. Usance, 


| ne (Sighs London! Mar. 
°| Mar. 
Mar. 
| Feb, 
| Mar. 
_ 
-|Colones | Jan. 
pence toBoliviano | Feb. 17) 175 


OVERSEAS DOMINIONS RATES. 
COMMONWEALTH OF AUSTRALIA AND Dominion: or NEw ZEALAND. 


| London on Australia and { Australia and New Zealand 
New Zealand. on Londo 


Buying. 


Aus- | New |. Aus- | New | aus | New | aus | 
cal a col tralia. \Zeal'nd| tralia. Zeal’nd 





Selling. 


T.T. eeeeeeeves 
Demand 


STANDARD BANK 
OF SOUTH AFRICA, w= 


with whioh is incorpora 
AFRICAN. BANKING CORPORATION, LTD.) 


Bankers to the Government of the Union of South Africa in Cape Province ; to the 
imperial Geverament in South Africa; and to the Administration of Rhodesia. 


AUTHORISED GAPITAL ......  £10,000,000 
SUBSCRIBED CAPITAL ... £6,016,660 


PAID-UP CAPITAL... __... 
RESERVE FUND ...... 


#2,229, 166 
- £2;893,335 
UNCALLED CAPITAL ... 


&6,687,495 


R11 ,809,995 

Board of Directors, iO 
William Reierson Arbuthnot, Esq. amen B. a. Esq., J.P. 
Sir David M. Barbour,K.c.5s.1.,K.0.M.@ | Horace P. eel, Esq. 
Edward Clifton Brown, Esq. Rt. Hon. the Earl of Selborne, E.G, 
Stanley Christopherson, Esq. William Smart, Esq 
Robert E. Dickinson, Esq Rt. Hon. Lord Sydenham, o. O.8.Ee 
James Fairbairn F Finlay.” Esq., C.8.1. G.C.M.G., G.C.1.E., G.B.E. 


Senior General Manager in South Africa—J. P. Gibson. 


Joint Gonorat Managers tm South africa { etme 9 lt 
se Managers in South Africa—G. F. Le Sueur, W. K. Robertson. 


‘anager—Be.itram Lowndes, Secretary—Herbert G. Hoey. 


Head Office: 10, CLEMENTS LANE, LOMBARD ST., LONDON, £.C.4 
‘nd 77 King bgp ag Street, E.C 4. 
Wall aren . London Wall, E.C.2. 
8, Northumberland | Avenue. ee 
(Opposite the Royal Colonial I 
New Yorg Aoamor : 67 WALL L STREET, 


HAMBURG AGENCY: 
Bank of British West Africa, aed wa SCHAUENBURGER-STRASSE. 


Over 320 Branches Branch id encies in 
SOUTH AND EAST Arnica, nse 


BANKING BUSINESS OF EVERY DESCRIPTION transacted at all 
Branches and 


CURRENT ACCOUNTS opened on the usual terms, and DEPOSITS 
RECEIVED for fixed periods at rates which may be ascertained on 


SAVINGS BANK ACCOUNTS opened at the Branches in Africa om 
terms which , ae be end COLLE upon application. 

DRAFTS issued, MAI end TELEGRAPHIC REMITTANCES made. 

FOREIGN oe caren business tra 

LETTERS OF CREDIT and COMMERCIAL AL CREDITS established. ot 

eS LETTERS OF CREDIT issued available in all parts 


PURCHASE ‘and SALE of Stocks and Shares effectog either throuth 
DIVID A ANNOFTIES, BTC. rece and COUPONS COLLE COLLECTED. 


the safe custody Securities spd 

Valeshios ef Giaeuen. " a 
ASSAY DEPARTMENT Gold, etc., and all Minéral Ores assayed s@ 
undertaken. (realtsed- 


COME TAX Clete nee recovery of Income 
= COME TAX Claims for recovery of Income Tex undertaken, |, 





& 
2 


Bes e825 47, 


| 


J 


| 









March 21, 1926.) 
MOSCOW QUOTATIONS FOR CHERVONETZ. 
According’ to‘ ativices teceived in’ London, the following are 
the Moscow quotations for chervonetz :— 


ie 8 bat de. 21,000 sterling equals 925 chervontsi, 
ae ef 
The South African Banks quote the following rates :— 
<r “oe Union of South Afriga. | Union of South Africa. 


ths From Jan. 19, 1926. [.,; From Jan. 19, 1935, 
Llsae ney ime eeenrennrener geneity —_———— 
4%] Tendon-on South Africa. | Sopth Africa on London. 
+ ye 





(a) No discount allowed on sales of T.T. or under £100, 
allowed on amounts 


demand drafts 
* No premium under £100, + Plusad valorem duty. 


INDIA COUNCIL BILLS AND TRANSFERS. 


No applications were received at the Bank of England on 
March 17th for the Rs. 100,00,000 in bills and telegraphic 
transfers on India offered for tender. Next week a similar 
amount will be offered. 





' “,BULLION, 
IMPORTS AND. EXPORTS OF GOLD, 
Week énded March 18, 1925, 
Imported into Great Britain and ’ ‘|' » Bxported from Great Britain and 
ic Northern Ireland. . Northern Ireland. 

From— & ; £ 
SE Si a ceseanetencs * 630! tira NAP hes ainone Gnade 2,000 
United States of America ../ . lL, NORWAY: 00. .cecccccerscccecs 580 
British South Africa ...... 616,317 || Bgypt ..... 0. seve aentinesana 1,735 
British West anion asace bind ’ Ses senmablensdeesoceks ree 

Egyptian Sudan...... 2,682 ereeres ss sdace ~ 
Other countries ............ 658 Sirahe Settlements ........ 2,000 
no i : Other countries ............ 
declared value of = | 
rte. 665,4 





Messrs Samuel Montagu and Co. write on March 18th ‘as 


follows :—- 

_ , -GOLD.. 
The moderate’ amount ,of gold available this week was 
absorbed by Indian, Continental,:and ‘trade requirements. The 


price of 'gold on: the: 13th. and 16th inst., namely, 86s ‘4d, is a 
frésh low record since post-war quotations for exportable gold: 
have been fixed... A ptemitim of 2d over the U.S. gold parity. 


was included in¢vesterday’s gold price. (86s 7d). The United |. 


Kingdom imports and exports of gold during February, ‘1925, 
were as follows:>—Imports, £54,413,824; exports, 453,822,668, ° 
It is stated in Mélbourne- that the Australian banks ‘have ptr- 
chased 1,750,000 sovereigns from South Africa, and that the 


settlement in respect of. the purchase will be made in London. |. 


low we give U.S. gold imports and exports for the seven: 
months ended January, 1925, as compared with the same 
period ended January, 1924 :— 


7? Months Ended 7 Months Ended 

; J _— 1924. J anne 1925. 
~ Imports .i.ceseeeeeese 235,919,112 97,701,779 
Exports .6..sceceseees 6,632,590 .... 131,281,744 


Exeee3 of imports...... 229,286,522 eerve 


Excess of exports eeeese ee seece 33,579,965 


,, GOLDAND SILYER PRICES. 








32s. 
. SILYER. 

This week the silver: market has been very quiet. India has 
itnen buyer, and the Continent a moderate seller. The 
depr. ss of the China exchanges has had the effect of. 
a Prices, though no heavy sales have come from that 
tendene In the last two days, however, a slightly steadier 
down”, has been reported from Ghina. America has not 
ries te inclination either to or sell. The price for 
lowest delivery on the 14th and 16th inst., 31}4d, was the, 
imports ted this year. Below we give United States silver 
omnes ee for the 'séven ‘months ended January, 1925, 


as 
¢d with the same period up to January, 1924 :— 
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AN AID TO BRITISH TRADE 


THE GOODS TRAIN FERRY 
VIA HARWICH-ZEEBRUGGE 


Eliminating Handling at Ports, 


.._,{ Risk of Damage, Pilferage, 
Reducing | and Packing Costs. 


i 
‘ 


‘ 


For Rates and All-Rail-Route Map apply: 
Great Eastern Train Ferries, Ltd, 
Traffic Deot: 10. Hamilton House Bishopsgate London. EC2: ~ 


met ot 7.Months Ended .7 Months Ended 





| avg ore 1924.‘ January, 1925, » 
i ‘ iezeeee $ ; 
Imports ..... ebedcncinene «+ 51,400,926 .... 46,729,855 
Exports Cb SR Cesecocéhene 55,416,890 .... 69,621,490 
" Excess of exports on ctpesecece 4,015,964 .... 22,891,635 


The increased exports, as given above, are, of course, owing 
,to the cessation of purchases under the Pittman Act. 


InpIAN CuRRENCY RETURNS, 


(In Lacs of Rupees.) 
Feb.22. Feb. 28. March 7, 

Notes in circulation ........ cose 18,302 .. 18,372 .. 18,356 
Silver coin and bullion inIndia .. 7,558 .. 17,628 .. - 7,612 
Silver coin and bullion out of India <k wa i oa ~ 

Gold coin and bullion in India.... 2,232 .. 2,232 .. 2,232 
Gold coin and bullion out of India as oe ee US 
Securities er Government)... 5,713 .. 5,713 .. 5,713 
Securities (British Government).. 1,999 .. 1,999 1,999 


Bills of exchange....... Cnovecves 800 .. 800 .. 30) 
No silver coinage was reported during the week ending 7th 
instant. The stocks in Shanghai on the 14th instant con- 
sisted of about 70,800,000 ozs in sycee, 41,000,000 dollars, and 
3,770 silver bars, as compared with 70,800,000 ozs in sycee, 
41,000,000 dollars, and 4,230 silver bars on the 7th instant. 


NOTICES. 


A new branch of the National Provincial Bank, Limited, was 
opened at Tindal square, Chelmsford, on March 19th, under 
the management of Mr W. B. Palamountain. 

Barclays Bank, Limited, announce that they have opened 
a new branch at 36 St Mary Axe, E.C. 3, under the manage- 
ment of Mr M. B. Larkin, and a:sub-branch at Bridge road, 
Welwyn Garden City, has been converted into a full branch, 
under the management of Mr W. H. Washington. They also 
announce that as from the close of business to-day (Saturday) 
their Conduit street office will be closed, and the business 
transferred to new premises at 208 Regent’ street, under’ the 
management of Mr F. S. Lawrence. ° b 

The Midland Bank announces the opening of a new‘ office 
at 274° Ladypool road, ee Birmingham, under. the 
supervision of Mr L. C. wne, manager of the branch: at 

and 157 Stratford road, Birmi se 


I ngham. sags 
re John Ferguson, K.B.E.,- of Lloyds Bank, has ‘been 
Mominated by the cil: 
‘dent; in succession to Sir Herbert Hambling 
‘of Barclays Bank. 


Council of the Instituté of Bankers as presi- 
chairman 
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MONTHLY TRAFFIC RETURNS. 
This table is extracted from the Commercial and Financial Chronicle of New York, 
snot ot tings 
1923, [Hgor'ase ot 






8 | e 
L 2,439,152 
NTSB |+SRuTa 
= See Hace an 
— 70,476,133) 96,048,087 |— 
= TEA42339) 101.537.990 |—22 


» 5 | © Receipts for Total Recei 
Period i Month. pts. 
a 1994-95. | + or — 1994-25. | + or — 


| Seer eas 
BRAZILIAN. 


1,000 Btate of Bahia ..| 9 mtbs|Jen. nil 52 | + 
aire ineenchengeeliateeseeselprmme-nomer iprmoetnt 


CHILB AND PERU. 
| SBosets tre at hie 


URUGUAYAN. 


a: ew Ge g 


CUBAN, 
Cacrorts: 77 nats’ Mar. 4 iF tal 
(evans: lpteeeks! 14] i501 15 iso! ear 
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: iy == N West. i Ext.) |Stweeks 


(a) Converted 
GRoss 


—___"BANWAY WHEY chow mecurre 
csp feel Ff cae te 
perce a at ee 
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pai} 2.) tess 

6%+ |(&bonus; 4%) Less tax 

ait April 2) Less tex’ 
} oe Less taz 


PRP er eteresesess { 
| 


United Sta: 
Valle tes Investment 


(a) Nine months. 


Reports and Notices. 


We are informed that the next: examination of candidates for’ - 
admission into the Society of Incorporated “Accountants anil’ | 
Auditors will be held on May 4th, ¢th, 6th, dnd th. Womet! are 
eligible under the society’s regulation to qualify as incorporated 
accountants upon the same terms and conditions as are applicable 


to men. 4 ae 
ee 


GOYERNMERT STOCKS, &c. 

STATE OF BAHIA.—Under the scheme arranged with the State of 
Bahia, further funds have now been feceived by the Ethelburga 
Syndicate sufficient to pay the coupons dated July 1, 1922, of the 
bonds of the 1913 loan and the 1915 funding loan. 

VICTORIAN GOVERNMENT 4}; FER CENT. LOAN, 1920.25.— 
Repayable April 1, 1925. Westminster Bank, Limited, on behalf 
of the Government of Victoria, notifiés holders of the outstanding 
inscribed stock and bonds to bearer in respect of the abové Joan,, 
that the principal will be repaid on and after April 1, 1925. 


BANKS. : , 
CHARTERED BANK OF INDIA, AUSTRALIA, AND CHINA.—The 
net profit for 1924 amounted to £770,716, as compared with £782, qv, 
for 1923, and £789,531 for 1922. The dividend and bonus is 
unaltered at 20, per cent. for the year, free of income-tax. The 
sum of £100,000 is put to reserve, raising that fund to £4,000,000. 
The sum of £25,000 is put to officers’ snperannuation fund, aid 
the directors propose to write off premjses account £50,000, and to 
carry forward a balance of £210,623, which compares with - 
£222,408 brought in. ‘ atey ‘ 
NATIONAL BANK OF INDIA.— The net profits for 1924, ‘Sifter, 
providing for all bad and doubtful debts, amount to £53 ‘J 
and adding £199,055 brought forward, the available t “3 
£734,980. An ad tnterim dividend at the rate of 20 per cent. 
per annum, free of income-tax, was paid on September 17th last, 
amounting to £200,000. The directors now recommend a further 
dividend at the same rate, and an addition of £50,000 tp the 
reserve fund, raising it to £2,800,000. Théy propose to write 
£20,000, off house property account, and to add £40,000 to the 


: .| officers’ pension fund, leaving a balance of £224,980, to be cartied 


forward. The dire¢tors much regret having to récord thé death. 
of Mr Robert Campbell in May last. His conneetion with the: 
bank dated as fat back as 1877, and from ijoz he occupied the” 
position of chairman of the board. They also regret to répor 
the resigtiation of Mr Robert Williamson, after om > gery 
las a director. He was deputy-chairman from 1906 to i924, 
officiated «3 chairman for the late Mr Campbell fom Augaw.,. 
ti the begintiing of 1924. Sit Marshall F.~ Reid; -C;hE:, an@ 
Ma°R. Langford James have been appointed direetors, and it. milk. 
; rietessafy to confirm their. appomiment and re-elect them. 


be 





me 
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MERCANTILE BANK OF INDIA, LIMITED.—The net profit of this 
bank for, ipaq iainddnts to £243,410, against | £298,706 in preceding 
year. The dividend on the A, B,.and C shares is again 16 per 
cent. for the year. The sum of £50,000 is put to reserve, making 
that fund £1,300,000. The sum of £15,000 goes to officers’ pension 
fund, and £10,000 is, written off freehold banking premises. The 
sum of £158,221 is carried forward, against £157,812 brought in. 


STATE ASSURANCE COMPANY, LIMITED.—The directors of the 
State Assurance Company, Limited, have appointed as joint 
,. Managers Mr Herbert Brotherton, who has been sub-manager of 


the company since 1903, and Mr William Sinton, who was in the 
2 ‘service: of the company for many years, and latterly has been 


.‘saasistant manager of its: associated office, the British Equitable 


Assurance Company, of London. The appointments take effect as 
from May 1st next, on which date Mr Albert H. Heal retires in 
accordance with the terms of the agreement with the Royal 


~ ‘Exchange Assurance. 


RUBBER, &c. 

SENNAH RUBBER.—The profit-for the year ended June 30, 1924, 
‘after writing off £3,011 loss on exchange, amounts to £43,997, 
which, added to the balance of £25,437 brought forward, makes a 
total of £69,434 at credit of profit ‘and loss. The directors are 
strongly of opinion that before the company resumes the payment 
of dividends the position should be strengthened by a substantial 
Provision for the amortisation af the estates. They accordingly 
Tecominend that the general reserve-be increased to £150,000 by 
the transfer to that account of £50,000, leaving a balance of £19,434 
to\be carried forward, .Ap,exceptionally sound position will thus, 


of the opinion of the directors, be attained, and, in view of the 


vourable prospects, they hope to be able io declare on an early 

date an interim dividend in respect of the year ending June 30, 

1925. The yield of rubber during the year was 2,273,897 lbs, being 

_ 27,367 Ibs in excess of that of the previous year. The entire crop 

‘was sold in the East, to a large exvent under forward contract, and 
realised the average equivaient of 1s per Ib gross. 


BRITISH ALUMINIUM COMPANY.—The report for 1924 reveals a net 
profit of £491,974, as against £362,704 for 1923. The sum of 
£50,000 has again been carried to reserve for depreciation, and 
£120,000 to reserve account, against £60,000 for 1923. The staff 
benefit fund has been strengthened by £10,000, the same amount 
as allocated in 1923. The ordinary dividend has been raised from 
74 per cent. for 1923 to 10 per cent. for 1924. The sum of £21,243 
is carried forward, against £18,071 brought in to the accounts. 
The reserve account now stands at £400,000. The depreciation 
teserve account stands at £700,000. 


NEWCASTLE.UPON-TYNE ELECTRIC SUPPLY. — This company 
made a profit of £660,408 in 1924, as against £619,666 during 
1923. Interest on debenture stocks, loans, &c., amounted to 
£183,857, as compared with £177,921. Transfer to reserve for 
special depreciation and contingencies other than equalisation of 
dividends amounts to £150,000, as against £130,000, while the 
company is also transferring £50,000 to reserve for plant renewals 
and improvements, against £40,000 in preceding year. The avail- 
able profit for allocation is £308,993. Prefecence dividend absorbs 
£179,988. The ordinary dividend has been raised from 6 per 
cent, to 7 per cent., and absorb £90,838. The sum of £38,166 is 
“er forward, against £32,442 brought in to the accounts. The 
re adds that the issue on January 30; 1925, of 465,000 ordinary 
shares of £1 each at par which were offered to holders of 5 per 
cent, preference and ordinary shares was considerably over- 
substribed. “ ~~ a! 

MIGER COMPANY, LIMITED —The Niger Company, Limited, will 
redeem, on June 20, 1925, at 103 per cent., the whole of the 8 per 
cent. seven-year notes issued by the Company which may be then 
cendine. In the case of registered notes, payment will be 


to thé registered holders against their receipts and delivery: 


of their notes. In the case of bearer notes, payment will be made 
at the offices of Lazard Brothers and Co., Limited, 11 Lombard 
Street, London, E.C. 3, on Presentation and; surrender of - the 
motes with all unmatured coupon8. 
_ PRBOVIAN CORPORATION. Mesars Coutts and Co. will pay on and 

April ist the coupons: of the Peruvian Corporation first 
mortgage 6 per cent. debentures at the rate of 4 per cent. per 
aanum, in accordance with the ‘resolution passed at a meeting of 


‘machinery has been well maintained. 


[March 21, 1995, 


holders on March 12,.1896, with the additional interest of £2 per 
cent., making a total payment of £4 per cent. After April ist, 
the interest on these débentures will be at the rate of £6 per 
cent. per annum, payable in equal half-yearly payments of /; 
per cent. . 


REDBOURN HILL IRON AND COAL.—By special resolution passed 
February.6, 1925, and confirmed March 2, 1925, it was resolved that 
the. Redbourn’ Hill Iron’ and Coal Company, Limited, should be 
wound up voluntarily,.and .Mr Francis Hole, of Bush House, 
Aldwych, London, W.C. 2, was appointed liquidator. The business 
of the Redbourn Iron and Coal Company, Limited, has been taken 
over by Richard Thomas and Co., Limited (who held all the-issued 
capital of the Redbourn Hill Tron and Coal Company, Limited), 
and will in future be carried on in the name of Richard Thomas and 
Co., Limited (Redbourn Works), Scunthorpe and Frodingham’ 
(Lincs). 


STEWARTS AND LLOYDS. — After writing off stamp duty on 
increased capital and expenses of issue of deferred shares (£25,121), 
after setting aside £100,000 for depreciation, and after provision for 
estimated liabilty for income-tax and corporation profits tax, the 
net profit is £478,960, to which is added £101,795 brought in, 
making £580,755 available. The company is putting {£50,000 to 
reserve and £10,000 to employees’ benefit reserve. The dividend 
on ‘the deferred shares is again 12$ per cent. The sum of 
£135,698 is carried forward. 


SWAN, HUNTER, AND WIGHAM BICHARDSON.—The net profit for 
year 1924, after payment of debenture interest is £326,725, against 
£384,752 for 1923. The ordinary dividend is again 8 per cent., 
free of income-tax.. The sum of £70,000 is put to reserve, and 
£70,000 to reserve for equalisation of dividends, and £5,000 for 
benefit of employees, and £42,949 is carried forward, against 
£46,499 brought in. The ‘balance-sheet shows total assets £ 5,903,290. 
Cash and bills stand at £1,084,547. Investments in British and 
Allied Government securities stand at £317,776. Shares and deben- 
tures in associated and other companies stand at £2,390,530. 

UNITED ALKALI COMPANY.—The results for 1924 reveal a net 
profit of £457,812, against £352,321 in preceding year. The 
ordinary dividend has been raised from 10 per cent. to 12} per 
cent. The sum of £150,000 has been transferred to reserve account, 
making the total reserve £1,000,000.. The sum of. £100,391 is 
carried forward, against £102,846 brought in. The works of the 
company have been well employed during 1924. Plant’ and 


eed 


WHITEHALL ELECTRIC INVESTMENTS, LIMITED —For the 
month of January, 1925, ‘the following are the ‘approximate net 


operating returns of the companies in which Whitehall Electric 


Investments, Limited, is interested :— 

Operating in Chili— 

Cia. Chilena de Electricidad Limitada 
Cia. de Electricidad de» Valparaisa 
Cia. Hidro-Electrica (Rental) 

Operating in Mexico— , £ 
Cia. Electrica de Tampico, S.A. (December, 1924, £1,000) 7,5 
Puebla Tramway Light and Power Company 11,100 
Vera Cruz Electric Light, Power and Traction, Limited — 1,050 
Cia. de Luz Electrica y Fuerza Motriz de Orizaba, S.A. 1,90 
Cia. Electrica de’ Cordoba, S.A. ....ccccssccsseeseseeesenseseees 530 
Chilian exchange calculated at $41.80 = £1. Mexican exchange 

calculated at $1 = 24.5d. 


WOLSEY, LIMITED.—The net profit for 1924 is £201,756, against 
£213,993 for 1923. Preference dividends absorb £75,000. The 
ordinary ‘‘ A” shareholders again receive 5 per cent., and 100 a 
cent. is again paid on the “B” shares. These two dividen 
absorb £50,000. The sum of £50,000 is put to reserve, “dl 
£118,857 carried forward, against £92,101 brought io 
accounts. It is pointed out the turnover has been fully maintal ; 
The shipping trade, has been satisfactory, and continues to o 
encouraging expansion. Total assets amount to £2,650,677. 
is at £8,220. Investments, which have a market price of Lyn 
stand in the balance-sheet at £27,411. Stocks at cost or 0 cS 
price, whichever is lower, stand @t £1,091,234. With reger 
liabilities, the ordinary ‘issued capital is £803,065. ‘There ® 
74 per cent. cumulative preference shares £1 aenoeins . 
£1,000,000, There are no debentures. , Bank overdraft stan ar 
£140,626. Share premium account is at £63,958. General res¢ 
stands in balance-sheet at:£125,000. | iu 
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MINING OUTPUT STATISTICS FOR PEBRUARY, 1925. 
ae ci ncnedniiatitiasiipnatinipani imme 

















Conunercial Reports. 




















| Value. Profit. 
| 
d a 
. THE CORN TRADE. 
British Platinum oze gold! 4 wis. enjd. Mar. 7) 
e, Colombian 525 
. Falcon enn bls ce coprer ‘03 gcua: COMPARATIVE AYERAGES OF GRAIN. 
. dei 1.087 . The foliowing table gives the estimated sales of home-grown wheat 
d. ental Concaibiates ; | — . during the harvest years 1924-25, 1923-24, 1922-23, 1921-22. 
); 
id Other Notes in Return. 
: o River" 
1 
. Cafe etic i “ 
DAE ciksktescdcdesncees: 312 | Sold; realised 5. 
) Naraguta (Nigeria) .... 27 32 tone 
Ir Northern Nigeria .......... 3 | Despatched 22 
e Northern Nigeria (Bauchi) 40 | Concentrates sold, 32 tons. 
' mann dadesdrers 233) First half of. March. 
0 New Gaines .............. 882 | Ore smelted, producing 140 tons matte, est.| The following is a statement showing the Quantities Sold and the 
d contain 35 tons + 58 ozs gold. . : : 
South American ..........| 269 (Matte) assaying 283 per cent., and 266 tons | Average Price of British Corn in the past two weeks, and for the 
if ie for re-treatment. corresponding week in each of‘the years from 1921 to 1924 :— 
Broken Hill Block .... 306 kane se mnaemtaaten 106 tons zinc concen- 
M antizizs So’ Avenacs Pau Cwr, 
. Electrolytic Zine ...4...... 3,425 as silver-lead product for shipment to Qu: LD. CE PER 
60,000 oss sliver ne S30 tons lead, Wheat. | Barley. | Oate | whees. | Batiey. | Oats. 
d Chinese Engineering ......| 83,776 | Sold during week ended March 14th 1986. Owis, | Owe | Owen ed) ce da a 
P MT’ cegece 939 F 13s. 5 12 2 99 
s Witbank ..s...se.00.., wc) srala om i 4: sic) He | GS | Sos] 2] BEL 33 
st ———————E——EE 
ees 54, 20 4 14 8 13 8 
; TRANSVAAL GOLD OUTPUT STATISTICS. Toga sci] See | ies | He | ee] 8] BS 
d 1933 amgubieiiind 416,347 165,613 53,900 9 5 8 9 97 
\ 59,228 10 10 ll 8 10 0 
)- February, 1925. 1994 eecersevees 268,668 06,651 
Name of Mine, 
m feb, | sok. Mark Lane, Friday Bening. 
” Tons. — Z| A spell of fine, dry weather has enabled farmers to push ahead 
: See, ees eens ee Wes thon ~ aan with spring operations, while benefiting growing crops. Quiet 
As Cousoliaeaca' Main Reet ....."": ; an conditions prevailed at market’ during the week, prices being irre- 
- Duran Reston aee) Mii: ~ on gular, while again easier, following the sharp decline in forward 
s sae e st Se positions. Towards the close, however,. some recovery in values 
e ae ' sheiisavenne 4 atise occurred, but buyers were reluctant to operate pending further 
et apt Awa 14a] 165980 developments in the situation. No: 1 Northern Manitoba quoted 
c Kanglagie Estate. ssscovassse $000 rd b) 1555" | 67s 6d, No. 2 ditto 66s 6d, Rosald, Gy Ibs; 635;° Australian 63s, all 
eae wo reseasceees ne 7 jeans ex ship, and Choice white Karachi landed 64s, all per 
nsihabsiaeein a6 Ibs. English in quiet request and easier at 12s to 12s 4d 
» ceri New (44 shs.) ../1 ; lean ei _ ’ ee ; . ked 
. leone ieee ter eeeeeeccees 40,249 29) 35,956 | per 112 Ibs, free on rail. Considerable irregularity mar pro 
. Ramis, New... cseececwcnces 2,015 2,025 | ceedings in the floating and forward cargo section; prices, after 
a Robinson Deer ‘ erase aS c “ace declining heavily in sympathy with lower foreign cables, combined 
. a re reeneeceees 11,925 5 aed with selling pressure, subsequently recovered slightly on sellers 
: eur anes erhccrsicron ta east 243s becoming more reserved. Buyers, however, refrained from operat- 
0 Van Ryn Mining Ietates $230 siT3 ing under present circumstances, and a more‘or less nominal state 
ze Milage BoeePosssessccccuccacs noo seined of affairs prevailed. Flour prices wete reduced in syenpathy with 
Witt Rand Consolidated’; oad by <o5s the wheat position, while general course of trade proved difficult, 
st Wiewaterartn | Dee Big “—— . ioies as buyers are chiefly interested in watching the position for the 
r Wolhater ..., 1 uett's) .. ‘ are] Eya | time being. London standard straight run quoted 53s, patents 553 
: to 56s, town whites 53s per sack, delivered in Metropolitan area. 
08s, ce £448 fine a rice. : rs ts 
d f £4 680d per fine or. , £4 464 per fine = — Imported largely nominal though lower to sell. Manitoba paten 
1e 
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SUMMARY OF COMPANY PROFIT AND LOSS AOCOUNTS. 
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2 Canadian Western landed 32s 6d, American — 
Ibs, landed 29s, Chilian tawny 298 per 320 Ibs. ane 
gs 8d. per 112 Ibs, free on rail. Millers’ offals pve 
quoted 8s to 8s 3d, middlings 7s 9d to 8s, Ane id 
gs included, ex mill. Powdered oat husks 6s 3¢, aad 
gd, ground oats 13s 34, free on rail, all per ‘ie 

i rate request at the recent decline. london-m@ 


{| flaked 198 6d, rolled oats 18s 6d, medium, also fine, cut, 185 6 
| 198, ata 


ae i 18s 6d. Ordinary Scottish oatmeal 
er n ditto {$s 64 per cwt. , 
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IRON, STHEL, AND COAL. 
Our Middlesbro’ correspondent’s report, dated March roth, is 
as follows :—Pig-iron: Since last week’s report prices have 
‘ned still further, and to-day’s quotations are :—No. 3 Cleve- 
land €.M.B. pig-iron 773 6d per‘ ton, and East Coast hematite 
mixed numbers 84s ton. Even these figures are weak, and 
could be shaded for an order of any magnitude.’ Manufactured 
iron and steel: The depression is also reflected in the steel trade, 
and prices weak all round. The following are the nominal quota- 
tions :—Steel ship plates, £9 5s; steel ship angles, £9; iron bars, 
£12; steel rails, £9- Irog ore: Whilst the quotation of 2s per 
ton remains steady for best Bilbao Rubio there is very little actual 
business doing, and then for only an odd cargo to cover special 
needs. 


Our Sheffield correspondent writes:—The present week has 
brought no relief to the pronounced stagnation of the trade in 
pig-iron and basic and other heavy steels, and the depression has 
now - to most of the lighter branches of local industry, 
which have had a fairly long run of activity. Makers of hand 
tools of most kinds, wire, cutlery, and plate report a noticeable 
drop in the booking of orders, which has netessitated the 
suspension of a good many ratives. It is doubtful whether 
the position of the Sheffield trades as a whole has ever been so un- 
satisfactory for many years as it is to-day. A local mill used 
for rolling wire rods—one of the largest in the country—is stand- 





ing idle this week for want of orders. This general decline of 
activity may, of course, be t rary, and buyers rarely place 
much business during the closing weeks of the quarter. The 


outlook, however, is so bad as to give rise to serious misgivings. 
Less figished steel is being exported, owing to the capture of 
trade in the Eastern markets by Continental makers. Producers 
of tailway wheels and other steel material are obtaining com- 
paratively jittle business from overseas markets, and they state 
that the prices they are obtaining from the British railways 
leave little margin of profit. These companies, while resisting 
the temptation to buy cheaply on the Continent, make use of the 
low Continental quotations to enforce better terms at home. Buy- 
ing of pig-iron, billets, and scrap is at a standstill, except for 
small lots, and any user in a position to place a firm order can 
obtain very favourable conditions. No further reduction of open- 
hearth steel production is reported this week, but a good deal of 
the output of the limited number of furnaces operating is going 
into stock because there is no market for it. The coal market 
comtinues in a more or less disorganised condition, and quota- 
tioams are nominal in most cases. The home demand for manu- 
facturing coal and coke has dropped off considerably this month. 
The gas companies, who are embarrassed by heavy falls in 
the value of residuals, and do not wish to raise the prices of gas, 
are endeavouring to enforce a reduction of 2s 6d per ton on the 
coal contracts now being negotiated. 





Our Glasgow correspondent writes as follows :—The market for 
pig-iron has been extremely quiet and dull this week, and, despite 
the reduction of output, there is an appreciable increase in stocks. 
Prices have consequently tended downwards, No. 3 grade being 
quoted at 87s. Shipments from Glasgow for the week ending 
March 14th totalled 340 tons, af which 293 tons were for over- 
seas account. The shipments for the corresponding week of last 
year were 1,235 and 711 tons respectively. It is reported that 
the Harrison line have placed an order for two steamers (to be 
fitted with reciprocating engines) with Messrs D. and W. Hender- 
son, Limited, of Partick, but in the Clyde shipbuilding yards 
generally work is still far from being adequate to employ even a 
small proportion of the available labour and plant. As a result, 
steel makers are very badly off for plate orders. Some fair lines 
for export have been received, but works are in need of more ton- 
nage. Structural engineers are well employed, and have placed 
g00d sectional lines with rollers. Continental steel is, however, 
being offered in this district at prices ranging from 30s to 458 
local quotations. Bar iron and re-rolled steel is in moderate 
demand for home consumption. Black sheets have not shown any 
definite response to the recent drop in prices. Very low prices 
are being quoted for export, and some Indian business has re- 
ad. Advantage is not being taken to any great extent of the 
fall in value of galvanised and corrugated sheets. £16 to £16 5s 
Per ton has been quoted, but as this is below works’ cost, it 
Cannot become the general basis. In the coal trade there is no 
‘mpravement reported either for home or export business. 





Our Cardiff correspondent writes :—Conditions on the Caadiff 
coal market have continued practically stagnant. VYecy few new 
orders are reaching the collieries, and there has again teen a 
Sreat déal of short time working at the pits. Prices are not 
‘te, “SePt, perhaps, for some of the washed sized coals. Large 
fu” 22d Monmouthshire quotations have been even a sha 
a Notwithstanding the extremely low level of freight rates 
b Te been a fair flow of tonnage, and on the whole colieries 
sane been better placed this week than for some time past. There 
ma thing in the outlook, however, to justify ihe hupe of any 

Merial expansion in the volume of trade. ’ 


ae & are-the current: approximate quotations :—Best 
airaitalties, 26s to 2783 seconds, 2ss to 68; hest drys, 253 to 26s; 
Vann Veins, 249 to 24s 6d; Western Valleys, 238 6d to 248; Eastern 


ty eats 9 to 2 ; best bunker smalls, 355 6d to 16s; ordi- 
Aube” smalls, 130: to 148; conlog “smatis, 1ss 6d to 168; 
racite, best large 403 to 438 6d; ss sahtee tani cobbles, sos 





to 538 6d; French 6d St te ona 

coke for ex nuts, 47s 6d to sos; rubbly culm, 9s em 

248 6d to a6 6d vabcnat dry qualities), . patent fa¢l, 
. > > » 


az 
Bow 





percentage of 45.4, compared with anly 4 cent. at the corre- 
sponding period of last year. tis hoped. that the new pening 
scheme will mitigate the effects of the ion on indivi 
firms. Works exceeding their allotted proportions are to be fined 
as 6d per box, and firms supplying less than their proportions are 
to be indemnified to the extent of 9d per box. 


SE 


METALS. 


The market for tin disclosed weaker features, prices again giving 
way under pressure to sell, combined with a slow consumptive 
demand, while lower cable advices from the East proved an in- 
fluencing factor. Movements were attended by considerable irregu- 
larity. Standard, cash, changed hands at £245 158, £239 108, and 
£247 108, three months £252, £243 108, £246, and later at £261 ss. 
Sales in the East were reported at £253 to £247. Copper also 
declined on liberal offerings, though same were fairly well 
absorbed. Standard, cash, sold at 63 10s to £63, an 
months £64 1 


three 
to £64 73 6d. Lead quiet and easier. Good soft 


foreign pig, rch, sold £37 103 to £36 108, and £37 5s, May 
36 108 to £35 128 6d, and £36 ss, June £36 to £35 5s, and 
35 178 6d ton. Spelter also moved in buyers’ favour, though a 


fair business resulted at the lower levels. March sold £36 to £35, 
and £35 15s, June £35 58 to £34 158 per ton. Antimony quiet. 
English specials £69 10s to £70, foreign refined £64 to £65 per ton, 
ex warehouse. Aluminium quiet. Home trade quoted £125, export 
£130 per ton. Quicksilver firm, and spot quoted £14 to £14 58 per 
bottle. Wolfram steady at 13s 9d to 14s 3d per unit, ex Satuliedos 
———_—EeEEeEEEEE_= 


THE WOOL TRADR. 





Our Bradford correspondent, writing on Thursday, says :—The 
steady way in which wool has been selling in London this week 
under good general competition has done much towards restoring 
confidence in this centre. Users are still inclined to exercise 
caution, but there seems to be a growing feeling that the tide has 
turned, especially in merinos, and some fair weights of Botany 
tops have been sold during the last few days. There is not much 
change in topmakers’ quotations, but sellers are adopting a firmer 
attitude in view of the fact that the prices of tops are still below 
the London parity. Business in crossbred tops, however, is rather 
irregular, and medium and low qualities, which for the last few 
weeks have been relatively steady, show a slight easing tendency. 
There does not appear to be any prospect of a marked decline in 
values, but users are naturally adopting a conservative policy and 
waiting for the position to become clearer. To-day warp 64’s tops 
are quoted at about ss 2d, and some firms are wanting more for 
their standard makes. Super fo’s are steady at about 4s od, and 
58’s average are uachanged at 43 ad. The same remark applies to 
56’s average at 43d. In the lower qualities, however, quetations 
are about 3d to id os ye 48's po to 32d; _ ca 
303d; 46’s prepared, 314d; and 40’s prepared, 294d per lb. A fair 
amount of business has been booked in Botany at pri 
recently ruling, and there seems to be more in background. 
Prices of yarns, however, show considerable variations, so much 
depending on the position of the spinner. Crossbred yarns, are 
steady, with some inquiry on export account, The piece goods 
trade shows a little improvement, and manufacturers report mose 
inquiry. 

COLONIAL WOOL. 
FROM A CORRESPONDENT. 

A distinctly better spirit has pervaded the closing week of 
the London sales, these finishing yesterday in an enco 
way. There has been a most desirable oa , an 
improvement in buying interest towards the finish, the ‘ 
terminating with values at. the highest point, particularly i 
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ost’ merinos -are- 10 to ‘15° per cent. 

‘series, with’ Short, fine-haived’ faulty 

“Stilt there has, been a market ; 

ing ‘liké so numerous, ° pt. in 

these are. not be a ollered: ith the 
. m “very good ng, indeed. 

the same, the prices cling tan *% but have been a preet, dis- 

‘ ,to «merchants;as well’'as:to banks watching the 

{of their numerous Colonial ‘clients. | The ‘prices realised 

| Out ih \stromg; contrast ‘to ‘those’ ‘ruling for the same wools 

~November-December sefies. However, ‘the ition seems to 

have ‘beet: “somewhat clarified, and the trdde feels that even 


have been offered more liberally during the closing 
week',of the auctions, and the home trade has given the most 
to these. It is rather significant that coarse preparing 
w ‘hye rather eased com with the opening, having been 
sold more-in line with Bra quotations for 36’s to “46’s tops. 
that have been selling at 20d easily made 23d to 24d in 
ellington last November 17th, and it has been impossible to sell 
segond-hand. parcels except at a serious loss. However, the with- 
drawals have been few, and, on the wholé, the sale of crossbreds 
has been creditable. Most descriptions.are 10 per cent. below 
last serjes, including slipes and scoureds. : 

We think those: who have been operating in London can go 
back .to their respective consuming centres‘ with far “more con- 
fidence.than they entertained when ‘the series' opened. If Brad- 
ford spinners and. manufacturers will get’ té work in real earnest, 
we afe certain. that to-day’s basis of values can be made the fore- 
runner of excellent business. Everybody seenis to have been wait- 
ing.to ‘get in at the lowest: point,.and in the opinion of the 
majority that desired position has now. been ‘reached ‘both for 
merinos.and crossbreds. "1.2% fe. 
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‘LIVERPOOL OFFICIAL QUOTATIONS—March 13, 1925. 
*  peagy G GM. SGM. MP. 
American... ......0¢.: wit4 


apis “4 190 70" 7s 7% 105 155 
4 Es $4 ; ‘ Saas on: ‘ 


Perahyba, 
‘ en: | 
 eteey 


Peravian- 


. Modern roi 


Tanguis. .......... 


i 


Aysfvest 


Sait 


un 


: = 


123 
81200 jw1250 


WINS | w1235 1275 w1315 
w11°85 |w1225 1265 ¥13-05 


W1OGS w11°05) wll-45 
,* Hand-ginned 40 points less. 


MANCHESTER, March 19... 


1449 14:79 15°39 


19 i3'30 ain 


Geet Te pte 
AO? {March 21, 1925. 


cult.’ “Most of 
countries, 


_&) 


ReenneMeute c cde ie kee 
40’ a wefts seccessecceccccacee POEL 
(Bgyptian) cocccee Per lb 


(H1.) Compared with Previous Years. 


| — Corresponding dates in 
1928 | 1904. | rods. | 1902 | 19 | 100 


a a a d | 

Raw Cotton—Mid. American ........per Ib} 14°20; 3701 | 16°14 | 1101 | 8°26 | 291 

baie Sakellaridis Fuily Good’ Fair ‘ 
ececcccccee per Ib; 38°45 | 20°60 | 1800 | 18°00 | 16:00 


Yarns—32's twist pactenauseeeesooecksae am 
weft pubbeceseseboscsoces ee tO " l 
(Egyptian 26 


) cosccee per lb 
a 
32-in, Printers, 116 yds, 16 32’s and 50's 36 
Sein. ditto, a fan 19 br tend 9 
39-in. ditto, 37) yds, 16 by 15, 84 lbs .:...... 27 


ee 
Pes ' 
VEGETABLE OILS AND OILSBEDS. 

The break in wheat prices has not been without its influence in 
the market for linseed and linseed.oil, both of which have markedly 
declined in value in the past few days. Linseed is at least 30s per ton 
lower and linseed oil 60s’ down, and the market still more or less 
inactive at the decline. ‘For some little time consumptive demand 
for linseed oil has been only moderate to poor, and prices in near 
positions have been adversely affected by the competition of Dutch 
linseed oil, of which between 4,500 and 5,000 tons haye, been im- 
ported, principally at London and Hull, since the begigning of the 
year. With English linseed oil now at £46 10s per ton naked, ex 
Hull mill, this competition has ceased. Consumers, however, are 
buying only sparingly. : 

in the oilseed section linseed has been inactive in a falling 
market, crushers evidently being sufficiently supplied with seed to 
meet their oil commitments. Stocks of oilcake are still very heavy, 
and while this is so there is no inducement to absorb furthey seed 
in the mills: Cottonseed is meeting with a slow demand, and 
Egyptian shippers’ prices are lower. 


HIDE, LEATHER, AND ALLIED TRADES. 


etme 


The home and foreign hide markets continue to show a weak 
tendency, and fractional declines are common. Best heavy ox have 
sold round about od this week in the provincial markets, but at 
the Bermondsey auction on Thursday five out of six classes 
remained unsold, one light class bringing a bid of 6%d—decline of 
#d on last prices. Seconds sold from 6gd to 74d, showing a 
drop of 4d on last week’s rates. Cows were all unsold, calfskins 
also. Wools sold from 7s 6d to 15s 6d, and hoggs from 4s to 19S 
each. There. is also a downward movement in imported hides, and 
sales of Argentine-frigorific ox are reported at gd, and Monte- 
videos at 10d c.i.f. Liebig Colon saladeros have changed hands 
at 103d to 11¢d for heavy selections, and 83d for lights. Dry hides 
are slow, and ‘sales of dry B.A. Americanos have been made at 
113d. Chicago cables report the American market as weak, with 
best heavy packers selling at 144 cents. Sheep skins are gradually 
falling in view of the lower prices for wool and pelts. 

Upper leathers share in the general quietude, but prices remain 
firm both here and on the Continent and in America. Willow and 
coloured calf are the best sellers, patent also coming in for a goc 
demand. Imports of dressed leather show an increase, totalling 12 
value for January and February this year £1,420,563, 25 against 
£1,101,167 for the first two months of 1924. : 

The boot trade is quiet, makers of men’s heavy goods being very 


\fter a very slack period the market has displayed ones life this badly off for orders. The export section remains good, the values 
week. Inquiry has expanded, and in certain sections there has been | °f footwear sent overseas during January and February, 1924-25 
an-increased turhover. The°feature of interest has been the revival | eing £704,495 and £719,209 respectively. 
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.) OVERSBAS'PRODUCE MARKETS. 
; . Mincing Lane, Fridsy, March 20. 

gUGAR.—There was new development with regard to actual sugars. 
Business, both on grocery and manufacturing account, can only be 
described as quiet, as demand is measured by wants of immediate 
ecessity, but prices are (wt at a steady level as offers from most 
prod ‘ag countries ate si. made with certain reserve. American 
reGners, bowever, begin to show more disposition to come to business, 
sod offers from the United Kingdom were accepted more freely. 
Russia still fignres as a buyer in Continental countries, while rumour 
states that certain quantities are being lifted from the London centre 

such iaterests.. Cuban receipts last week cabled 215,562 tons, 
against 195.532 ‘same time last year; exports 185,595, against 
136,815; stocks 713,593, against 552,361; and centrals ‘at ‘work 
18 against 176. Wea conditions continue favourable. Messrs 
Tate and Lyle’s cubes quoted 378 3d to 388 3d; crushed, 358.94 ; 
granulated, fine and coarse, 338 104d; No. 1, 338 7$d; No. 2, also 
London and T.L., 32s 4$d; ditto, arch, 338 3d; yellow crystals, 
spot, 308 104d. Czecho granu . — sold, 328. 14d; star, read 
ie shipment, sellers, 18s 103d, f.o.b., Hamburg. Dutch granulated, 
J quality, spot, 328 744 ; ready, 19s, f,0.b., Rotterdam. Canadian 
granulated, March-April, 19s 74d ; and good marks American, ditto, 
prompt, sold, 198 104d, c.f. and i. terms, U.K. bec get ayer May- 
June, steamer, London, sellers, 18s 6d; June-July, sold, 18s 3d ; July- 
August, sellers, 18s, c.f. and i. terms; ditto, October-December, to 
Calcutta, quoted 173 43d; January-March, 17s 6d, c. and f. terms. 
Cuban, basis 96 per cent., March-April, quoted 14s 6d, c.f. and i., 
UK. White am mee sid ~— rere — — 
eli sold, 18s to 18s 53d; May, 18s 74d to 18s 6d; August, 
‘aan @ 18s ; October, 18s 83d to 18s 63d; and December, 
18s 83d to 18s 63d cwt. 

COFFEE.—There was only a quiet movement with regard to spot 
lots, and prices for export kinds tended against sellers, as demand 
keeps decidedly quiet. All really fine home-trade parcels are steady, 
owing to smallness of available supplies. Brazilian for shipment 
met a quiet reception. 

COCOA.—Auctions experienced a very slow market, only a few lots 
of the 6,710 bags offered finding buyers, at about previous rates. 
Grenada and St Lucia, good red, sold, 57s to 58s; Dominica, 
common hard to. fair pale, 42s 6d tos5os. Fair red estate, Ceylon, 
sold, 95s; Accra, F/F grade, March-May, sold, 36s 6d to 36s, f.o.b. 


terms. 
TEA. —Offerings of Indian during the week totalled 26,000 packages, 


and met a slow demand at prices mostly showing a decline of 1d to 2d 
per Ib regarding medium and common teas. Really fine grades went 
off at fairly steady rates. Pekoe, sold, 1s rd to 1s 6d ; broken orange, 
18 3d to 2s 3d. About 14,000 packages Ceylon catalogued, also met a 
very dull market at a drop in price of 1d to 13d perlb. The finer 
qualities attracted chief attention. Pekoe, sold, 1s 24d to 1s 83d; 
broken orange, 1s 5d to 1s 10d. 6,900 packages ps and Sumatra 
ofiered, and met a steadier market. All useful liquoring grades 
experienced a good demand, at full to rather dearer | wpm especially 
in the case of leaf kinds. Pekoe, sold, 10}d to 1s 4d; broken pekoe, 
61 tors 5d; orange pekoe, 1s 43d to 1s 5d; broken orange pekoe, 
Is to 1s 44d; and pekoe souchong, ts to 1s 2d per Ib ia bond. 

RICE market without new feature, with only limited inquiries. 
Two Stars, afloat, quoted 148 9d to 15s, c.f. andi., London. Spanish, 
also Italian, unaltered. Yapanese peas, March-April. 20s 6d per cwt. 

SPICE.—Pepper quiet, and tendency easier for white descriptions. 
Black Coepore L.S., April-June, quoted 53d; Lampong ditto, 5d ; 
August-October, 44d; white Muntok, January-March, 1ojd; March- 
May, ro}d. Cloves steady, and Zanzibar, spot, quoted 1s to 1s o4d ; 
March-May, rogd per lb. Tapioca very firm: Singapore flake to 
Havre, May-June, buyers, 18s 3d; July-August, 18s 9d; Penang 
seed to London, May-June, 18s; sago flour, April-May, to U.K., 
183 3d per cwt. Desiccated coco-nut steady. Ginger unaltered. 

JUTE quiet, and values ruled in buyers’ favour. Firsts to Conti- 
‘ent, February-March, sold, £45 108; March-April, sold, £46; 
April-May, quoted £46 58; new crop, August-September, sold, 

& ° ‘s oO £ 


£41 108; Lightnin, May, qu 44 158 per ton. Hessians 
and twills, steady, but generally quiet. 
HEMP.—Manila inactive. J grade, March-May, quoted £51; K 


ditto, {50; L, £49; and M, £48. African sisal quiet. 
March-May, £47 10s; and Kenya, £46 tos per ton. 
SHELLAC steady. T.N., spot, quoted 260s; March, 250s; August, 
2428 6d per cwt. 
COPRA maintained. F.M.S., Straits to Rotterdam, February- 
March, quoted {29 108; March-May, £29 2s 6d; April-June, £29; 
utch E.I., February-March, sellers, £29 58; Ceylon, March-April. 
{30 10s oid. “Palm kernels steady, and April-June to Liverpool 
quoted Wee 58 ofd per ton. 
Bacar B active and firmer. Plantation standard sheet, spot, also 
al h and April, sold, 1s 78d to 1s 79d ; April-June, 1s 73d to 1s 74d ; 
J y-September, 1s 74d to 18 734’; October-December, 1s 6§d to 
's 62d, with crepe sorts at 3d more money. Wild descriptions quiet. 
-—In auction, 6,900 packages Java and Sumatra off , and 

met a steadier market. All useful liquoring grades experienced a 


Tanganyika, 


feat demand at full to rather dearer prices, especially in the case ot | 


kinds. Pekoe sold, 193d to 1s 4d; broken pekoe, 6d to 1s 5d; 
ae pekoe, 1s 1}d to 18 e broben orange eels; rs o}dto 1s 44d ; 
a souchong, 1s to 1s 2d per Ib, in bond. 
bags, IT (Dried).—Market remains quiet. Of currants, Pyrgos, § 
428: quoted 33s; Amalia, } cases, 35s to 36s; Patras, ditto, 40s to 
Si Gulph, 42s to 448; Vostizza, 468 to 548. Sultanas: Smyrna, 
= Galty, 548 to 58s; finer, 65s to 758; Greek, medium to good, 
quoted Australian,’ §.cages, 498 to 50s. Figs: Naturals, in bags, 
178 6ds oot” 348. " Dates, Hallowee, t, 193 6d; Khadrowie, 
fornian Sair, 148 6d. Evaporated. fruits in steady demand. Cali- 
Peaches pncots : 8, new extra choice, 1258; fancy, 1358; 
hog new extra choice, 63s; eer, ies: ums, Oregon size, 
458 por eno 7285 40/90, at 398 to Gos ; Salen 70/80, 458 ; 80/90, 
G00D8.—Firm conditions continue to prevail for most 


iable expansion. Sardines: Portaguese, } 
Glebs, 9964: 1 . 6d ; 18 oz, 128 6d per.dozen. ti 


escriptions, but the volume of business Passing marked no 
Oz, 73 : 3 cae aes 
t Ib flat reds, labelled, ; ditto, tall, 498 to gos; 4 Ib tall pink, 
25s ag Canned fruits : he. market has been ques stocks sre 
rmly held. Singapore pines, 1t's, 589d to 68; cubes, 2}'s, tos 
“ est ma = 28-1}'s, 5s 3d. i "s, 88 to 
os Od; ditto, 13's, 6s 6d; fruit salad, 13’ ; 22 
dozen tins. Canned meats: Corned El tor tea ean 
and there is a good inquiry. Danish lunch ¢ also continue: in 
request, with prices advanci Condensed milk quiet, and very low 
prion ae Daas oomne for Dutch skimmed. New Zealand sae 
at fu tes, i 
ist until the arrival of me and t eopeare doubtful if stocks 
REOUS.—Coconuts quoted 100, i : 
Crs at Shes eat eC en 
> ci 0 il, ; ; 
Iscridsue Linseed irreg i : pec ce. 
or D8.—Li i ular but easier, while i 
ee prices ruling for wheat. Calcutta to Lond . se Sarchany - 
quoted £23 58; April-May, also May-June, sold, 23 to £23 5s. : 
to Hull, F -March, {21; March-April, also April: May, sold 
£20 158 to £20 ssand {20 178 6d. R quietly steady.’ T. ia 
to Continent, March-April, also April-May, sellers, {20 17s 60: 
brown Kutnee, _ 7s 6d. Cottonseed quiet and easier. : 
black, to Hull, March, err £12 58 6d; white ditto, sold, {11 158; 
Bombay, March-April, {9 158. Castorseed lower. 
March-April, sellers, £23 58; April-May, {23 5s. Gingelly seed 
steady. Chinese to Continent, March-April, £26 ros; large Bom- 
bay ditto, {25 78 6d. Groundnuts steady. Coromandel machined, 
ears . £23 178 6d; Chinese decorticated, f.a.q., ditto, £23 10s 
OILS.—Linseed irregular and easier. Spot, net, naked, 4764; March- 
April, 46s 3d ; May-August, 46s6d. Rape nominal. Crude spot, 493 : 


refined, 52s. quiet. First é 
to 658: t 62s to 638; con ghanensentanh eaeed 
7os per cwt Hull, with London, 2s per cwt extra. Cotton easier 


. 66s. : 

46s; Cochin, ditto, nominally 62s. a easier. Oriental, 

barrels, March-April, 418; ball, 378 6d. d 

378 to 378 6d. G -nuts y. English, 

498; deodorised, barrels, 53 6d. Turpentine easier. American, 

Gore 34; WG, 200 61; WW, an od parent. anda. 
. 178 3d; * 208 6d; 21s cwt. F inal, 

, Son rench nomi 


E 
i 


» 208 cwt. standa: 
epet, 10: oink water white. £6 28 por dalton. — 
TALLOW.—Messrs Colchesters and Woolner write on March 18th 


as follows: The tallow market was quiet during the week, 
prices were unchanged to-day. While South American kinds are 
offered for shipment at rather easier rates, Australian shippers have 
been asking more money. Shipments of tallow from Australasia 
during February amounted to 4,100 tons, against 2,900 tons during the 
corresponding month of last year. Atauction to-day 894 casks 

were offered, and 248 were sold. Quotations are :—Australian 


B 


net, f.o.b.,'g coloured, 458 6d; fair to dull, 4 
— net white, none; pale, none; benzine, 38s; melted staff, 
38s, f.0.b. 
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METROPOLITAN CATTLE.—Maxce 19. : 
British Beasts, per stone of 8 Ibe to sink the offal, Sheep, per stone. 


ed s4 6 4 4 

Beaste—Devons....0c0c 0 0000 0 Beaste—Heavy Bulls «o. 9090 0 
Ghorthorns eoccceeoes 7 0 7 8 eeeceorocs ee ee 
Norfolks eccceoooeese 7 0 7 8 eeteeree 13 0 3 ie 
eeocecosooees *e ee Ewes SOC SOCOOOSOSCOOS 10 8 2 
Crossbred ‘ . 


7 
Fast Cows eecccecesese 0 0 0 0 Boottigh. ...cccccccoce 13 
Lamb—Downs ...000-- 


' LONDON POTATO MAREBTS.—Mancz 19. 
Per Ows. 


edsd4 sds4 

Unglish—King BAwasds -. 2 © 10 6 | Bilackland— 
Queens . 8 0 9 0 King Eéwerds eeeesece 8 6 6 
iiajentic eeveceee 8 0 9 0 Bivergoods ...ccccccess 7 es 9 
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Ths pricks in the following list sre revised with thé assistance of an eminent firm in eech department. 
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Do factory eeeeveoveee 
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Tartar— 
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TIMBER—ex. ya— 
Swedish u/s 3 x 8, Pt. Std... 
Do x ” 
Do 7 
Can’dn Spruce, Dis. .,_ .. 
cosecccces Per std. 
emis = 4nd owees vo ee Cane 
uras Mahg. c.ft. 
African ” ilk ” 
American Oak Boards _,, 
Do Ash ” ” 
a Oak Fines ” 
Ash ” 
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TOBACCO— 
Duty 8/2—10 r lb. 
Virgil leat te 
French ........... oad nom, Common to fine........ 
SAGO—Pearl, per cwt.... 25 
SHELLAC—per cwt— 


545 


Strips ...ccccccscccece 
Kentucky leaf— 

Common to fine........ 

Btrips ....ccceccceee ee 


eeeereseesesesessce 


o So Oe aNweoons 
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East Indian 
Cigars, duty 15/7 per Ib... 
TURPENTINE, p. cwt.. 62 


27 
Raw, fr. Milan.. 26 WOOL—per lb— 

SHELLS—M.-».-P., per owt— English, Southdown, washed .. 
bold £6/0/0 } »  Lincolnmhog » -- 

odes vow re oon, sed. super cmbg... 
hie . greasy, super 000 
15 N.Z., @TSV. haif-bred 50-66 eee 

. . Crossbred, 40-44...- 


THE NATIONAL BANK OF INDIA, THIRD IMPRESSION WITH ADDITIONAL CHAPTER AND STATISTICS. 
pa rn gh a AN INTRODUCTION TO THE 
Cc, on esday, 
ced es ee rary STUDY OF PRICES 


to 
wee ee ee Directors ; with ial ref te the Hi of the Ni aC : 


& Dividend; to e 
appointment of Sir Marshall F. Reid, C.LE., 


and R. Langford James, Eee. 09. Directors, By WALTER T. LAYTON, M.A. 7s. Gd. net. 
the place of Sir Charles C. McLeod, Bart., and 
J. A. Toomey, Esq., who retire by rotation, | The Economic Review :—" His excellent and clear little book ought to be in the hands of every student of 


and being eligible offer themselves for re- social conditions.” 
:—" This book should be valuable to the student of monetary values and prices. 


S SUMSCAAogownm Om 
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COMOOMO Moocccef'o 


BBoBBo coothee 8 
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ne to spepins oer and for pap cil ova § yarmerd 
gen erp Tr er 4 Board, especially of the nineteenth century. 
es MUNRO, London Manager. The Economic Journal :—‘ The high qualities he possesses and exhibits will, we are sure, recommend 
26 Bisho London. bis ° Introduction’ to all who would make at once the easiest and the safest approach available to the 
NO a kittie SS eee 4 ome = prices.’ That is, perhaps, the most crucial of presen os news popalat 
NATIONAL BANK OF EGYPT. op Proietsional economists.” ' py & prominent place in the scientific 
General M of oe wi 
held in’ on ~ 


MACMILLAN & CO., LTD., LONDON, W. 
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COMMERCIAL, 
‘manners Gazette “and ‘Railway Monitor: a 
* veatica. LETERART; ‘AND GENERAL, Newer Py 


meat mnn-ermann so ee: | Senie* 


Bonkers ta ladle to the Goverement of fndia, 
Branches is all the principal towes in india. 
Leadea Granch- 6, Whittington Aveses, £63. 


eeere 20 ee vA : 
THE UNION BANK OF 
AUSTRALIA, umrep. | « 


Established 1837. Incorporated 1880. 


Dude ‘ponent er oat fr tec. 


2 are for fred 
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© Pees ite ee se 


SINGER AND 
FOREIGN BANKERS 


INDIAN NEWSPAPERS. 


= 
Ne 


[March 21, 1995, | 


BANK OF SCOTLAND 


“RUTHORISED Ee Pg Pere 


Deputy Governor: SIR 


sp sy Act or Pantiastane 1608, 


eee eee 


24,500,000 
Sr at.aanene 
IT BALANCES as at 20th Fobraary, 1005 3323000 


ANSTRUTHER OF BALCASKIE, Bi, 


Head Office: THE MOUND, EDINBURGH. 


GLASGOW, Chief Office: 2, Sr. VINCENT PLACE, 
LONDON Office: 80, 


W. G. Leaaa?, Manager. 


E.C.2, J. W. JouNeton, Manager, 


sDessription of British and Foreign Bashing Business Geamensn ny etott Scotiana, 


OFFICES IN LONDON || 3 


PIONEER—Allshabed. 
CIVIL & MILITARY GAZI 


WEEKLIES: © , 
fal eee ee 
OVERLAND PIONEER 

‘MONTRLIBS: 


receipt of to cover seuieem. 
| Write:—W. T. DAY, London Manager. 


EER PRESS of INDIA 


PLAYERS 
WILL 
PLEASE 
YOU! 


Business transacted, 
GEORGE J. SCOTT, Treasurer, 


ROM a small beginning in 1869 thi 
FF ‘Bank has grown through storm 
business principles to a place among the 
largest and strongest banks in the world. 
Should you require banking connections in 
CANADA, SOUTH & CENTRAL 
AMERICA, CUBA or the WEST INDIES, 
we offer you a complete banking service through 

our 666 branches. 


[F you like real tobacco you'll 

enjoy Player’s Navy Mixture. 

It has the genuine, inimitable flavour 

that belongs to high-grade Virginia 

tobaccos. Blended with the utmost 

skill and care it provides a smoke 

harmony that is distinctly pleasant 
and satisfying. 


TRY 


PLAYER’S  : 
Navy Mixture | 


If the bonuses last declared continue uninte- 
ruptedly an assurance for £1,000 payable at the 
end of 25 years (or at death), which costs 
about £40 a year, will produce £1,500 at the 
end of the term. 


Equitable 


Life 


Assurance Society 
19, Coleman Street, London, E.C.2. 


No S No Commission. | 
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CORPORATION OF LONDON £4%% 
DEBENTURE STOCK, 1940-1985. 





Interest payable Half-yearly at the Bank of England on the Ist April and the :tst Oetober. 
ISSUE OF £1,500,000 STOCK. 
s Authorised under the City of London (Various Powers) Act, 1922, and the Local Loans Act, 1875. 
The first payment of Interest, at the rate of £1 17s. 6d. per £100, will be made on the 1st October, 1925. 


PRICE OF ISSUE FIXED BY THE CORPORATION AT £95 PER 


PAYABLE AS FOLLOWS :— 


CENT. 


Qn Application - : - - : : 210 per Cent. 

On Tuesday, the 7th April, 1925 - - : £25 “ 

On Monday, the 4th May, 1925 - - 280 - 

On Wednesday, the 3rd June, 1925 - £30 be 
£95 per Cent. 


Trustees are authorised to invest in Corporation of London Stock unless expressly forbidden by the instrument creating the Trust. 


The Goverhor and Company of the Bank of England give notice that, 
by arrangement with the Corporation of London, they are authorised 
to receive applications for £1,500,000 Corporation of London £43 per 
cent. Debenture Stock, 1940-1985. 

If not fitlena redeemed, the Stock will be repaid at par at the 
Bank of land on the 1st April, 1985, but the Corporation reserve 
to themselves thé right to redeem the Stock at par, in whole or in 
part, at any time on or after the 1st April, 1940, on three calendar 
months’ notice being given by public advertisement in the London 
Gazette and Times such intended redemption. 

_ The proceeds of the Issue are required for the purposes of the 
Spitalfields Market undertaking and improvements in connection 
‘therewith. 

The Stock is secured upon the Rents and all other Income the 
Corporation are authorised to levy, receive and recover in respect of 
Spitalfields Market and, as a collateral or second security, upon the 
General Rate of the City of London to the extent of three pence in the £ 
as provided by the City of London (Various Powers) Act, 1922. The 
rateable value of the City of London on the 6th April, 1925, will be 
ia and a rate of three pence in the £ is estimated to produce 

At the 31st March last the Loans chargeable on the General Rate 
(exclusive. of.Loans amounting to £3,087,253 for Housing purposes) 
amounted. to £1,251,833, but, in. connection with these Loans, there 
are Sinking Funds amounting together to £238,205. 

In accordance with the terms of the Local Loans Act, 1875, annua? 
contfibutions will be made to a Sinking Fund calculated to redeem 
the Stoek..within sixty years. 

The Books of the Stock will be kept at the Bank of England where 
all assignments and transfers will be made. The Stock will be 
convertible in due course into Stock Certificates to Bearer of the 

nominations of £100, £500 and £1,000, with coupons attached, 


Interest will be paid half-yearly at the Bank of England on the 
1st April and 1st October, dividend warrants being transmitted by 


post. 

Applications, which must be of £30 per 
Cent. will be received at the Bank of Loans Office, 5 & 4G, 
Lombard Street, E.C.3. In case of partial allotment the balance of 
the amount paid as deposit will be applied towards the payment of 
the first instalment; should there be a lus after making that 
payment. such surplus will be refunded ny Canane: 

Applications may be for the whole or any part of the Issue in 
multiples of £100; no allotment will be made for a less amount than 


£100 Stock. 

Instalments may be paid up in full on or after the 7th A 1925 
under discount at the rate of £3 per Cent. a annum. case of 
default in the payment of any instalment wih its date, the 
deposit and any instalments previously paid be liable to forfeiture 
and the relative allotment to cancellation. 

Scrip Certificates to Bearer will be issued in exchange for the 
Allotment Letters. . These Certificates, when fully paid, may be 
inscribed (i.e., converted into Stock); or they may be retained. to 
be exchanged, not later than the Ist September, 1925, for Stock 
Certificates to Bearer as soon as the latter can be prepared. 

Commission of 5s. per £100 Stock will be paid to Bankers 
and Stockbrokers on allotments made in respect of applications 
bearing their Stamp. 

Prospectuses and eens forms may be obtained at the Bank 
of England Loans ce, 5 & 6, Lombard Street, E.C.3; or *4 any 
of the Branches of the Bank; of Messrs, Mullens, Marshall, 
Lawford & Co., 13, George Street, Mansien House, E.C.4; 
the Office of the Chamberlain of London, Guildhall, E.C.2. _ 

The List of Applications will be closed on, or before, Monday, 
the 23rd March, 1925. 

BANK OF ENGLAND, 


iteer, 
or vt 






without the payment of any fee. 
Transfers and Stock Cert 


cates will be free of Stamp Duty. 


18th March, 1925. 


Lonpon, E.C.2, 





UNIVERSITY OF BIRMINGHAM. | THE PERUVIAN CORPORATION, 
LIMITED. 


_.. FACULTY OF COMMERCE. 
PROFESSORSHIP/ OF COMMERCE. 


The Council of the University invites 
egatications for the Professorship of 

erce. 

Annual stipend 2950. The Professor will 
be required to take up his duties on ist 
ag on an a aS ‘ 

enty copies of applications (accompanied 
by testimon ) should be received on or 
before 1st May. 

Full particulars may be obtained from the 


undersigned. 
Cc. G. BURTON, Secretary. 


PROVINCE OF SAN PAULO. 
5 PER CENT. LOAN OF 1883. 


Notice is hereby given that the COUPONS 
due ist April next may be PRESENTED 
at the Counting House of Messrs. J. Henry 
Schréder and Co., 145 Leadenhall street, 
E.C.3, between the hours of 11 and 2 o’clock. 

London, 18th March, 1925. 











In accordance with the Resolution for this 
purpose, passed at a meeting of the Holders 
of the Peruvian Corporation First Mortgage 
Six per cent. Debentures on the 12th a 
1896, the COUPON due ist April, 1925, wi 


be PAID on or after that date by Messrs. . 


Coutts and Company, 15, Lombard Street, 
E.C., at the rate of Four per cent. per annum; 
and in further accordance with such Resolv- 
tion, there will be paid at the same time to 
the Holders of the Coupons the additional 
interest of £2 per cent. set aside and appro- 
priated for this purpose, as mentioned in the 
report of the Board of Directors presented to 
the General Meeting of Stockholders of the 
Corporation on the 15th December, 1924, 
making, with the half-yearly payment of £2, 
a@ total payment of £4 per cent. 

Coupons must be left three clear days for 
examination. 

London, 16th March, 1925. 

After ist April, 1925, the Interest on these 
Debentures will be at the rate of £6 per cent. 
per annum payable in equal half-yearly pay- 
ments of per cent. 


JOURNAL OF THE ROY. 
STATISTICAL SOCIETY. 


New Series. Vol. LKXXVIII. Part I. January, 1925. 
Price 7s. 64. 


CONTENTS 


“The Growth of Population and the Factors which 
Control it’: The Presidential Address of Mr. G. 
U Yule, C.B.E., M.A., F.R.S., for the Session 
1924-5. Delivered to the Royal Statistical Soctety, 
November 18th, 1924. (With Proceedings.) 


‘** Discussion on the Laws Governing Population.” 
Opened by T. H. C. Stevenson, C.B.E., M.D. 


Miscellanea :—‘‘ On the Frequency Dis- 
tribution of. the Arithmetic Means of n. Correlated 
Observations for Very Great Values of n.” By 
Al. A. Tschuprow. 

‘On the Error in the Correlation Due to Random 
Sampling when Proportionate Mortalities are Used.”* 
By John Brownlee, M.D., D.Sc. 


Review of Books. Current Notes, 


Royal Statistical Society, 9, Adelphi Terrace, W.C.2. 
Observations for Very Great Values of n. 








and Certificate-holders exceed 


Total Advances upon House Property to Policy-holders 


Provident House, Bishopsgate, London, E.C.2. 


‘THE PROVIDENT ASSOCIATION OF LONDON, LTD. 


PROVIDENT HOUSE, BISHOPSGATE, LONDON, E.C.2. 


FOUNDED 1877. 


Authorised by Act of Parliament, Intituled Provident Association of London Act,.1910. 


INVESTED FUNDS - - £8,709,487 


12: MILLIONS 


R. S. JACKSON, Chairman. 
ENHAM, M 








W. W. B 
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|THE BANK OF ADELAIDE. 


(Incorporated by Act of Parliament, 1865;) ' 


Head Office: ADELAIDE, 80 
Ofloe: 105, PI UTH | AUSTRALIA 


Portis (W-A9 Otiog oak LING 6 A MBERS, 

8T. GEORGE'S TERRACE, 
Pitas serait tetris 
seseived tor fixed periods at rates to 
LONDON OFFICE—11 LEADENHALL, ST. 2.0.8 


ont or | 
ESTABLISHED 1838, 


‘ STEAMSHIP | 
co ANY, L LIMITED. 


Notice is he that the “Ordinary 
op Notice, is hereby given that Cee | 


until the is April, 1925.—By Order of the 
Board, . 
W. DRANFIELD, Secretary. 
Offices : Comme Building Liverped. 
th March, 1 , . 


4 
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THE SOCIETY OF INCORPORA Dy 
. ACCOUNTANTS). est) * AUDITORS. |||, 


‘EXAMINATIONS. * 


' ‘Notice’. is «hereby . given that | the nest | 
Examination of candidates resident in Eng’ 


and Wales will be held in London, Manchester, 
Cardiff and Leeds on the sopewring | seth ae 
Examination 


5th, 
Intermediate ation on we 6th “—_ 
eigeatistn Seagate 


5 oth and Teh} it 
inal Examination on May th, ; 


Coun 
sia’ A. GARRETT, Secretary. 
| £0. Brothas streets Lone, E08: | 


' cioesty ; 
ee ee 2, 2 995 —N. 4111. 
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